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EDITORIAL

NCARDB Federation is completing 50 years in October this year. This
occasion falls in an extremely crucial phase for its constituents viz., ARDBs at
the state level and their affiliates which are collectively called as Long Term
Cooperative Credit Structure (LTCCS). LTCCS has given enormous support to
rural India in creating assets, jobs and incomes. But the business model of
LTCCS as a non resource based financial intermediary offering just a single
product started showing serious deficiencies in meeting the credit needs of a
rural sector which is getting diversified at a rapid pace. This has affected the
ability of the structure to extend its reach to vast sections of rural people
without access to credit and other financial services, and became a major
hindrance to avail emerging opportunities for business expansion and growth.
Vaidyanathan Task Force II appointed by the Government for suggesting a
revival package for LTCCS recommended recapitalization of the structure and
reforms involving transformation into resource based agency capable of
meeting the credit needs of rural sector adequately. While the revival package
recommended by the Task Force is yet to be implemented, the structure has
already initiated this transformation process through its own efforts.
The Board of the Federation in this context has decided to celebrate its 50th
year with programmes to support this process. The most important challenge
for the structure in this endeavour is to mobilize own resources to introduce
new loan products depending on the needs of their members. The structure
with a membership of 134 lakh rural households has huge potential to
mobilize rural savings. However, this aspect was neglected all along as they
restricted advances to long term loans which require mainly long term funds.
But deposit mobilisation has become a necessity today when ARDBs have to
advance short term loans for various purposes to maintain viability and to
meet the demand for such loans from their members. Deposit mobilisation
from members through various savings products is one of the important
oprogrammes launched during the Golden Jubilee Year of the Federation. The
Board has also decided to start intensive recovery drive in the structure during
the next one year with the objective of recovering minimum Rs.4000 crores out
of the total outstanding overdues exceeding Rs.6000 crores as on June 2010.
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Initiating legal recovery measures in all cases where loan is overdue for more
than two years is an important element of this drive. The banks will also
revamp their lending and recovery systems to promote timely repayment of
loan. These measures include rescheduling of loans in genuine cases, shorter
loan period to improve liquidity and faster recycling of funds, switch over to
monthly/quarterly instalment system instead of annual instalments,
switching to equal instalments instead of equated and offering continued
regular credit support to long term borrowers who are regular in repayment
through cash credit scheme and other short term loan products.
The Federation shall be organizing Zonal Seminars involving official as well
as non official representatives of the structure at apex and grass root levels to
chalk out action plans to implement these programmes successfully. The
Zonal Seminars are scheduled at Kolkata, Chandigarh, Ahmedabad and
Bangalore during January-February 2011.
K.K.Ravindran
Managing Editor
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Agricultural Lending in Kerala-Case Study
of a Service Cooperative Bank
Dr. G. Veerakumaran 1
Miss. Neerada Sasidharan 2

In Kerala state the co-operative
movement is very old as in other
states and the agenda mainly
includes agricultural activities. The
co-operative agricultural credit
structure is classified into short
term structure and long term
structure. The Short term credit
structure is a three tier structure
led by the Kerala State Co-operative
Bank Ltd., Thiruvananthapuram at
the apex level. There are District
Co-operative Banks at the intermediate level affiliated to the State Cooperative Bank. The Primary
Agricultural Credit Societies (PACS)
are the grass root level organizations having direct contact with the
agriculturists. The Long term credit
structure is a two tier structure led
by the State Co-operative
Agriculture and Rural Development
Bank (SCARDB) and Primary Cooperative Agriculture and Rural
Developmement Banks (PCARDB)
at the primary level.
The main functions of the credit
societies are:1.
2.

>

To provide short term and
medium term credit to its
members,

>

To inculcate the habit of thrift
and savings among the members,

>

To supply agricultural and
other requisites to its members
and

>

To arrange for the marketing of
their agricultural produce.

Apart form the above activities
they are promoting Self Help
Groups, implementing Kisan Credit
Card Scheme and running cooperative Neethi 3 Medical/Consumer
Stores. To be precise, the cooperatives are intended to promote the
socio-economic interests of its
members particularly agriculturists. In this respect, a study that
would analyze the performance of
Primary Agricultural Credit Society
with special reference to agricultural lending will provide clear
picture on whether the co-

Associate Professor, College of Cooperation, Banking and Management, Kerala Agricultural
University, KAU Post, Thrissur-680656.
Research Student, College of Cooperation, Banking and Management, Kerala Agricultural University,
KAU Post, Thrissur-680656
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operatives have accomplished its
intended mission or not. Hence this
study was attempted with the
Valapad Service Co-operative
Bank.
Objectives of the Study
The objectives of the study were:1.

To examine the trends and
pattern of deposits and loans of
Valapad Service Cooperative
Bank,

2.

To evaluate the share of agriculture loans in the loan portfolio and

3.

To study the satisfaction level
of members in relation to the
major services rendered by the
Valapad Services Co-operative
Bank.

Methodology
The study was based both on
primary and secondary data. The
primary data was collected from the
officials, paid executives, Board of
Directors and members of the
society. A focus group discussion
was also conducted among the
Board of Directors for the collection
of data. Based on pre-structured
interview schedule, data was also
collected from a sample of 60
agricultural members and 30 nonagricultural members. The secondary data was collected from the
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published works on co-operatives.
The books and records, audited
reports, published annual reports,
information sheets on the selected
co-operative were also used for the
purpose. For better trend analysis
the study was extended to 18 years
from 1990-1991 to 2007-2008. The
institution for the study was
Valapad Service Co-operative Bank
Ltd F No.207, situated in
Chavakkad Taluk of Thrissur
district. The variables considered
for the study were Membership,
Share capital contribution,
Deposits mobilized; Loans issued,
Interest on deposits and loans, and
Net Profit / Loss. Analysis was
carried out by using growth rate,
percentages, credit deposit ratio,
growth index, trend analysis, and
satisfaction index.
Profile of Valapad Service Cooperative Bank
Valapad is a small village
panchayath in Thrissur district of
Kerala. The location is very close to
sea coast and the major religions of
the people are Hindus and
Muslims. A large number of local
people are employed in Middle East
and repatriation money is deposited in various financial institutions
including co-operatives.
On 28th October, 1918, 25
members of the Valapad
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Panchayath decided to form a
Society in Valapad. On the application of these 25 members, the
Calicut Assistant Registrar under
Madras Province registered this
society as “No. 207 Valapad United
Monitary Society” on 21st
November, 1918. The first general
body of this society was held on 9th
January, 1919. Only 14 members
participated and subscribed 29
shares of Rs. 10/- each. Hence,
with a capital of Rs. 290, the first
committee was formed. There were
five members in that committee. In
the first committee meeting a loan
application for Rs. 500 was sent to
Malabar District Co-operative
Bank, the then Central Cooperative Bank. The society was
inaugurated on 19th January,
1919 by lending the sanctioned
amount to its members. In line with
the changing phase of cooperatives,
the general body meeting conducted on 17th October, 1962
decided to reform the society as
“Service Co-operative Bank” and
registered it on 8th November, 1962
as “No. F 207 Valapad Service Cooperative Bank”. The area of operation is limited to five wards of
Valapad Village and as of 31st
March 2009 serving a Population of
14160 (Males 6325, Females 7835).
Interestingly this cooperative unit
has 7931 members from 3146
households. Paid up share capital
and reserves amounted to Rs.
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1387933/- and Rs. 8193368/respectively.
Trends and Patterns of Deposits
and Loans of Valapad Service Cooperative Bank
Raising deposits and issuing
loans are considered as an important function of the bank. The
trends in deposits and loans of
Valapad Service Co-operative Bank
during the period 1990-91 to 200708 are given in Table 1. The table
reveals that both the deposits and
loans have tremendously increased
over a period of 18 years. For any
banking institution, the CD ratio
has much importance. More the CD
ratio more the interest
spread/margin for the banking
institution. Therefore, the banking
institutions try to improve their CD
ratio by disbursing the funds to the
maximum without leaving funds
idle. The Tables shows that the CD
ratio of the bank was very high
during 1995-96 i.e., 104%. But the
CD Ratio was only around 56%
during the period 1998-99 to 200102. Then the situation has
improved. In the year 2002-03 the
bank has disbursed 66 per cent of
the deposits and in the year 200607, it was 87%. However due to
significant growth in deposits in the
year 2007-08 there was a slight
decrease in the CD Ratio which has
come down to 72%.
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Table 1. Trends in deposits and loans of Valapad Service Co-operative Bank
during the period 1990-1991 to 2007-2008 (Amount in Rupees)
Loans

CD Ratio

Agricultural
Loan

7502538 (100)*

4725984 (100)*

62

217276 (4.5)**

1991-1992

8471423 (112.9)

5108454 (108.1)

60

210519 (4.1)

1992-1993

9975296 (132.9)

4251624 (89.9)

42

215480(5.1)

1993-1994

11401011 (151.9)

8461861(179.0)

74

306404 (3.6)

1994-1995

12681456 (169.0)

11723418 (248.1)

92

320699 (2.7)

1995-1996

13665023 (182.1)

14224526 (300.9)

104

363087 (2.5)

1996-1997

15571116 (207.5)

14266917 (301.8)

91

327555 (2.3)

1997-1998

19528530 (260.3)

15405501 (325.9)

78

374632 (2.4)

1998-1999

27410402 (365.3)

15433637 (326.6)

56

323448 (2.1)

1999-2000

34977656 (466.2)

20062480 (424.5)

57

570146 (2.8)

2000-2001

42605944 (567.9)

24021325 (508.3)

56

1053011 (4.4)

8,92,300 (84.7)***

2001-2002

52845889 (704.4)

30134406 (637.6)

57

1238911 (4.1)

10,94,296 (88.3)

2002-2003

62858758 (837.8)

41686796 (882.1)

66

1442435 (3.5)

11,99,637 (83.1)

2003-2004

69189142 (922.2)

53009708 (1121.6)

77

2139901 (4.0)

18,40,565 (86.0)

2004-2005

77534489 (1033.4)

655588509 (1387.2)

85

2086333 (3.2)

20,39,882 (97.7)

2005-2006

88783592 (1183.3)

75076408 (1588.5)

85

3068456 (4.1)

23,84,376 (77.7)

2006-2007

96703105 (1288.9)

84410351 (1786.1)

87

2575296 (3.1)

24,32,457 (94.4)

2007-2008

121194950 (1615.3)

87689561 (1855.4)

72

2801895 (3.1)

27,49,876 (98.1)

Year

Deposits

1990-1991

Kisan Crdit
Card Loan

Note:* Figures in Parentheses indicates growth index **Figures in Parentheses indicates percentage to total loans
*** Figures in Parentheses indicates percentage to total agricultural loans
(Source: Compiled from the annual reports of the selected Cooperative)

Composition of Deposits
Deposits raised locally have
always been considered as an ideal
method for raising the capital
required by the co-operative societies. The deposits do not merely
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imply the presence of thrift among
the villagers, they as well as signify
an interest on their part, in the
management of societies. The
composition of deposits is important as it influences the cost of
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funds. The profitability of the bank
can be improved by altering the
deposit mix with the same level of
business.
Deposit mix of Valapad Service
Co-operative Bank consists of fixed
deposit, saving bank account,
recurring deposit, dhanaposhini,
thrift, locker deposit and staff
recurring deposit. It was observed
in the study that fixed deposit,
dhanaposhini deposit and savings
bank accounts are the most important deposits in terms of volume.
Among this fixed deposit contributes a lion share to the total deposits.
While analyzing the percentage
share of different deposits it is
found that fixed deposits shows
fluctuations within the range of 54
to 61% during the period from
1990-91 to 2003-04. But the
percentage share of fixed deposits
has increased to 69% and 87% in
the years 2004-05 and 2007-08
respectively. Large share of fixed
deposit may be due to the high
inflow of income from gulf countries
where the local people are mainly
employed.
The share of savings bank
account has dreceased from 25% in
1990-91 to 11% in 2007-08. But in
terms of number of accounts,
saving bank account enjoys first
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position. The co-operative should
take steps to increase the savings
bank account balance since it costs
less. Similar to savings bank
account, percentage share of
recurring deposit was also less than
6% and shows overall dceasing
trend during the study period. This
phenomenon may be due to the
competition that the co-operative
bank face from the micro-finance
institutions.
Dhanaposhini is a doubling
deposit scheme and the most
preferred deposit scheme of members. That may be the reason for the
increase in its percentage share
from 14.4 in 1990-91 to 32.6 in
2000-01. From the year 2002-03
onwards percentage share of
Dhanaposhini deposits has
decreased. In the year 2002 the
Governement has started to reduce
the interest rate of loans. As a result
the bank has incurred high interest
burden to the existing deposits. In
accordance with the decrease in the
interest rate of loans the bank has
forced to increase the maturity
period of dhanaposhini deposits
from 58 months to 100 months and
they reduced the interest rate from
15.5 to 12 %. Hence, Dhanaposhini
deposit scheme has stopped since
2005.
It is noted that high cost schemes
such as fixed deposits, doubling
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deposit schemes, etc., incurs more
interest burden to the bank. The
high cost deposits contribute the
major portion, to the total deposits,
accounting between 70 to 85%. On
the other hand, the low cost deposits like savings bank account and
thrift account incurs less burden to
the bank and as such these deposits have to be mobilized on large
scale for minimizing the high cost of
deposits.
Composition of loans
Disbursement of credit to members covers a major part of transaction in Valapad Service Cooperative Bank. The bank provides
short term, long term and Kisan
Crdit Card loans for agricultural
purposes. Short term loan is for
annual crops for the duration of one
year. Kisan credit card loan is for a
period of 3 years. Long term agricultural loans are for the period of 5 to
7 years. In addition to this, bank
provides gold loan, ordinary loan,
medium term loan, loan against
deposit, overdraft etc. to members.
The percentage share of short term
agricultural loan during the study
period ranges between 2 to 5%.
During the first 10 years it showed
a decreasing trend. Introduction of
Kisan Credit Card loan in the year
2000-01 prompted the farmers to
avail more loans but not beyond
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4.4% of total loans disbursed by the
cooperative.
Gold loan is the loan given to
members on the security of gold.
The maximum period of loan is for
one year. Members and nonmembers availed gold loan from the
co-operatives for different purposes. It is the easiest method of
mobilizing money for personal
expenditures. The co-operative has
disbursed gold loan ranging from
23.3 to 68.7% of total loans during
the study period. However, the
overall declining trend was due to
the fact that the NBFCs operating in
the village are giving more money
per gram of gold than the cooperatives.
Ordinary loans are granted for
non-agricultural activities of
members, on the security of 2
salaried persons. Ordinary loans
are given for a period not exceeding
36 months. It has also decreased
from 18.7% in 1990-91 to 3.5% in
2007-08. The highest share of
24.9% was recorded in the year
1992-93. Ordinary loans are unsecured loans because of the risk of
overdue the bank does not encourage these types of loans.
Medium term loans are usually
given for a period of 5 years, these
are loans secured by mortgage of
land. Medium term loans shows a
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growth rate in terms of volume as
well as percentage share. The
percentage share has increased
from 15 % in 1990-91 to 59.8% in
2007-08. The highest share of 67%
was observed in the year 2001-02.
While we analyze the different
components of loan mix it is found
that the changes in the percentage
share of gold loan and medium term
loan is in the opposite direction.
While the percentage share of gold
loan increase, the percentage share
of medium term loan decreases.
Gold & Medium term loan contribute the major portion of loan
accounting for 70-90% of total
loans. On the other hand, the
contribution of agricultural loan
and ordinary loan is very low. In
addiction to this, there are some
other loans viz., deposit loans, over
draft, self help group loan, SGSY
loans etc., which contribute nearly
5%.
Trends in Agricultural Loan
In general agricultural loans are
classified into short term, medium
term and long term loan. As far as
the Valapad service Co-operative
Bank is concerned, bank does not
provide medium term loan for
agricultural purposes and the
volume of long term loan for agricultural purpose is least. Hence, for
the analysis, only short term loan

SEPTEMBER 2010

for agricultural purpose was considered in which the amount of
Kisan credit card loan was also
included. Kisan credit card loans
are those loans granted as cash
credit to the member farmers for
the agricultural needs and allied
activities. From the table, it is clear
that the volume of agricultural loan
in absolute term has increased. The
percentage share of agricultural
loans to total lending shows a
volatile trend with a minimum of
2.1 and maximum of 5.1. During
the last five years of study period,
the absolute figure shows a sudden
growth. It was purely due to the
introduction of Kisan Credit Card
(KCC) loan. The share of KCC loan
to total agricultural loan was very
much significant because it
accounted for more than 75% in all
the years and reached 97.7% in the
year 2004-05.
Satisfaction Level of Members in
Relation to Major Services of the
Co-operative Bank
One of the major objectives of the
study was to analyze the satisfaction level of members in relation to
the services provided by Valapad
Service Co-operative Bank. The
major services provided by the
Bank includes Deposit mobilization, Loans distribution, providing
agricultural inputs like seeds,
fertilizer, pesticides etc., running
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Neethi medical/Consumer stores,
ration shops, distribution of LPG,
conduct of festival markets. Total
number of members of the Bank
includes 7931 as of March 2009
and the area of operation of the
Bank includes 5 wards viz.,
Valapad Beach, Panchayath Office,
Valapad Centre, Valapad High
School & Thrirupazhanacherry of
Valapad Village panchayath.
Sample size selected for the study
was 90 memebrs of the Bank.
Among 90 respondents 60 were
agriculturists and 30 were nonagriculturists. Data was collected
by interviewing 12 agricultural
members and 6 non agricultural
members from each ward based on
a pre-structured interview schedule. 22 statements were used in the
interview schedule for collection of
data. General information was
collected from the members based
on some socio-economic parameters like age, sex, religion, caste,
educational qualification, family
size, primary occupation and
annual income of household.
Scaling technique was used for
analyzing the level of satisfaction of
members in relation to the services
of the Bank.
Satisfaction level of respondents in
relation to major services of the
Bank
Scaling technique was used for
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analyzing the level of satisfaction of
respondents in relation to the
services of the Co-operative Bank.
Five point Likert Scale was used for
the study, which indicates five
levels of satisfaction Viz., Highly
Satisfied, Satisfied, Dissatisfied,
Highly Dissatisfied and No Opinion
towards the major services of the
Bank. Each levels of satisfaction
were assigned marks like 4,3,2,1,0
to find the satisfaction index. The
satisfaction index between 88 to
100 indicates the high satisfaction
level of respondents towards the
services of the Bank. If the satisfaction index was between 87 to 63 it
indicate that they were satisfied
towards the services of the Bank. If
it was between 62 and 38 then it
indicates their dissatisfaction, if it
was between 37 and 13 it indicates
they were highly dissatisfied.
To study the satisfaction level of
respondents in relation to the
deposits services of the Bank five
parameters were used i.e. Interest
on deposits, Time taken to deposit
cash, Time taken to withdraw cash,
Time taken to issue a new cheque
book and Behavior of staff. To study
the satisfaction level of respondents
in relation to the loan services of the
Bank three parameters were used
i.e. Interest charged on loans, Time
taken to sanction a loan, and
Behavior of staff. To study the
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Table 2 Satisfaction Index of Respondents in Relation to
Major Services of The Bank.
Sr.

Particulars

1

Deposits related service

a

Interest of deposits

Highly
Satisfied
42

Satisfied Dissatisfied

25

3

No
Highly
Satisfaction
Score
Dissatisfied Opinion
Index
0

20

249

69

b

Time taken to deposit cash

41

28

2

0

19

252

70

c

Time taken to withdraw cash

31

40

2

0

17

248

68

d

Time taken to issue a new cheque book

51

14

0

0

25

246

68

e

Behavior of staff

45

35

0

0

10

285

79

2

Loan related services

a

Interest charged on loans

7

55

18

0

10

229

63

b

Time taken to sanction a loan

30

47

2

0

11

265

74

c

Behaviour of staff

54

24

0

0

12

288

80

3

Fertilizer depot

a

Fair price

36

20

3

0

31

210

58

b

Availability of product

38

18

2

0

32

210

58

c

Quality of product

35

22

0

0

33

206

57

d

Behaviour of staff

45

15

0

0

30

225

62

4

Neethi Medical Store

a

Fair PrIce

48

21

0

0

21

255

71

b

Availability of product

28

39

0

0

23

229

64

c

Quality of product

30

36

0

0

24

228

63

d

Behaviour of staff

29

30

10

0

21

226

63

5

Consumer Stores

a

Fair price

27

45

0

0

18

243

67

b

Availability of product

24

46

0

0

20

230

64

c

Quality of product

20

50

2

0

18

234

65

d

Behaviour of staff

14

45

6

0

25

203

56

4761

66

Composite satisfaction index

Source: Result of the survey

satisfaction level of respondents in
relation to services of fertilizer
depot, Neethi medical store and
consumer stores four parameters
were used i.e. Fair price,
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Availability of product, Quality of
product, and Behaviour of staff.
Maximum obtainable score for a
parameter is 360 (4x90).
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Total score obtained for
a parameter x100
Satisfaction Index =
Maximum score obtainable
for a parameter
Maximum obtainable score for a parameter
=Maximum score for the opinion x
Total number of respondents
Total score obtained for
Composite Satisfaction = all parameters x 100
Maximum score obtainable
Index
for a parameter
=

4761x100
66.125
7200

Maximum obtainable score for all parameter=
Maximum score for a parameter x Total number
of respondents x No. of parameter

Table 2 depticts the composite
satisfaction index of respondent
towards the major services of the
Bank. The maximum obtainable
score for all parameter is 7200.
Total number of parameters was 20
(7200=4x90x20). Composite
Satisfaction Index found out by
using scaling technique was 66. It
indicates that respondents were
satisfied towards the major services
of the Bank.
Policy Implications
From the study it was found that
the performance of Valapad Service
Co-operative Bank is found good in
terms of loan and deposit mix. The
study also reveals that members
are satisfied towards the major
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services of the co-operative bank.
The result teaches that the cooperative has to re-engineer its activities
towards services it renders and
train the staff to suit the changing
environment. It was observed that
the percentage share of agricultural
loan is low because of the declining
trend in agricultural operations
and less number of full time agriculturists in the location. The main
purpose of providing agricultural
credit to the farming community is
not fulfilled by the selected cooperative and has limited potential
for the agricultural lending operations. As such the core objective of
the co-operative is defeated and
hence it is time to redefine the
operations of rural co-operatives in
Kerala.
Unlike in other states of our
nation, the so called agricultural
cooperatives in kerala are in total
transition stage. They started
thinking of introducing innovative
market instruments and schemes
which their counterparts in commercial banking sector have introduced like internet banking, ATM
facility etc. Hence, it is essential to
give freedom to these banks to
decide about the product and
instruments to be offered in the
market. This will encourage them to
adopt technological innovations,
modernization and computerization.
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Housing Cooperatives-Instruments Of Better City Life
Dr. M.L. Khurana*

Cities evolved when human
beings were able to produce more
than they consumed and had found
ways of storing the surplus to
provide for a large number of
people, living away from the fields.
The earliest permanent settlements
were in the alluvial plains of the Nile
in Egypt, the Tigris and Euphrates
in Mesopotamia, the Indus in India,
and the Chang Jiang (Yangtze) and
Huang He (Hwang Ho) in China.
Officials and priests, who administered empires and invoked the
gods, inhabited the earliest cities.
Around them in the city lived the
lower classes craft persons, artisans, and labourers. Cities grew at
the intersections of trade routes, at
harbours and at the mouths of
rivers with easy access to the sea.
Athens, Rome, Alexandria, and
Carthage were located near the sea.
Mecca, Damascus, and Samarkand
were in-land cities located on
caravan routes.
In the 20th century, the World
has moved rapidly to urbanization.
Large number of people has left the
countryside. The dispersal of urban
areas has led to a new type of social
entity, which is called 'metropolitan
area', consisiting of a city and its

adjacent suburbs. About one third
of world's population lived in urban
areas in the year 1975. The urban
population is expected to double by
2025. Further growth in urbanization is expected to take place only in
developing countries, as in the
developed countries, this growth
has already taken place to a large
extent. Urbanization level in
African & Asian countries is only
between 30 & 35% in these regions,
urbanization growth is estimated at
4 per cent per annum. At this rate,
both in Asian and African regions,
urban population is expected to be
about 54 per cent by the year 2025.
However, rate of growth differs from
region to region; it will comparatively be higher in the poorest
regions and also in the regions
where there is rapid economic
growth.
Due to rapid urban growth rates
many cities in developing countries, are expanding Horizontally. A
commonly used term for measuring
urban growth is the 'Mega City' i.e.
a city with a population exceeding 8
million. Whereas in 1950, only two
such Mega cities existed viz. New
York (population 12.3 million) and
London (population 8.7 million), by

*Managing Director, National Cooperative Housing Federation of India (NCHF)

SEPTEMBER 2010

land bank journal

14

the year 1990; the number of these
Mega cities increased to 21, of
which 16 were in developing countries. In the year 2015, the number
of such Mega cities is likely to
increase to 33 across the world, out
of which 27 will be in developing
countries. Some cities in Asia and
Latin America have grown to enormous size even though the countries as a whole are still largely
rural. The cities are growing from
outside rather than inside, as the
migrants from rural areas settle on
the periphery rather than in the
central parts of the cities.
Most of the developing countries
are experiencing the tremendous
impact of rapid population growth,
increasing industrialization and
large influx of rural population in
urban areas, which leads to serious
housing shortages and over congestion in urban centres. The formation of slums and squatter settlements further adds to the problems. Inadequate community
facilities and heath services, everincreasing metropolitan traffic
creating pollution hazard, wasteful
sub-division and use of urban land,
sky-rocketing land prices and cost
of building materials are some of
the major problems, faced by cities
in most of the developing countries.
About 50 percent of the urban
population lives in slums and
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squatter settlements. These settlements are neither legally recognized nor serviced by local authorities and do not enjoy many of the
benefits of urban life. Further the
informal sector is indispensable to
economic growth and sustenance of
prosperity of cities. Unfortunately,
enjoyment of life with dignity
remains distant dream for these
hapless slum people.
Most of the developing countries
are faced with the problem of
widespread poverty. About 21%
population in developing countries
is poor according to national
income poverty line and 37%
population is poor, according to
Capability Poverty Measure (CPM).
Whereas the CPM-reflects the
percentage of people who lack basic
or minimally essential human
capabilities like capability to be well
nourished and healthy, capability
for healthy reproduction, and
capability to be educated and
knowledgeable represented respectively by proportion of children
under 5 who are underweight, birth
unattended by trained health
personnel and female illiteracy.
Further, increased urbanization
has created a host of health related
problems causing many dangerous
diseases like acute respiratory
infections, tuberculosis and other
air-borne infections. The diseases
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occure more in the poor and
crowded localities of cities in developing countries, say the State of
World Population Report of the
United Nations Population Fund.
The ordeal of environmental
issues in India rising majorly from
the adverse effect of urbanization
include various natural hazards,
particularly cyclones and annual
monsoon floods, population
growth, increasing individual
consumption, infrastructural
development, poor agricultural
practices, and resource
misdistribution. These have led to
substantial human transformation
of India's natural environment. An
estimated 60% of cultivated land
suffers from soil erosion, water
logging, and salinity. It is also
estimated that between 4.7 to 12
billion tons of topsoil are lost annually from soil erosion. From 1947 to
2002, average annual per capita
water availability declined by
almost 70% to 1,822 cubic meters,
and overexploitation of groundwater is problematic in the states of
Haryana, Punjab, and Uttar
Pradesh. Forest area covers 18.34%
of India's geographic area (637000
km2). Nearly half of the country's
forest cover is found in the state of
Madhya Pradesh (20.7%) and the
seven states of the northeast
(25.7%); the latter is experiencing
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net forest loss. Forest cover is
declining because of harvesting for
fuel wood and the expansion of
agricultural land. These trends,
combined with increasing industrial and motor vehicle pollution
output, have led to atmospheric
temperature increases, shifting
precipitation patterns, and declining intervals of drought recurrence
in many areas.
The Indian Agricultural
Research Institute of Parvati has
0
estimated that a 3 C rise in temperature will result in a 15 to 20% loss
in annual wheat yields. These are
substantial problems for a nation
with such a large population
depending on the productivity of
primary resources and whose
economic growth relies heavily on
industrial growth. Civil conflicts
involving natural resources-most
notably forests and arable landhave occurred in eastern and
northeastern states.
The cities around the world are
facing a variety of social and environmental problems e.g. pollution,
unemployment, poor health and
absence of education. Such cities
generate societal crime because
poverty and deprivation is the chief
cause of eternal and perpetual
crime. Experience has shown that it
is in the most populous cities,
comprising the poor that one finds
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higher unemployment, increased
and prolonged welfare dependency,
rising crime rate, problems relating
to public health, etc. To tackle these
problems, the governments have to
drain out scarce resources for
developmental work relating to
upkeep of schools, parks, libraries
etc. and combat other maladies e.g.
drug abuse, etc. for promoting
societal homogeneity and stability.
It is imperative to do so in order to
curb the possibility of potential
urban violence that may be caused
due to prevalence of disparities
between the poor masses and
rather a minority section of economically affluent people who
control the social and economic
infrastructure in urban regions.
Notwithstanding the fact that the
urban violence is not a spontaneous phenomenon, it is rather the
product of a society characterized
by inequality and social exclusion.
Further, rapid urbanization and
poverty are linked to the scale and
extent of urban violence and crime.
Erosion of moral values and the
collapse of social structures and
familiar institutions, put communities at greater risk of urban violence
and crime.
In the past, the focus of development policy particularly in India
has been on rural areas in order to
help agricultural growth and to

SEPTEMBER 2010

improve living conditions of the
rural people. This strategy was
aimed to limit migration to cities
and lead to growth and equitable
development of the country.
Unfortunately, it has not helped
and migration to cities continues at
a faster rate. Now, the importance
of cities is being realized because of
following reasons;

>

The efficient cities are essential
if national growth is not to be
held back.

>

The level of poverty in urban
areas is more than it is in rural
areas.

>

Economic prospects rely on
industrialization that mostly
takes place in towns and cities.
In India, the urban population
(28%) is estimated to contribute
over half (55%) to the GDP. This
contribution is expected to go
up to 70% in the next twenty
years.

Therefore in order to keep pace
with economic development, it has
become necessary to develop urban
infrastructure rapidly.
More than one billion people
around the globe still fail to meet
basic consumption requirements
despite a runaway growth in consumption of goods and services
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according to a Human Development
Report of United Nations. On
consumption imbalances between
developed and developing nations,
the Report finds out that among 4.4
billion people living in developing
countries almost 3/5th live without
basic sanitation facilities, nearly
1/3rd are without safe drinking
water and 1/4th lack adequate
housing. Besides in the developing
economies, 1/5th live beyond the
reach of modern health services,
1/5th of children do not get as far
as grade 5 in schools and an equal
percentage are under-nourished.
Creating an enabling legal,
planning, financing and regulatory
framework for the sustainable
augmentation of housing, particularly for the poor and low-income
groups is essential. Housing provision should be an integral part of
urban development programme.
Every city must have a long-term
human settlement structure plan
and people should be involved in
the process of planning and implementation to improve the facilities
and to create better living conditions in cities. This is where housing cooperative plays a vital role. It
has been providing decent houses
to its members and also strives to
create an environment that is
conductive to the fulfillment of the
physical, social, economic and
spiritual needs of its members. The
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key role of housing co-operatives is
“to establish and carry on its own
account or jointly with individuals,
educational, physical, social and
recreational activities particularly
for the benefit of its members”. A cooperative also provides services for
basic amenities like water, electricity, sanitary services, etc. to its
members. Its efforts are further
directed towards building up a
community life within the cooperative, based on good neighborhood and fellow feelings and it
transforms itself into a new community wherein “each is for all and
all are for each”.
Life within housing co-operative
is based on common management
and sharing. The relationship thus
established creates a bond between
members which inspires them to
undertake further activities and
social life on a shared basis. The
essence of the co-operative movement is that the people concerned
should themselves look after the
management of their affairs including economic betterment and social
welfare. The management of housing co-operative is, therefore, not
restricted or limited to management
of housing estates, but encompasses all social and cultural
activities as are aimed to improve
the social life within the cooperative. The members themselves
determine, by their collective
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wisdom, how the affairs of their cooperative should be managed. They
are, therefore, motivated to manage
their affairs in a manner as would
improve their social conditions.
Cooperative activities often
include managing shops, laundries, etc., and provision of social,
educational and cultural services
like running kindergarten schools,
maintenance of play grounds,
recreation rooms, cinemas, study
groups, youth clubs, etc. Thus,
housing co-operatives do not
restrict their activities to merely
creating better houses for their
members; they rather aim at building up a new social life based on
shared responsibility and shared
benefits and free from crimes.
The history of housing cooperatives reveals that they have
been instrumental in rebuilding the
social life of people uprooted from
their old surroundings. The pioneers
in the field of co-operative housing
sector were people who had migrated
to big cities in search of employment
etc. These people although succeeded in finding work opportunities, yet they felt alienated and
distanced from their old surroundings. To overcome the life of isolation
in their new urban or metropolitan
environs, they ventured into housing
co-operatives which gave them not
just housing but also an entire social
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environment based on sharing of
their joys and sorrows. In furtherance of thir aim of fostering a new
community life, these co-operatives
undertook various educational,
cultural and social interaction
activities that motivated them to
work collectively for common good
and common welfare.
To give the cities and its inhabitants a better life, housing companies and Research Organisations
should work in close co-operation
and efficient co-ordination to
ensure continuous supply of low
cost housing. Innovative low cost
housing designs developed by
technical institutions should be
show-cased and promoted with the
involvement of public, private and
co-operative sectors. They should
also be involved in water supply,
sanitation, drainage and solid
waste management, health centres,
schools, proper maintenance of
roads. Due emphasis should be
given on preservation of green areas
and creation of parks and permanent efforts should be made to
provide environmental education to
city dwellers particularly children.
The potential roles of housing cooperatives in solving the problems
which are currently faced by our
cities are outlined in the following
paras:
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a)

Housing for Homeless: The
problem of housing for the
homeless has assumed serious
proportions, especially, in
developing countries and has
been engaging world-wide
attention. Housing cooperatives can play a useful role in
providing to the homeless not
only shelter but also an environment in which they can live
with dignity,

b)

Problem of Rural Migration:
Due to rapid urbanization and
industrialization in the developing world, there is large scale
migration of rural population to
urban centres. The conditions
of housing in which these
peoples live are often miserable
and crowded. Some are condemned to live in isolation
having separated form their
families. The best means for
socially rehabilitating such
people is through housing cooperatives. These co-operatives
can provide the migrants
housing as well as special
services as are required for
their physical and mental wellbeing and cultural upliftment.

c)

Clearance of Slums: Existence
of slums is the bane of rapid
urbanization in all developing
countries. In these slums, there
is not only lack of living space in
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houses, but also total absence
of essential sanitary facilities
required for the health and
comfort of occupants. The
problem of slums cannot be
solved by individual efforts.
Even the assistance of the
government of the local authorities can be of minimal help.
Cooperative efforts alone can
succeed in building up the
social life of slum dwellers.
d)

Industrial Pollution: Problems
of pollution are attendant on
industrialization. Today,
largely on account of lack of
proper planning in the location
of industrial units or absence of
adequate arrangement for
clearance of pollution, people
residing near factories and
industrial plants are unwilling
victims of industrial pollution.
The modern world is, therefore,
faced with the problem of large
scale shifting of the population
to safer zones. Co-operatives
can play a useful role in performing this task. Although the
state and local authorities may
assist the people in building
homes in safer areas, their
social rehabilitation can be best
achieved through housing cooperatives.

e)

Rehabilitation of Destitute:
Floods and earthquakes are a
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spectre we see almost every
year, more frequently in one or
the other part of the world.
Such natural calamities create
the problem of rehabilitation of
their victims which entail not
just the provision of houses in
safer areas, but also the creation of all such facilities and
services as are required for the
purpose. This gigantic task can
be most satisfactorily secured
only through housing cooperatives.
f)

Social Evils and Housing Cooperatives: The social life of
people all over the world today
is infected with many evils. In
every country and in every
society there are tentions
created on account of racial,
linguistic and religious differences. Housing co-operatives
wherein people voluntarily
choose to live oftern maintain
strict neutrality towards caste,
religion and language etc. and
perform moderating role in
lessening the conflict.
Similarly, housing cooperatives
can help to fight the menace of
drug addiction particularly
amongst youth inasmuch as
they can promote a variety of
youth activities to engage them
fruitfully.
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g)

Ecological Improvement:
Another problem faced by the
modern world is the near loss of
ecological balance.
Indiscriminate destruction of
flora and fauna has disturbed
the balance of nature. The
human society has been consequently condemned to suffer on
account of constant droughts,
floods, and other calamities.
Housing co-operatives,
through the example of their
own programmes of planting
trees and maintaining gardens
etc. can create awareness in the
minds of the people towards
preservation of ecological
balance.

With the concept of providing
basic shelter to the people for
betterment of city life, congruent is
the concept of cleaner city with
hygienic sanitation facilities.
Industries which are polluting the
city and are located near them
should be moved to suburban areas
and asked to maintain higher
environmental standards. The
institution of green rating system
recently introduced in India is an
appreciable step to control pollution and force industries to maintain required environmental standards by properly treating their
waste effluent before releasing it
into the environment.
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The concept of Ecological sanitation (Ecosan) offers a new philosophy of dealing with what is presently regarded as waste and
wastewater. Ecosan is based on the
systematic implementation of reuse
and recycling of nutrients and
water as a hygienically safe, closedloop and holistic alternative to
conventional sanitation solutions.
Ecosan systems enable the recovery of nutrients form human faeces
and urine for the benefit of agriculture, thus helping to preserve soil
fertility, assure food security for
future generations, minimize water
pollution and recover bio-energy.
They ensure that water is used
economically and is recycled in a
safe way to the greatest possible
extent for purposes such as irrigation or groundwater rcharge.
Ecosan is a new holistic paradigm in sanitation, which is based
on an overall view of material flows
as part of an ecologically and
economically sustainable waste
water management system tailored
to the needs of the users and to the
respective local conditions. It does
not favour a specific sanitation
technology, but is rather a new
philosophy in handling substances
that have so far been seen simply as
waste- water & water-carried waste
for disposal.
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The Water Supply & Sanitation
Collaborative Council (WSSCC), a
multi stakeholder organization
under the umbrella of the World
Health Organization in Geneva, has
been almost single-handedly trying
to put sanitation and hygiene on
the international agenda. It succeeded in including sanitations as
one of the UN's Millennium
Development Goals (MDGs), at the
World Summit on Sustainable
Development in Johnnesburge in
2002 (The precursor to which was
the spectacular Earth Summit at
Rio 20 years earlier). Countries
have now pledged to halve the
number of people without access to
sanitation in the world, a staggering
2.5 billion, by 2015.
Considerable progress has been
made towards this, with the glaring
exception of sub-Saharan Africa,
which, like South Asia, suffers from
deep poverty and acute water
scarcity to boot. Increasingly,
governments and multilateral
institutions are realizing that it will
be impossible for the estate to
provide sanitation and inculcate
hygiene practices on the scale
required to meet the MDGs. The
only solution is to allow peoples to
do these themselves, with a little
institutional and financial support.
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Also, there is an emergent need
to undertake appropriate measures
to control population growth.
Development of rural areas and
other infrastructure facilities there
is needed urgently so that people
don't move to cities. Efforts should
be made to rehabilitate those who
have already migrated and settled
in slums and on city pavements.
The slums and squatter settlements should be upgraded with
proper planning. It is, therefore,
imperative that the civic authorities, Government and people
should come together to address
the problem of slum dwellers and
others living in inhuman conditions. The NGOs, CBOs, cooperatives, local residents' associations can play meaningful role in
creating better environment in
slum colonies. These organizations
can also impart value based education and training to the residents on
various precautionary measures to
safeguard against fire, spread of
diseases and prepare them for
dealing with emergencies and also
to bring them in the mainstream of
city life.
An issue of India Today had
enumerated fifty-seven ways as to
how to make India a better place to
dwell in an article written by S.
Prasannarajan. He had rightly
mentioned that if water is priced
higher it will be used sparingly.

SEPTEMBER 2010

Encourage cities to invest in water
recycling plants. At the micro level,
promote innovative solutions like
that of Bangalore-based architect
couple Chitra and Viswanath who
incorporated rooftop rainwater
harvesting in their home in 1995.
The process now yields 80,000
litres of water every year. As far as
dwelling units are concerned, India
is short of 50 million houses, which
means the country needs to spend
Rs 1,75,000 crore more to give every
citizen a home. A probable solution
is: archaic real estate laws need to
be changed to free land for low cost
high-rises. Partnerships between
the state and private sector have to
be encouraged to make building
affordable. For e.g. Kapil Mohan,
former DC of Hubli-Dharwad,
Karnataka, showed the way with
the Ashraya project where 1,240
houses were built with state help.
Most importantly every citizen at
all walks of lives has to transform
into a 'responsible citizen'. It
includes being law-abiding, environmentally friendly, paying taxes
on time etc. It is often the responsibility of those individuals who have
been blessed with financial gains to
help out those less fortunate individual. This doesn't necessarily
mean giving away money, but it
does mean donating some of your
time to helping others to touch a life
with kindness.
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THE KARNATAKA STATE CO-OPERATIVE
AGRICULTURE AND RURAL DEVELOPMENT BANK LTD.
Tippu Sultan Palace Road, Bangalore - 560 018.

RECIPIENT OF FIRST EVER INDIRA PRIYADARSHINI V RIKSHA MITRA AWARD

PROUDLY

ANNOUNCES JUST A FEW OF ITS RESPLENDENT ACHIEVEMENTS

!
!
!

Advances (From inception to 30-09-2010)
Over Rs.3608.52 Crores
No. of loan cases sanctioned
16.72 Lakhs
Share of Weaker Section in Bank’s financial assistance.
70.17%

STRIKINGLY INNOVATIVE PROGRAMMES INTRODUCED BY T HE BANK
!
!
!

!
!
!
!
!
!

Waste Land Development and Afforestation
Rural Housing, S.R.T.O.
Non-Farming Rural Enterprises, Sericulture,
Integrated Horticulture / Floriculture /
Tissueculture, Dairy Development and
Poultry / Piggery / Rabbit Rearing / Fisheries
and Fish Boat
Big and Small Lift Irrigation Schemes of area
300-2500 acres implemented
Rural Godowns / Agri Clinic & Agri Business
Centres
Purchase of Agriculture Lands
Solar Lamps
LPG Connections
Purchase of Two Wheelers

!
!
!
!
!
!
!
!
!
!
!
!
!

Water Harvesting Structures
Dairy Development by Women Societies
Vermi Compost Units
Rural Toilets
Scheme for Petro Products - Kissan Seva
Kendras
Short term crop loan through K.C.C.
Farm Mechanisation
Combined Harvester
JCB Dozers
Passenger Buses
Coffee curing, Drying etc.
Rural small / Medium Enterprises
Agricultural Implements

BANK ACCEPTS FIXED DEPOSITS WITH THE FOLLOWING ATTRACTIVE RATES

OF INTEREST

1. One year – 7.50%, One to two years - 7.75%, Three years - 8.00%
2. 0.25% of additional Interest will be given to Senior Citizens
3. 0.25% of incentives will be given to PCA&RD Banks on Deposit
amount collected on behalf of SCA&RD Bank remitted to
KSCA&RD Bank by PCA&RD Bank.

STRENGTHEN THE FARMERS BANK
FOR DETAILS, PLEASE CONTACT US OR OUR BRANCH OFFICES OR ANY PRIMARY
CO-OPERATIVE AGRICULTURE AND RURAL DEVELOPMENT BANK IN THE STATE.
H V Parshwanath, IAS,
Registrar of Coop. Societies & Administrator
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R. Shivaprakash, K.C.S,

M. Venkatareddy, K.C.S.

Secretary

Managing Director
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THE MEGHALAYA CO-OPERATIVE APEX BANK LTD.
HEAD OFFICE : SHILLONG
(Government of Meghalaya Sponsored Bank)
Estd. 16th February, 1971
Phone : 0364-2224166
E-mail : apexbank@sancharnet.in
mcab@dataone.in

Fax : 0364-2222026
Website : www.mcab.gov.in

>A premier State Cooperative Bank in the North-Eastern Region having democratically elected Board
FINANCIAL HIGHLIGHTS

(As on 31.03.2008)

! Paid up Share Capital & Reserves

: Rs.

6615.30 Lakhs

! Deposits

: Rs.

! Loans & Advance

: Rs.

(As on 31.03.2009)
Rs.

8425.65

Lakhs

71947.65 Lakhs

Rs. 79279.24

Lakhs

19388.52 Lakhs

Rs. 20549.81

Lakhs

Our Banking Products & Services
!
!
!
!
!
!
!
!
!
!
!
!
!
!

Current Deposits
Savings Bank Deposits
No Frills Savings Deposits
Fixed Deposits
Recurring Deposits
Monthly Income Deposits
Double Benefit Scheme
Cash Certificates
Fixed Deposit linked with Recurring
Deposits
Housing Loan Linked Deposits
Children Education Deposits
Crop Loans for Agriculture through KCC /
SHG / Cooperatives
Term Loans for Agril. & Allied Agriculture
Aquaculture Development One Thousand
Ponds Scheme

!
!
!
!
!
!
!
!
!
!
!
!
!

Loans for Housing Complex
Loan for SRTO
Consumer Durables Loans
Loans to Technocrats & Professionals
Loans to educated unemployed youths
Cash Credit & Overdraft Facilities
Loans for Children Education
Integrated Village Development Scheme
Term Loan for Tourism Development
Personal loan to salary earners
Bank Guarantee
Safe Deposit Lockers & Other Ancillary
Services
Loans to Tribals under NSTFDC Schemes

BRANCHES ALL OVER MEGHALAYA
THE BANK WITH A MISSION
Please bank on us for all your banking needs
Mr. D.F. War
Managing Director
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Mr. Mukul Das
Ex-MLA
Vice-Chairman

Mrs. R. Warjri
Ex-MLA & Former Minister
Chairperson
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Micro Credit for Livestock Development and
Employment Generation for Educated Youth:
Role of Meghalaya Cooperative Apex Bank Ltd (MCAB)
Dr. K. Patgiri*

Meghalaya “the Abode of Clouds”
is abound with natural resources,
fertile soil, adequate rain,
Agricultural & livestock friendly
weather and enterprising and cooperating people. These bring the
essential ingredients for a
prosperous and conducive rural
microfinance movement in
Meghalaya.
Being a tribal state livestock
rearing is a traditional practice in
the state. Further there is no social
taboos unlike rest of India
regarding livestock rearing,
slaughtering and consumption of
any types of meat. So men-women,
literate-illiterate, students,
unemployed all people may practice
any kind of livestock business in
any areas. Moreover population as
well as un-employment problems
are growing day to day in India and
Meghalaya is also not differing from
it. In such a situation livestock
farming may be the best suited
livelihood activity or an ancillary
income source for them.
Microfinance is one of the

sophisticated tools to heal the ulcer
of unemployment and rural poverty
and livestock farming may be the
best choice of option for landless
rural poor and unemployed
educated youth.
The term Micro finance means
very small credit facilities provided
to the needy and most poor section
of the society without any security.
The definition of microfinance
indicates its importance for these
categories of borrower. It is not just
a tool for poverty eradication but
also for individual development,
growth in entrepreneurial activities
in economically backward areas.
Microfinance is a system for
providing small loans to poor
entrepreneurs, typically self
employed and running a home
based business or homestead
garden or small livestock farm.
Microcredit is significant for
Unemployed educated youth:
The microcredit alone can give
consumption loan, collateral free
small loans to all land less or small

* Development Officer (Technical) in Animal Husbandry & Veterinary Science, Land Development Banking
Division, the Meghalaya Co-operative Apex Bank Ltd, Head Office, Shillong-1.
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land holding farmers or labourers,
typically for working capital provide
access to repeat larger loans based
on repayment performance.
Microfinance is the provision of
thrift credit and other financial
services and product of very small
amount to the poor as well as unemployed educated youth and
students in rural, semi urban or
urban areas for enabling them to
raise their income levels, to expand
their business and gradually
become self-sufficient as a result
reducing unemployment problem
and improve standard of living . A
small unit of any livestock may be
set up by a student or an
unemployed youth within his
residential premises and it may be
looked after by any member of his
family and it will bring the changes
to the entire family as well as
society and inspire and attract
more educated youth towards the
field of animal-husbandry through
micro credit to generate income,
which boost up the financial
institutes and strengthen the base
of micro credit specially in rural
areas.
In Meghalaya, it has been
observed that some of the unemployed educated youth or
students availing micro credit
facilities from MCAB Ltd to start a
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small livestock unit as an ancillary
income source and later on some of
them have expanded their business
to large scale and few of them have
given employment opportunity to
others in their unit. It is a very
significant impact of micro-finance
credit.
Scope of micro credit under
Animal Husbandry sector in
Meghalaya
Meghalaya is a tribal state with
more than 90 % people living in
rural and semi urban areas where
agriculture & allied agriculture is
the main livelihood activity. Being
an agricultural country the cows
and bullocks are the back bone of
Indian agriculture and livestock as
a whole play a major role in rural
economy. Most of the farmers are
poor with small holdings of land
which is cultivated with the help of
bullock on which they depend for
ploughing, planking, irrigation,
threshing, transport of produce etc.
Livestock provides both vegetarian
and non-vegetarian protein. Here
almost 90% people are nonvegetarian. Livestock play a major
role in daily diet as a source of
animal protein. Chicken, mutton,
pork, beef all types of meat are
consumed by the local people, but
pork get top priority, followed by
chicken and beef. Being a hilly state
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use of bullocks for cultivation is
limited but village people rear Cattle
(male calf) for beef purpose. Few
training institutes in the state have
begun to provide training on
scientific rearing and management
of livestock. The people of
Meghalaya, specially unemployed
educated youth should come
forward to avail this facility as well
as the facilities provided by various
financial institutes for microcredit
in the Animal Husbandry sector.
As the entire state is free from
any social taboos and most of the
people are non-vegetarian, A.H.
sector should get top priority under
micro financing. Further unemployment is also increasing
gradually in Meghalaya. In such a
situation combination of livestock
rearing and micro credit may
change the
socio economic
scenario of the state specially in
rural areas. Different banks and
other financial institutes should
take this opportunity for the
development of the state.
Microcredit and MCAB Ltd
Policy on agricultural credit aims
at progressive institutionalization
of credit agencies for providing
credit to farmers for raising
agricultural production and
productivity. Agricultural credit is
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disbursed through a multi agency
network consisting of Co-operatives
Banks, Commercial Banks and
Regional Rural Banks (RRBs). Cooperatives and commercial bank
had almost equal share in total
credit in 1997 at around 45%. While
the share of commercial banks has
increased to 65% during 2004-05 it
is reduced to 25% in the case of Cooperative banks during the same
period. Lending is the bread and
butter of any bank. Banks have
traditionally increased lending in
agriculture through establishment
of village branches. MCAB Ltd with
its 42 branches lending in
agriculture as well as nonagriculture sector in entire
Meghalaya state is serving the
people of the state since its
inception. The Government of India
wanted the banks to play a vital role
in microfinance in early 1980's. But
the result is discouraging in few
states of North-East India including
Meghalaya.
In Meghalaya Animal Husbandry
is a very prosperous sector for micro
credit and income generation.
Microfinance is a tool not only for
poverty elevation or rural
development but also a very good
option for employment generation.
With an objective of self
employment for unemployed
educated youth, MCAB Ltd
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Flow of Micro Credit to Unemployed Educated Youth in Livestock farming
YEAR OF FINANCE
Purpose

2003-04

2004-05

2005-06

2006-07

2007-08

No of
No of
No of
No of
No of
beneficiaries beneficiaries beneficiaries beneficiaries beneficiaries
Piggery

2

4

5

11

19

Poultry

1

2

5

12

19

Dairy

1

2

2

1

1

Total

5

8

12

24

39

introduced a special scheme
initially for non-farm sector but
later on it was extended to farm
sector specially for livestock
development for unemployed
educated youth with a maximum
credit limit of Rs.50,000/-(Rupees
Fifty Thousand per unit) only since
the year 2000 and till date more
than 100 beneficiaries availed this
facility for poultry(broiler and
kroiler), piggery(breeding and
fattening) and dairy farming.
Conclusion
From the above table it appears
that flow of micro credit to unemployed educated youth
increased quickly in every year to
poultry and piggery sector from
2003-04 to 2007-08. On the other
hand in dairy sector decreasing
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trend was observed during the
same period. It may due to higher
initial investment but lower return
in comparison to poultry and
piggery farming. The overall trend
of micro credit flow increased more
than 60% per annum during the
same period. Thus micro credit
enhanced livestock activity among
the unemployed educated youth.
Investment in Animal
Husbandry is less but its
contribution to Gross Domestic
Product (GDP) is comparatively
higher. Further, income generation
is also faster. Banking on rural poor
can be a profitable business and a
tool of poverty alleviation. Banking
in terms of microfinance in Animal
Husbandry in Meghalaya has
vibrant scope.
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Telegram
Telephone

:
:

Fax

:

“BHOOKOSH”
2621137
2621437
2623837
0177-2620503

The Himachal Pradesh State Co-op. Agriculture & Rural Development Bank Ltd;
H.O.: KASUMPTI, SHIMLA-171009

The Bank was established in 1961 to extend long term and medium term loans to farmers
for agriculture and allied agriculture activities and Non Farm Sector, presently through 49
branches respectively in the State of Himachal Pradesh.

THE BANK FINANCES FOR:
Farm Mechanisation
Horticulture/Plantation
Animal Husbandry

:
:
:

Land Development
Non Farm Sector

:
:

Minor Irrigation

:

Tractor, Thresher set and other implements etc.
Apple, Stone, Citrus and other plantation
Dairy development, Cattle Sheds, Sheep & Goat rearing
Poultry, Sericulture, Floriculture, Fisheries, Mushroom,
Piggery, Rabbit rearing, Packing & Grading House etc.
Land leveling, Land reclamation etc.
Small Scale Industries, Cottage Industries including
Service Sector, Rural Housing, SRTOs' Rural Godowns,
etc.
Construction/repairs of irrigation well, Tubes Well, Deep
Tube well, Installation of pumpsets, pipelines, lift
irrigation etc.

Bank accepts FD for 1 year and above at following rate for Senior Citizens
1 Year 7.25% 2 Years above 7.50% 0.5% more interest for Senior Citizens.

SALIENT FEATURES
1. Interest payable: Quarterly/half yearly and
yearly as per demand
2. Monthly income schedule is available.

5. All the loans issued by the Bank are
theoretically recoverable since they are
secured by registered mortgage of land.

3. TDS is not deducted on maturity of FDs.
4. FD outstanding as on 31-03-2010 is within
the own fund limit.

6. Loan against FD to the extent of 75% of
FD amount.

Bank provides 1% p.a. rebate of interest on loans to the regular loanees.
FOR FURTHER DETAILS PLEASE CONTACT US OR
OUR BRANCHES OF THE BANK IN THE STATE.
Dr. Ajay Sharma (HPAS)
Managing Director
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Mohar Singh Thakur
Vice Chairman

Sher Singh Chauhan
Chairman
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d`f"k _.k rFkk tksf[ke izcU/ku
Üzkh uoy fd'kksj*
gekjs ns'k dh izxfr dk eq[; vk/kkj d`f"k gSA
gesa vius ldy ?kjsyw mRikn ¼GDP½ dk 21
izfr'kr d`f"k ls gh izkIr gksrk gSA gekjs ns'k dh 66-6
izfr'kr tula[;k d`f"k ls vkthfodk izkIr djrh
gS vFkkZr yxHkx nks frgkbZ tu la[;k d``f"k ij gh
fuHkZj gSA vr% izxfr dk dksbZ Hkh iSekuk rc rd
lUrqfyr ugha dgk tk;sxk tc rd d`f"k vkSj xkao
fodflr ugha gksaxsA Hkwe.Myhdj.k] okf.kT;hdj.k
vkSj vkS|ksxhdj.k ds bl mUur vk/kqfud nkSj esa Hkh
Hkkjr dk eq[; O;olk; d`f"k gh gS ;k ;wWa dgsa fd
d``f"k gekjh vFkZO;oLFkk dh jh<+ gSA ;kfu d``f"k {ks= esa
lq/kkj ds i'pkr gh xkaoksa esa fodkl dh xaxk cgsxhA
vkt gekjh ;kstuk dk izeq[k fo"k; d`f"k gh gSA
blds fy;s d``f"k mit esa o`f) ds lkFk lkFk
fdlkuksa dh vk; esa o`f) fd;k tkuk gS D;ksafd d``f"k
{ks= dk fodkl djds gh xzkeh.k fodkl dh
vo/kkj.kk dks ewrZ :i fn;k tk ldrk gSA jk"Vªfirk
egkRek xka/kh dh xzke Lojkt dh ifjdYiuk ftlesa
mUgksaus xkaoksa ds pgqeqa[kh fodkl gsrq lg;ksx o
lgdkfjrk dh Hkkouk dks iksf"kr djrs gq;s vkRe
fuHkZj LokcyEch lqn`<+ lEiUu xkaoksa dks cuk;s tkus
dk LoIu ns[kk Fkk A
d`f"k _.k dh vko';drk

vR;f/kd C;kt nj ij _.k iznku djrs gSa vkSj _.k
vnk;xh u gksus ij fdlku dh Hkwfe ij dCtk dj
ysrs gSaA ns'k esa d`f"k ds fodkl esa O;kid _.k
xzLrrk lcls cM+h leL;k gSA izkjEHk esa d`f"k lk[k
dh dksbZ leqfpr O;oLFkk u gksus ds dkj.k fdlkuksa
dks pkyw [kpksZa] cht] [kkn] etnwjh Hkqxrku] yxkku
vkfn pqdkus ds fy;s _.k dh vko';drk gksrh Fkh
ftlds fy;s mls xSj laLFkkxr L=ksrksa] ;Fkk
lkgwdkj] tehunkj vkfn ij fuHkZj jguk iM+rk FkkA
d`f"k ds fodkl esa d`f"k _.k dh egRoiw.kZ Hkwfedk
dks ns[krs gq;s Lora=rk ds ckn ljdkj vkSj fjtoZ
cSad us d`f"k ds foLrkj dks lokZf/kd egRo fn;k gSA
d`f"k _.k dh c<+rh vko';drk dks iwjk djus ds
fy;s laLFkkxr <kaps dh O;oLFkk dh xbZA fdlkuksa
dks laLFkkxr _.k lgdkjh lfefr;ksa }kjk nsus dh
'kq#vkr lu 1870 esa gqbZA izkjEHk esa ,sls _.k lw[ks
ds nkSjku fn;s x;sA fdUrq lqO;fLFkr <ax ls o"kZ
1904 esa lgdkjh lfefr vf/kfu;e ikfjr fd;k
x;kA vkSj ;gha ls ns'k esa lgdkjh vkUnksyu dk
lw=ikr gqvkA lgdkjh _.k O;oLFkk ds ckn] cSadks
dk jk"Vªh;dj.k] {ks=h; xzkeh.k cSad ,oe~ ukckMZ dh
LFkkiuk vkfn tSls izHkkoh dne mBk;s x;sA
laLFkkxr lk[k O;oLFkk dkss eq[¸k :i esa pkj pj.kksa
esa foHkDr fd;k tk ldrk gS%&

d`f"k gekjh thou'kSyh gksrs gq;s Hkh ;s ekulwu
dk tqvka jgh gSA le;&le; ij lw[kk] Qly ij
yxus okyh chekfj;ka] csekSle o"kkZ vkSj vksys rwQku
u dsoy fdlku dh ijs'kkfu;ka c<+k nsrs gSa cfYd
d`f"k dks tksf[ke Hkjk m|e cuk nsrs gSaA bu
ijs'kkfu;ksa ds dkj.k fdlku dks lkgwdkjksa egktuksa
dh 'kj.k esa tkuk iM+rk gSA lkgwdkj fdlkuksa dks

izFke pj.k ds izkjfEHkd dky esa lgdkjh
lfefr;ksa ,oa lgdkjh laLFkkvksa dks c<+kok nsus ds
ljdkj ds iz;klksa esa Hkkjrh; fjtoZ cSad dh LFkkiuk
ls ,d u;k eksM+ vk;kA fjtoZ cSad esa ,d d`f"k _.k
foHkkx LFkkfir fd;k x;kA bl foHkkx ds fo'ks"kKksa
dks dsUn o jkT; ljdkjksa] jkT; lgdkjh cSadksa] Hkwfe
fodkl cSadksa tks ml le; Hkwfe cU/kd cSad ds uke

* izcU/k funs'kd] m.iz. lgdkjh xzke fodkl cSad fy.] y[kuÅA
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ls tkus tkrs Fks ,oa vU; cSadks dks d`f"k _.k nsus ds
lEcU/k esa lykg nsus dk dk;Z lkSaik x;kA d`f"k _.k
foHkkx dks jkT; lgdkjh cSdksa ds tfj;s d`f"k _.k
nsus dk vf/kdkj Hkh FkkA o"kZ 1936&37 esa fjtoZ cSad
}kjk djk;s x;s v/;;uksa esa ;g ik;k x;k fd leLr
d`f"k _.k lkgwdkjksa }kjk fn;k tkrk gS buesa
lgdkjh lfefr;ksa o vU; ,tsfUl;ksa dh Hkwfedk
ux.; FkhA vktk+nh ds ckn d`f"k rFkk xzkeh.k
fodkl ds fy;s visf{kr lalk/ku miyC/k djkus ds
fy;s lgdkfjrk dks loksZRd`"V ek/;e ekurs gq;s
lgdkjh cSad rFkk Hkwfe fodkl cSdkas dk ,d Lo:Ik
fu/kkZfjr fd;k x;k FkkA o"kZ 1951 esa dsoy 3-3
iz f r'kr] lgdkjh
lfefr;ksa ls rFkk 0-9
izfr'kr okf.kfT;d
cSadksa ls _.k izkIr dj
lgdkfjrk vk/kkfjr
jgs FksA o"kZ 1963 esa
lk[k O;oLFkk
fjtoZ cSad us lgdkjh
lfefr;ksa dks lalk/ku
vkfFkZd lq/kkj
miyC/k djkus ds
dk dky
fy;s d`f"k iquZfoRr
fuxe dh LFkkiuk
dhA ysfdu lgdkjh
_.k O;oLFkk esa dksbZ
visf{kr lq/kkj ugha
gqvkA vr% o"kZ 1966 esa prqFkZ iapo"khZ; ;kstuk ds
lanHkZ esa d`f"k _.k dh O;oLFkk ds fy;s xzkeh.k _.k
leh{kk lfefr xfBr dh xbZA vYi rFkk e/;
dkfyd _.kksa ds fy;s ftyk lgdkjh
cSad@izkFkfed lgdkjh lfefr;ka rFkk nh?kZdkyhu
_.kksa ds fy;s Hkwfe cU/kd cSad i`Fkd&i`Fkd dk;Z
dj jgs FksA ;|fi vktknh ds iwoZ Hkwfe cU/kd cSadks
ds ek/;e ls izkjEHk dh xbZ nh?kZ dkfyd _.k
O;oLFkk lalk/kuksa ds vHkko rFkk dk;Ziz.kkyh ds
lqO;ofLFkr Lo:i ds vHkko esa iwjh rjg vlQy
jgh Fkh A ;s cSad oLrqr% lgdkjh lk[k lfefr;ka
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ekax ds vuq:i vkfFkZd lalk/ku miyC/k djk ikusa
esa l{ke ugha FkhaA o"kZ 1954 esa xzkeh.k lk[k losZ{k.k
lfefr us bl rF; dks mtkxj djrs gq;s lq>ko
fn;k fd ;|fi lgdkjh vkUnksyu vlQy gqvk gS
fQj Hkh bls lQy gksuk pkfg;sA lfefr us
flQkfj'k dh fd lgdkjh lfefr;ksa ds vfrfjDr
okf.kfT;d cSad Hkh _.k iznku djk;saA QyLo:Ik
1950&60 ds n'kd esa lgdkjh vkUnksyu dks vkSj
vf/kd izHkkoh cukus ds lfefr ds lq>ko ij vey
djrs gq;s d`f"k ds fy;s nh?kZ dkyhu _.k dh
O;oLFkk dks vYidkyhu O;oLFkk ls i`Fkd djrs gq;s
jkT; lgdkjh Hkfe cU/kd@ Hkwfe fodkl cSadksa dh
LFkkiuk dh xbZA
rnuUrj 1959 esa
igyh ckj mRrj
cSad jk"Vªh;dj.k
izns'k esa fdlkuksa dh
,oa >s¥kh; xzkeh.k
d`f"k lEcU/kh nh?kZ
cSad dh LFkkiuk
d k y h u
vko';drkvks a ds
fy;s Hkwfe cU/kd cSd
ukckMZ dh LFkkiuk
vfLrRo esa vk;sA o"kZ
1955 esa Hkkjrh; LVsV
cSad ds jk"Vªh;dj.k
ls xzkeh.k ,oa d`f"k
cSafdax dks vkSj vf/kd
xfreku cukus dk iz;kl fd;k x;kA o"kZ 1969 easa
14 cM+s okf.kfT;d cSdksa ds jk"Vªh;dj.k ds ckn mUgsa
Hkh d`f"k {ks= esa foRr iks"k.k gsrq ck/; fd;k x;kA o"kZ
1975 esa xzkeh.k {ks= esa lkekftd cSafdx dks
izksRlkfgr djrs gq;s {ks=h; xzkeh.k cSadksa dh LFkkiuk
dh xbZA cSad jk"Vªh;dj.k ds ckn fdlkuksa dks o"kZ
1971 esa 31-7 izfr'kr _.k feyk tks o"kZ 1981 esa
c<+dj 63-izfr'kr gks x;kA blh izdkj o"kZ
1970&71esa d`f"k {ks= dks 744 djksM+ #i;s _.k
feyk Fkk tks o"kZ 1980&81 esa c<+ dj 3292 djksM+
#i;s gk sx;kA rFkkfi d`f"k {ks= dh vko';drk dks
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ns[krs gq;s ;g o`f) vi;kZIr FkhA okf.kfT;d cSad
NksVs vkSj lhekUr d`"kdksa dh vko';drkvksa dks iwjk
djus dh fLFkfr esa ugha FksA lgdkjh laLFkkvksa ds
ikl lk/ku ugha Fks vr% d`f"k _.k ds fy;s ,d
i`Fkd <kapk izLrkfor fd;k x;k vkSj bls ewrZ :i
iznku djrs gq;s 1982 esa jk"Vªh; d`f"k ,oe~ xzkeh.k
fodkl cSad¼NABARD½ vfLrRo esa vk;kA xkaoksa ds
,dhd`r fodkl ds y{; ds lkFk o"kZ 1981 esa laln
ds vf/kfu;e }kjk ns'k dk ,d vuwBk cSad LFkkfir
fd;k x;kA ukckMZ ,d 'kh"kZ oSdkfld laLFkku gS
ftls d`f"k _.k laLFkkxr fodkl ds lkFk&lkFk
{k=h; xzkeh.k cSadksa rFkk lgdkjh laLFkkvksa ij
fuxjkuh j[kus dh ftEesnkjh lkSaih xbZA Hkkjrh;
fjtoZ cSad vkSj Hkkjr ljdkj ds l;aqDr LokfeRo
okys bl cSad dk
y{; izHkkoh _.k
1992-93
leFkZu lEcfU/kr
lsokvksa]laLFkkxr
fodkl vkSj vU;
uokpkjh iz;klksa
ds tfj;s d`f"k
dk LFkkbZ vkSj
rdZ laxr
fodkl rFkk xzkeh.k le`f) dk lao/kZu djuk gSA ;g
Hkkjr dk ,d ek= laLFkku gS tks xzkeh.k {ks=ksa ds
mi;ksx ds fy;s 'kgjh {ks=ksa ls /ku tqVkrk gSA
bl izdkj d`f"k _.k O;oLFkk esa pkj izzdkj dh
laLFkk;sa vxz.kh gSa%&
1-

2-

'kh"kZLFk dsUnzh; lgdkjh cSad dh f=&Lrjh;
lgdkjh lk[k O;oLFkk ftlesa jkT;@ ftyk
Lrj ij lgdkjh caSd rFkk izkFkfed Lrj ij
d`f"k lgdkjh lfefr;ka dk;Zjr gSaA
ikzFkfed rFkk jkT; Lrjh; df`"k ,oa Hkfwe fodkl
cd
aS & df`"k grsq nh?kZ dkyhu _.k O;oLFkkA
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3-

4-

{ks=h; xzkeh.k cSd& y?kq ,oa lhekUr —"kdksa]
ijEijkxr m|ksx /kU/kks esa yxs dkjhxjksa vkfn
dks vYi e/; ,oa nh?kZ dkyhu foRr iznku
djus gsrqA
Okf.kfT;d cSad Hkh bUgha lqfo/kkvksa ds lkFk
vU; cSafdx lqfo/kk;sa xzkeh.k {ks= dks iznku
djk jgs gSaA

106 o"kZ iqjkus lgdkjh vkUnksyu rntfur d`f"k
_.k lgdkfjrk dh fLFkfr bl pkVZ esa Li"V gSA
1992&93 d`f"k _.k esa lgdfjrk dh Hkkxh nkjh 62
izfr'kr Fkh tks o"kZ 2005&06 rd ek= 22 izfr'kr
jg xbZA mRiknu vkSj d`f"k _.k ds izeq[k iSjksdkj
gksrs gq;s Hkh le; ds lkFk d`f"k {ks= esa lgdkfjrk dh
lgHkkfxrk es a
2005-06 fxjkoV vkbZ gSA
lgdkjh laLFkk;sa
iz'kklu] 'kks/ku
vkSj ifjpkyu
n{krk tSlh
x E H k h j
leL;kvks a ls
vko`Rr gSaA
lgdkjh _.k
lajpuk dk ,d cM+k Hkkx cgqLrjh;] vYi iWwath ,oa
vdq'ky o vis{kkd`r vf/kd LVkQ ls ;qDr gSA izk;%
vutZd lEifRr;ka dh c<+h gqbZ ek=k] lkoZtfud
tek jkf'k ds {kj.k tSls xEHkhj vk{ksiksa ls f?kjk rFkk
dqN ekeyksa esa /ku dh deh ds dkj.k _.k dh le;
ij vuqiyC/krk ls xzLr Åaph C;kt nj rFkk y?kq ,oa
lhekUr —"kdksa dh mis{kk tSlh dfe;ka bu lfefr;ksa
esa O;kIr gSaA d`f"k {ks= esa _.k ds izokg dks c<+kusa ds
fy;s c<+rs O;kolkf;dj.k ds lkFk laLFkkxr _.k
dks rhoz xfr ls c<+kus ds fy;s fu;ked laLFkk;sa ,oa
uhfr fu/kkZjd iz;kljr gSaA
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vkfFkZd lq/kkjksa dh 'kq#vkr ds le; d`f"k _.k
dh O;oLFkk larks"ktud ugha FkhA uCcs ds n'kd esa
bl fLFkfr dks lq/kkjus ds fy;s vusd lfefr;ka
vkSj dk;Zdze cuk;s x;sA fdlkuksa dks vfrfjDr
jkgr nsus ds fy;s xzkeh.k cSad vkSj izkFkfed d`f"k
lgdkjh lfefr;ksa dks o"kZ 2005&06 dh [kjhQ dh
Qly ds fy;s _.k ysus okyksa dks C;kt esa 2 izfr'kr
dh NwV iznku djkbZ x;hA ysfdu ;g NwV dqN
fof'k"V cSadks ls _.k ysus okyksa rd gh lhfer Fkh
QyLo:Ik bldk ykHk lHkh _.kh d`"kdksa dks ugha
fey ldkA oS|ukFku desVh us iquZiwaWthdj.k dh
lathouh ds fy;s fu/kkZfjr 'krksZ dks iwjk fd;s tkus
dk izfrcU/k yxk;k gS ftlesa lgdkjh laLFkkvksa dh
csgrj O;kolkf;d dk;Ziz.kkyh dq'ky iz'kklfud
O;oLFkk ds lkFk iztkrkaf=d rFkk thoUr cukus ds
fy;s Hkkjrh; fjtoZ cSad ds mPpLrjh; fu;eu ds
vk/khu lapkfyr fd;s tkus ds fof/kd ,oa laLFkkxr
lq>kko izLrqr fd;s gSA oS|kukFku desVh dh
laLrqfr;ksa dks Hkkjr ljdkj us viuh Lohd`fr iznku
dj nh gSA rnuqlkj jkT; ljdkjsa mDr lq>kkoksa dks
vey esa ykus dh izfdz;k izkjEHk dj pqds gSA
lgdkjh nh?kZ dkyhu foRrh; <kaps ds iq#)kj ds
fy;s oS|ukFku desVh&2 ds lq>koksa dks fØ;kfUor
djus gsrq iwoZ laLrqfr;ksa ds vuq:i ijh{k.k izfdz;k
izkjEHk dh tk pqdh gSA
tgka rd okf.kfT;d cSadks dk lEcU/k gS
izfrLi/kkZ rFkk mPprj miyfC/k dh vkdka{kk bUgas
mu ykHknk;d voljksa rFkk xfrfof/k;ksa tSls
vuqcU/k d`f"k] ewY; Ja[kyk gsrq _.k foLrkj]
O;olkb;ksa rFkk vU; e/;Lr vkfn dks _.k esa _.k
iznku djus ds fy;s izsfjr dj jgh gSa lkFk gh lkFk
laLFkkxr iz.kkyh] ,oa Hkkoh cktkj] ekSle rFkk
Qlyh chek vkfn ds rsth ls c<+rs izHkko dks Hkh ns[k
jgs gSa tks foRr izcU/ku d¢ tksf[ke dks de dj jgha
gSA okf.kfT;d cSadks dh fn'kk vkSj n'kk nksuksa dk
fu/kkZj.k gks pqdk gS tks xzkgd dh mikns;rk ij
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vk/kkfjr gS tks O;kolkf;d vo/kkj.kk ds vuq:i
dk;Z dj ldsA ;s cSad tula[;k ds vioftZr oxksZ
dk vkPNknu ljdkj dh ;kstukvksa ds ek/;e ls
muds fy;s izkFkfed {ks= ds vUrxZr fu/kkZfjr
detksj oxZ dks foRr iks"k.k ds fu/kkkZfjr y{;ks dks
iwjk dj ds dj jgs gSaA
mYys[kuh; ;ksxnku

>
>

>
>
>

>

izkFkfed {ks= gsrq ljdkj dh vusd vuqnku
;kstuk;sa gSaA
1950&51 esa d`f"k ds fy;s lgdkjh _.k dk
;ksxnku 3-1 izfr'kr Fkk tks orZeku esa c<+ dj
40 izfr'kr ls vf/kd gks x;k gSA blh izdkj
lgdkjh d`f"k lk[k Hkh 30000 djksM+ okf"kZd
#i;s rd igqap x;kA
fdlkuksa dks vYikof/k _.k miyC/k djkus ds
fy;s 1998&99 esa fdlku Ø¢fMV dkMZ ;kstuk
izkjEHk dh xbZA
ukckMZ Lo;a lgk;rk lewgksa (SHG)ds ek/;e
ls Hkh fdlkuksa dh vkfFkZd fLFkfr lq/kkjus ds
fy;s iz;kljr gSA
Xkakoksa dh vk/kkjHkwr lajpuk dks lqn`<+ djus
ds fy;s ukckMZ us xzkeh.k vk/kkfjr fodkl
Q.M dh LFkkiuk dh tks jkT; ljdkjksa dks
bl mnn~s'; dh iwfrZ gsrq _.k miyC/k djkus
esa egRoiw.kZ Hkwfedk fuHkk jgk gSA bl lcdk
lkewfgd izHkko ;g gqvk fd fdlku lkgwdkjksa
ds tky ls eqDr gq;s gSa rFkk mudk 'kks"k.k #d
x;k gSA
^Lkjdkj ds vf/kd vUu mitkvksa rFkk gfjr
ØkfUr ds vfHk;ku ds nkSjku vf/kd mit nsus
okyh Qlyksa ds foLrkj o d`f"k ;a=hdj.k dks
izksRlkfgr fd;k x;kA mRrj izns'k esa bl
vfHk;ku dks lQy cukus esa m0iz0lgdkjh
xzke fodkl cSad dh fo'ks"k Hkwfedk jghA bl
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ifjizs{; esa d`"kdksa dks de C;kt nj ij _.k
miyC/k djk;k x;k rkfd VªsDVj] iEilsV o
e'khujh vkfn fdlku ljyrk ls Ø; dj
ldsaA d`f"k fodkl dks loksZPp izkFkfedrk
iznku djrs gq;s i'kqikyu] Ms;jh fodkl] Hkwfe
lq/kkj] d`f"k ;a=hdj.k] ckxokuh dk;ksZa gsrq
ljy _.k lqfo/kk iznku djkbZ xbZA
izxfr ds dqN vojks/k

>
>

>

izns'k esa d`"kdksa dh cgqyrk ds dkj.k d`f"k
dk;ksZ gsrq izfr d`"kd Hkwfe] jk"Vªh; vkSlr dh
vis{kk de gSA ;gka tksr dk vkdkj 0-86 izfr
gsDVs;j gSA
fujUrj c<+rh tula[;k ds dkj.k d`f"k Hkwfe
dk mi;ksx xSj d`f"k dk;ksZ ds fy;s c<+rk tk
jgk gS A ,slh fLFkfr esa Ålj Hkwfe dks
mipkfjr dj d`f"k ;ksX; cukusas ds fy;s
;kstuk;sa l`ftr dh tk jgh gSaA
d`f"k esa lkoZtfud fuos'k dh deh] rFkk blds
O;olk;hdj.k esa futh {ks= dh vi;kZIr
lgHkkfxrk d`f"k”ds fodkl esa lcls cM+h
ck/kk gSA QyLo:i xzkeh.k _.k xzLrrk rFkk
ekulwu ij fuHkZjrk d`f"k dh fu;fr cu
pqdh gSA

d`f"k foRr esa tksf[ke izcU/ku
laLFkkxr tksf[ke&
,d n`f"V ls lHkh fu{ksi @ fuos'k tksf[keiw.kZ
gksrs gSa fdUrq d`f"k _.k O;oLFkk ds tksf[ke foy{k.k
gSa D;ksfd bles _.k vnk;xh eq[;r% d`f"k mit ds
vPNs mRiknu mlds leqfpr foi.ku vkfn ij
fuHkZj djrk gSA tSlk fd eSus igys dgk gS fd gekjs
;gka d`f"k vHkh Hkh ekulwu dk tqvka gS blds
vfrfjDr le;&le; ij lw[kk] Qly ij yxus
okyh chekfj;ka] csekSle o"kkZ vkSj vksys rwQku u
dsoy fdlku dh ijs'kkfu;ka c<+k nsrs gSa cfYd d`f"k
SEPTEMBER 2010

dks tksf[ke Hkjk m|e cuk nsrs gSaA vr% fdlesa
fdruk tksf[ke gksxk] ifjlEifRr;ksa ds xq.kksa dh
fHkUurk] fuos'k dk vk/kkj rjhdk vFkok mlds fuxZe
djus okys dh izfrHkwfr vkfn ij fuHkZj djrk gSA
tksf[ke ckgjh rFkk vkUrfjd fLFkfr;ksa ls izHkkfor
gksrk gSA ckg~; tksf[ke d¨ fu;af=r fd;k tk ikuk
lEHko ugha gS ftlls mlds fuos'k ij lokZf/kd
izHkko iM+rk gSA bu ckg~; tksf[ke dks iz.kkyhxr
tksf[ke dgrs gSaA tks tksf[ke vkUrfjd ifjos'k ds
dkj.k gksrs gSa os fdlh fof'k"V m|ksx@ laLFkku dks
djus okyh gksrh gS bUgsa vkUrfjd tksf[ke dh Js.kh
esa j[kk tkrk gSA gekjs ns'k esa lwn[kksjksa vkSj egktuksa
ds paxqy ls fdlku dks cpkus rFkk d`f"k lEcU/kh
rkRdkfyd vko';drkvksa ,oa [skrh esa u;h rduhd
d`f"k;a= ,oa mRikndrk esa lq/kkj gsrq nh?kZdkyhu
vko;drkvksa ds fy;s lgdkjh lk[k O;oLFkk ds
:i esa d`f"k cSafdx dk izkjEHk gqvk Fkk rc lgdkjh
cSad ,d ek= d`f"k ds m)kjd Fks vkSj vkt
oS'ohdj.k ds bl nkSj esa d`f"k cSafdx m|ksx
izfrLi/kkZ ds nkSj ls xqtj jgk gSA ;g izfrLi/kkZ
lk/kkj.k ugha gS] oju dM+h o cgq vk;keh gSA lkFk
gh laxfBr {ks= ds rhoz foLrkj ds ckotwn gekjs eqnzk
cktkj esa ,d vlaxfBr {ks= vHkh Hkh lfØ; gS ftUgs
ge lkgwdkj] egktu lsB vkfn ds ukeksa ls iqdkjrs
gSaA vusd xzkeh.k cSad vkt ?kkVs esa gSa xSj fu"iknuh;
lEifRr dh pqukSrh ,d nwljh leL;k gS A ujflage
lfefr us cSafadx {ks= esa lq/kkj ds fy;s dqN lq>ko
fn;s Fks rkfd ge le; ds vuqdwy py ladsaA lfefr
us tgka ,d vksj iwath [kkrs ij ifjorZuh;rk dks
/;ku esa j[krs gq;s vkfFkZd etcwr cSafdx iz.kkyh ij
tksj fn;k vksj ogha nwljh vksj ,sls detksj cSadks dks
ftudh xSj fu"ikfnr lEifRr;ka cgqr vf/kd g]Sa
iquZLFkkfir djus ds fy;s ^ladh.kZ cSafdax* dh /kkj.kk
dks viukus ij cy fn;k ftlls detksj cSad vius
Q.M vYidkyhu tksf[ke jfgr lEifRr;ksa esa gh
yxk;saA rhljh nqfu;k dk jk"Vª gksus ds dkj.k ,ao
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lkekftd {ks= ds egRoiw.kZ gksus ds dkj.k gekjk
cSafdax {ks= vusd tfVy ftEesnkfj;ksa dk fuokZgu
djrk gSA ;s lkekftd cSad ijEijkxr cSadksa dh
rqyuk esa de ykHk ds ekftZu ij dk;Z djrs gSa vkSj
ykHk dekus ds fl)kUr ij budk fu;eu ugha
gksrkA lkekftd cSadksas dh vo/kkj.kk okLro esa tu
dY;k.kdkjh vFkZO;oLFkk dks lqn`<+ djus esa izeq[k
Hkwfedk fuHkkrh gZSA d`f"k _.k dk {ks= tksf[ke Hkjk
gSA orZeku esa fdlkuksa dks [ksrh ds vykok vU;
dk;ksZa] tSls& fookg] mRlo] rhFkZ ;k=k vkfn ds fy;s
_.k ughas fn;k tkrkA foRrh; laLFkkvksa ls _.k u
feyus ij fdlku bu dk;ksZ ds fy;s lkgwdkjksa ls
_.k ysrk gS tks dkuwu dh /kfTt;ka mM+krs gq;s
fdlku dh t+ehu fxjoh j[krs gSa vr% bl ckr dh
Hkh O;oLFkk gksuh pkfg;s fd fdlkuksa dks [ksrh ds
vykok vU; dk;ksZ ds fy;s Hkh _.k fey ldsA
jk"Vªh; d`f"k uhfr 2000 vkSj nloha iapo"khZ; ;kstuk
esa d`f"k {ks= ds fy;s 4 izfr'kr okf"kZd fodkl nj
fuf'pr dh xbZ gSA ;g nj rc rd izkIr ugha dh
tk ldrh tc rd d`f"k {ks= esa cgqr cM+s iSekus ij
fuos'k ugha fd;k tkrkA lgdkjh lfefr;ka rFkk
lgdkjh cSad ;g dk;Z cgqr vPNh rjg dj ldrs gSa
D;ksfd mudh igqap dkQh nwj rd gksrh gS fdUrq
lgdkj lfefr;ksa@cSadks dks vc rd lk/kuksa dh
deh dk lkeuk djuk iM+rk gSA lgdkjh cSadks ls
feyus okys _.k dk vuqikr caSfdax {ks= ls feyus
okys _.kksa dh rqyuk esa cgqr de gSA d`f"k {sk= esa
lgdkjh cSadks dh fgLlsnkjh /khjs&/khjs de gksrh tk
jgh gSA lekt ds detksj oxZ ij vkus okys le; esa
bldk izfrdwy izHkko g¨ ldrk gSA vr% lgdkjh
cSadks dks l'kDr cukus ds iz;kl fd;s tkus pkfg;s
rkfd os lekt ds oafpr oxZ dks foRrh; lgk;rk
miyC/k djkus esa l{ke gks ldsA xzkeh.k {ks= esa _.k
xzLrrk dk cks> cgqr Hkkjh gS bl oafpr oxZ dk
'kks"k.k] lk[k cktkj esa O;kid vkSj fujUrj pyh vk
jgh fo'ks"krk gS tks _.k leL;kvksa dss eq[; <kapkxr

SEPTEMBER 2010

ifjorZu fd;s tkus ds mijkUr vHkh Hkh fo|eku gSA
d`f"k ,ao fdlku dh n’kk esa fn;k x;k ;s c;ku fd
Hkkjrh; fdlku _.k esa iSnk gksrk gS] _.k xzLrrk esa
c<+rk gS vkSj _.k xzLr jg dj gh ejrk gS] vkt Hkh
lR; gSA vPNs m/kkjdRrkZvksa dh deh ds dkj.k
mudh vkfLr;kas dh xq.koRrk Hkh izHkkfor gks jgh gSA
d`f"k {ks= esa cSad m|ksx tksf[ke izcU/ku esa vlQy
jgk gSA QyLo:i ;gka mls dkQh gkfu mBkuh iM+h
gS rFkk O;olk; ij Hkh izfrdwy izHkko iM+k gSA vr%
okf.kfT;d cSasd d`f"k _.k ij tksf[ke mBkus ls
drjkus yxs gSA okLro esa tksf[ke dks cSadksa dh iwWath
vkSj ykHk iznrk ij fuf'pr vfuf'pr ?kVukvksa ds
izfrdwy izHkko ds :i esa tkuk tk ldrk gSA
Hkkjrh; vFkZO;oLFkk esa mnkjhdj.k ds lkFk
cSafdx {ks= esa dkQh lq/kkj fd;s tk jgs gSaA cSadksa dk
mn~ns'; lkekftd fodkl ds lkFk lkFk ykHk
vftZr djuk gks x;k gSA cSadksa es vUrjkZ"Vªh; ys[kk
ekun.M ykxw fd;s tk jgs gSaA vkfFkZd lq/kkjksa dk
vFkZO;oLFkk ij ;|fi 'kgjh {ks= esa gh vf/kd izHkko
iM+k gS ysfdu ;s fuf'pr gS fd ;s lq/kkj xzkeh.k o
d`f"k O;oLFkk ij Hkh rnuq:i izHkkoh gksaxsA
ckt+kj tksf[ke
ckt+kj ds fofHkUu ?kVdks ds dkj.k tks mRiUu
gksrk gS mUgas bl Js.kh esa lfEefyr fd;k tk ldrk
gSA buesa C;kt njksa esa ifjorZu] bfDoVh oLrqvksa ds
ewY; ifjorZu vkfn lfEefyr gSaA csly lfefr us
cktkj ewY;ksa esa ifjorZu ds dkj.k vkfFkZd fpV~Bs ,oa
blls ckgj dh enksa essa gqbZ gkfu dks ckt+kj tksf[ke
dgk gSA ;g tksf[ke iwjs cSafdx m|ksx dks izHkkfor
djrh gSA ckt+kj tksf[ke izcU/k fdlh cSad dh
rjyrk] C;kt nj] fons'kh fofue; rFkk bfDoVh ds
ewY;ksa ds izcU/k esa egRoiw.kZ Hkwfedk vnk dj ldrk
gS rkfd cSad dh O;kolkf;d _.k uhfr dk mfpr
izcU/ku gks ldsA
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lapkyu tksf[ke

_.k tksf[ke

tksf[k+e lrr tkjh jgus okyh ,d izfdz;k gSA
tksf[ke izcU/ku Hkfo"; ds [krjksa ls cpus ds fy;s
igys gh dne mBkus dh O;oLFkk gSA tksf[ke dh
lEHkkfor ek=k dh lgh&lgh x.kuk o mldk
ewY;kadu rFkk izko/kku vko';d gSA lwpuk ØkfUr
ds nkSj esa ,-Vh-,e- ] dkMZ cSfdax] b.VjusV cSafdx]
Qksu cSafdax vkfn bysDVªkfud cSafdax dk rsth ls
fodkl gqvk gSA bysDVªfud cSafdax esa vkt Hkh
dEI;wVjhdj.k djrs gq;s cSad bldh mfpr O;oLFkk
ds izfr mruh tkx#d ugha gS ftruh fd gksuh
pkfg;sA cSad dEI;wVjksa ls O;kikj ds c<+rs nkSj esa
gekjs lkeus iz'u fpUg [kM+s dj fn;s gSA ;g fdlh
le; fo'ks"k ij ?kVus okyh ?kVuk ugha] cfYd thou
i;ZUr gksus okyh ?kVuk dgh tk ldrh gSA ,sls
tfVy ifjos'k esa u;s&u;s tksf[ke mRiUu gksu ds
dkj.k tksf[ke izcU/ku dh u;h uhfr;ksa dh
vko';drk gks jgh gSA

_.k tksf[ke] fdlh _.k vFkok izfri{k }kjk
m/kkj O;kikj vFkok fdlh foRrh; ysu&nsu lEcU/kh
fdlh vuqcU/k ds nkf;Roksa dks iwjk u djus dh bPNk
vFkok v;ksX;rk ds dkj.k mRiUu gksrh gSA ;g
tksf[ke eq[; :i ls ysu&nsu tksf[ke] fMQkYV
tksf[ke rFkk iksVZQksfy;ks tksf[ke dk lfeJ.k
gksrh gSA ;g tksf[ke fofHkUu ckº; ,oa vkarfjd
dkj.kksa ls mRiUu gksrh gSA ckº; dkj.kksa esa fons'kh
fofue; njksa ds mrkj&p<+ko] fofHkUu O;kikj
izfrcU/k] vkfFkZd Lohd`fr;ka] ljdkjh uhfr;ka]
oLrqvksa ds ewY;ksa esa O;kid ifjorZu bR;kfn
lfEefyr gSaA tc fd vkUrfjd dkj.kksa esa _.k
uhfr;ksa esa ifjorZu] iz'kklu dh deh _.k
vf/kdkfj;ksa }kjk _.k lk[k lhek dk vi;kZIr
fu/kkZj.k] _.kh dh vkfFkZd fLFkfr ds ewY;kadu esa
deh] _.k iqu%jh{k.k i)fr dk vHkko vkSj _.k
Lohd`fr ds ckn okLrfod mRikndrk dk vHkko
lfEefyr gSA

Hkkjrh; df`"k cfaSdx
a ifjn'`; vkjS tkfs[ke
iczU/ku dk vfUre fu"d"kZ gkx
s k&xkzgd dk lUrk"sk
fQj og pkgs _.k dRrkZ gks ;k tek dRrkAZ iez[qk
ckr ;g gS fd dk;kdfYir vkjS vuiqkzf.kr ix
z fr
Hkkjrh; cfaSdx n'sk dh vkfFkd
Z vfHkof`) dh xfr rt
s
djus eas egRoi.wkZ Hkfwedk fuHkk ldrh gAS ;|fi
ifjoruZkas ds bl dkjoka dks dkQh yEck lQ
+ j vkjS
dbZ lkjs iMk+o ikj djus gaS fQj Hkh lkQ fn[kkbZ ns
jgk gS fd bl ifzd;
z k dks fdlh Hkh fopkj /kkjk dh
ljdkj jkd
s ugha ik;x
s hA cfSadx
a txr eas vUrjk"ZVªh;
iozf`Rr ds rkjS ij ØkfUrdkjh ifjoruZ fiNys dN
q
o"kkZas dk c'skdherh migkj gAS ;g m|kx
s Hkfo"; dh
puqkfSr;kas dk ed
q kcyk djus ds fy;s rRij gAS mPp
rduhd dk mi;kx
s xkzgd iczU/ku] cd
aS lhek] Kku
iczU/ku] ykHkinzrk eas of`)] de ykxr okyh jkf'k;k]as
y?kq cpr o xkzgdkas dh l[a;k eas of`)] foy;u o
vf/kxgz.k tl
S s rhjkas dks vius rjd'k eas lek;s ;g
m|kx
s iowZ dh Hkkfar Hkfo"; ds lHkh [krjkas ls mHkj
dj vkjS vf/kd etcrw gkd
s j c<x
s+ kA

cSad esa izHkkoh vkarfjd izfdz;k esa deh] ekuoh;
=qfV;ka] rduhdh Hkwyksa] oS/kkfud vojks/k /kks[kk/kM+h
,oa ckº; ?kVukvksa ds dkj.k izR;{k :i ls gksus
okyh tksf[keksa dks lapkyu tksf[ke dgk tkrk gSA
cSad vc vius ijEijkxr cSafdx ls gVdj chek]
iwaWth cktkj] izfrHkwfr;ksa vkfn tSls u;s {ks=ksa esa
tkdj vius fdz;k dykiksa esa fofo/krk yk jgs gSa
ftlds dkj.k lapkyu esa u;s u;s tksf[ke mRiUu
gks jgs gSaA cSadks dh vuq"kaxh dEifu;ksa ds O;olk; ls
mRiUu tksf[keksa dks Hkh blesa 'kkfey fd;k tk jgk
gSA bl izdkj bl Js.kh ds vUrxZr ekuoh; izfdz;k
lEcU/kh] izcU/ku lEcU/kh] iz.kkyh lEcU/kh] O;olk;
lEcU/kh rFkk ckgjh tksf[ke dks Hkh lfEefyr fd;k
tk ldrk gSA
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THE HARYANA STATE COOPERATIVE AGRICULTURE
AND RURAL DEVELOPMENT BANK LTD.
Sahakarita Bhawan, Bay No. 31-34, Sector - 2, Panchkula
The Haryana State Cooperative Agriculture and Rural Development Bank Ltd., is the
specialised institution in the State, which caters to the Long Term credit needs of the farmers
for the upliftment of the economic position of the agriculturists and allied fields.
The bank advances Long Term loans to the farmers for the following purposes :-

Scale of finance and periodicity of Major Sectors
Farm Sector
Sr.No. Name of the Scheme
1.
Minor Irrigation
i. WCS/UGPL
2.
Farm Mechanisation
3.
Purchase of Agriculture Land
4.
Horticulture/Plantation
i. Medicinal & Aromatic Plants
5.
Animal Husbandry
6.
Rural Godowns

Period
9 years
-do5-9 Years
10 Years
5-9 Years
-do5-7 Years
Upto 10 Years

Scale of finance
Rs. 36,000 to 1,50,000
90% of the project cost
85% of the cost of the Machinery
Upto Rs. 10.00 Lacs
Rs. 40,000 to 1,55,000 per Acre
90% of the project cost
90% of the project cost
75% of the project cost

Non Farm Sector
Sr.No. Name of the Scheme
1.
Rural Housing
2.
Marriage Palaces
3.
Community Halls
4.
Village Cottage Industry
5.
PublicTransport Vehicles
6.
Rural Educational Infrastructure
7.
Other SSI Units

Period
Scale of finance
Upto 10 Years Upto Rs. 5.00 Lacs
Upto 10 Years 90% of the Project Cost
Upto 10 Years 90% of the Project Cost
Upto 10 Years 90% of the Project Cost
Upto 10 Years 85% of the Project Cost
Upto 10 Years 90% of the Project Cost
Upto 10 Years 90% of the Project Cost

Rate of Interest

>

The Bank has revised the rate of interest and fixed it at 10.50% p.a. to be charged from the
ultimate borrowers on all types of loans w.e.f. 15.12.09 and a rebate of 5% w.ef. 1.1.2010 to
NOTE:-

>

For further details, kindly contact The Haryana State Coop. Agri. & Rural Dev. Bank Ltd.,
Panchkula or the District Co-op. Agri. and Rural Dev. Banks at District level and its branches at
C. M. Singal
Managing Director
Phone:0172-2587040
Fax:0172-2587069
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Fax : (0413) 2354716
E-mail : pccldbank@sancharnet.in

Phone : (0413) 2357985
(0413) 2358827

THE PONDICHERRY COOPERATIVE CENTRAL
LAND DEVELOPMENT BANK LTD. P. 106,
Colas Nagar, Puducherry - 605 001.

LAND BANK OFFERS LONG-TERM INVESTMENT
CREDIT TO FARMERS AT FAIR RATE OF INTEREST
FOR THE FOLLOWING ACTIVITIES
1.

Farm Sector and Agriculture Allied activities

2.

Non Farm Sector

3.

Jewel Loans
To meet the short term needs of the members / agriculturists and public
on the pledge of Gold Jewels to a maximum of Rs. 1,50,000/-.

4.

Consumer Loans
To a maximum of Rs. 1,00,000/- to Agriculturists / Government
Employees.

5.

Safe Deposit Locker
To the members on reasonable rent.

6.

Fixed Deposits
! Accepting Fixed Deposits with attractive interest.
! Additional Interest for Senior Citizens.
! Your hard-earned money is safe in our hands.
FEEL FREE TO CONTACT THE BANK FOR MORE DETAILS ON BUSINESS
A. ARIVAZHAGAN
Managing Director
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J. SEKAR
Chairman
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NEWS & NOTES
130th Board Meeting of the Federation
The 130th Board Meeting of the
Federation was held on 9th August
2010 at Bogmallo Beach Resort,
Goa. The Meeting was chaired by
Shri K. Sivadasan Nair, MLA,
Chairman.
Dr. Bijender Singh,
MLA, Chairman, NAFED and
NAFSCOB inaugurated the
meeting.
The Meeting reviewed the
progress in finalising the Revival
Package for LTCCS by Govt. of
India. The Chairman informed the
Board that the Package which was
cleared by the Government in
February 2009, was delayed due to
notification for General Elections
immediately thereafter and the
decision by the Finance Ministry to
review the scheme in the light of
ADWDR Scheme 2008. The
Chairman apprised the Board the
details of persistent follow up done
by the Federation to expedite the

Package including Meetings with
Union Finance Minister, State
Minister of Finance, Prime
Minister's Office etc., and hoped
that the scheme could be
implemented during the current
financial year itself.
The Board also decided to
celebrate the Golden Jubilee of the
Federation with year long
programme starting from October
2010. The Board decided to hold
four Zonal Seminars to sensitise the
LTCCS sector down the line on the
urgency of internal initiatives to
improve recovery, launch deposit
mobilisation, diversify loan
products in order to enhance
preparedness for revival. It was
also decided to convene a National
Conference of ARDBs in the context
of revival package soon after the
announcement of the Scheme by
the Government.

50th Annual General Meeting of the Federation
The 50th Annual General
Meeting of the Federation was held
on 9th August 2010 at Bogmallo
Beach Resort, Goa. Chairman of
the Federation, Shri K. Sivadasan
Nair, MLA, felicitated the
representatives of member banks
on the occasion of 50th Annual
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General Meeting at a special
function held in the evening of 8th
October. Dr. Bijender Singh, MLA,
Chairman NAFED and NAFSCOB
and President of Delhi SCB was the
Chief Guest at this function. Vice
Chairperson Shri B.H. Jadeja, MLA
(Chairman, Gujarat SCARDB), Shri
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Gobinda Roy (West Bengal
SCARDB), Shri S.S. Mrar
(Chairman, Punjab SCADB), were
also present. The Annual General
Meeting apart from the usual
agenda of approving Annual

Report, Audit Report, Budget for
the next year etc., also finalised the
programme of activities of the
Federation for the remaining part of
the current year as well as during
the next year.

RBI Warns Banks Against Fictitious Offers of Funds Transfer
Reserve Bank of India asked
banks to exercise due caution and
be extra vigilant of the fictitious
offers seeking to open bank
accounts for receiving payments
styled as transaction charges, etc.,
towards the so-called transfer of
prize money/award money, etc.
The Reserve Bank has clarified “any
person resident in India collecting
and effecting/remitting such
payments directly/indirectly
outside India is liable to be
proceeded against with, for
contravention of the Foreign
Exchange Management Act, 1999
besides being liable for violation of
regulations relating to Know Your
Customer (KYC) norms/Anti Money
Laundering (AML) standards.”
The Reserve bank has reiterated
that the Foreign Exchange
Management Act, 1999 prohibits
remittance in any form towards
participation in lottery schemes.
These restrictions are also
applicable to remittances for
participation in lottery like schemes
existing under different names,
such as, money circulation scheme
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or remittances for the purpose of
securing prize money/awards etc.,
In a circular issued to banks, the
Reserve Bank has stated that there
has been a spate of fictitious offers of
cheap funds in recent times from
fraudsters.
Such offers come
through letters, e-mails, mobile
phones, SMS, etc., RBI has said.
Reserve Bank has warned that such
communications were being sent on
fake letterheads of the Reserve Bank
and purportedly signed by its top
executives/senior officials to mislead
people. Many residents, RBI has
pointed out, have been victims of
such teasing offers and have lost
huge sums of money in the process.
It has been brought to the notice of
Reserve Bank that fraudsters seek
money from gullible people, under
different heads, such as, processing
fees / transaction fees / tax
clearance charges / conversion
charges, clearing fees etc.
The
fraudsters open multiple accounts in
banks in the name of individuals or
proprietary concerns in different
bank branches for collecting
transaction charges, etc.
The
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fraudsters persuade the victims to
deposit certain amount in these
accounts.
The amounts are
withdrawn immediately leaving the
victims in a quandary. The Reserve
Bank has alerted the public on
several occasions in the past too
about such fictitious schemes/offers

through the print and the electronic
media. More such public education
campaigns are also being planned.
The Reserve Bank has asked banks
to bring the contents of the circular
to the notice of their constituents
and customers concerned and to
give it wide publicity.

Priority Sector Lending Advances to Micro and Small Enterprises
Loans granted to Micro and
Small Enterprises (MSE)
(manufacturing and services) are
eligible for classification under
priority sector provided such
enterprises satisfy the definition of
MSE sector as contained in
MSMED Act 2006, irrespective of
whether the finance is for export
activities or domestic activities.
The export credit granted to MSEs
may be reported separately as
“Export Credit to Micro and Small

Enterprises Sector” in Statement II
prescribed by RBI Master Cicular
No.7 dated July 1, 2009 on “Priority
Sector Lending'.
Similarly, all
loans granted to agriculture and
allied activities are eligible to be
classified as priority sector loans.
The export credit granted for
agriculture and allied activities may
be reported separately under
heading “Export Credit to
Agriculture Sector” in Statement II.

88th ICA International Co-operative Day
All over the world women are
choosing the cooperative form of
enterprise to respond to their
economic and social needs.
Whether it is to reach their entrepreneurial aspirations to access
products and services that they
want and need, or to be part of
business that has ethical values
and principles and provides
income-generating opportunities,
women are finding that cooperatives
are attractive options. Cooperatives
are democratically owned and
governed enterprises guided by the
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values of self-help, selfresponsibility, democracy, equality,
equity and solidarity. They put
people at the heart of their activities
and allow members through democratic decision-making set out how
they reach their economic, social
and cultural aspiration. For women,
cooperatives have a key role to play
as they are able to respond to both
women's practical and strategic
needs. Whether it be through
women only cooperatives or cooperatives made up of women and men,
they offer an effective organisational
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means for women members and
employees to raise their living
standards by accessing decent work
opportunities, savings and credit
facilities, health, housing and social
services, and education and training. Co-operatives also offer women
opportunities for participation in
and influence over economic activities. Women gain self reliance and
self-esteem through this participation. Cooperatives also contribute to
the improvement of the economic,
social and cultural situation of
women in other ways including
promoting equality and changing
institutional biases. For women
entrepreneurs, cooperatives are a
particularly attractive form of
enterprise. By pooling their capital,
women are able to engage in
income-generating activities and
organise their work in a flexible way
that respects the multiple roles that
women may have in society. From
Burkina Faso, India, Japan,
Honduras to the United States,
women share similar cooperative
experiences. Their women-only cooperatives have allowed women to
gain self-confidence, bear professional responsibilities, valorise their
skills and improve their livelihoods
by deriving income for their work
and accessing a wide range of
services. Women however, are also
finding satisfaction in cooperatives
where both women and men participate. As members and employees,
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women are discovering enterprises
that strive to build mutual respect
and equal opportunity. However, it
must be said that more needs to be
done to achieve gender equality.
Coperatives are a reflection of their
members and the society in which
they operate, and so still mirror the
predominant societal and cultural
biases. They are nonetheless
responding to the challenge of
making changes in organisational
culture, working methods, education and training opportunities to
make women's empowerment a
reality. Women's empowerment has
five components: women's sense of
self-worth, their right to have and to
determine choices; their right to
have access to opportunities and
resources; their right to have the
power to control their own lives,
both within and outside the home;'
and their ability to influence the
direction of societal change to create
a more just social and economic
order, nationally and internationally. The cooperative form of enterprise addresses each of these
components and is truly providing
empowerment opportunities for
women in all parts of the world. Ms.
Kumari a successful woman entrepreneur and cooperative member in
India summed it up when she
related her cooperative experience.
She said, 'I would like to thank the
women's cooperative bank for
making me an empowered woman
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and allowing me to have my dreams
come true'.
On the International Day of
Cooperatives, the ICA calls on
cooperators to recognise the key
contribution women make to
economic, social and cultural

development throughout the world,
to strengthen cooperative commitment to enable women to be
empowered in their cooperative
enterprises and encourage the
participation of women in the Cooperative Movement.

The Secretary-General, United Nations Message For
International Day of Cooperatives 3rd July 2010
With an egalitarian ethos, participatory decision-making, common
ownership and commitment to
goals beyond the profit motive,
cooperatives are expanding opportunities for women in local economies and societies throughout the
world. As the theme of this year's
observance puts it so well: “Cooperative enterprise empowers women.”
As the world economy continues to
face many difficult challenges,
cooperatives are providing a valuable service to many women, especially those in vulnerable communities that lack state services or
traditional private sector initiatives.
Through membership in cooperatives, women are developing selfhelp strategies, generating their
own income and assets, and learning how to overcome entrenched
biases and prejudices. In the

process, cooperatives are playing
an important role in advancing the
Millennium Development Goals.
Cooperatives are a reminder to the
international community that it is
possible to pursue both economic
viability and social responsibility. I
urge the adoption of policies conducive to the creation and expansion
of cooperatives especially those that
facilitate the participation of
women. On this Day, and as we
prepare for the observance of the
International Year of Cooperatives
in 2012, I encourage Governments
to continue working with cooperatives and civil society organisations
in our common efforts to realise
internationally agreed development
goals, including the Millennium
Development Goals. By cooperating, we can truly build a better
world.

No Overwriting on Cheques
The Reserve Bank of India's
direction to banks, asking them not
to honour cheques with
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overwriting, will come into effect
from 1st December 2010 instead of
the earlier scheduled date of 1st
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July 2010, the central Bank has
said in its latest circular. The new
rule is intended to prevent

fraudulent withdrawal of money
and expedite clearance of cheques.

Service Tax Not To Be Levied On Payments
Post the Finance Ministry's
move to include eight new services
such as domestic air travel and
health under the ambit of service
tax from 1st July 2010, the revenue
department has clarified that
payments made before that date for
services yet to be delivered would be
exempted from the tax. A major
chunk of airline tickets are booked
much ahead of the actual date of
journey.
“While legally, tax is
payable on such amounts received,
it has been decided to specifically
exempt service tax on that partial or
full amount, which is received by
the service provider before 1st July
2010”. The department's
clarification said. It also makes its
stance clear on air tickets where
more than one sector is covered
(say, Mumbai-Delhi-Mumbai) the
10.3% service tax applies to each
leg of the journey. But it adds that
if the service provider, who is liable
to pay the tax, received the payment
from travel agents before 1st July
2010, the exemption applies. This
could complicate issues despite the
clarification. As for those who have
bought property and are paying
instalments, the exemption applies
to payments made before 1 July
2010. It will be a relief for buyers
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who could have already made
partial or full payment for a
property which is complete or
under construction. But in what
could change how property buyers
make decisions, the department
has said service tax will be levied
hence, if payments are made before
a property has been constructed. In
most cases, developers ask buyers
to make payments several years in
advance before the possession is
made. Moreover, projects that
include the value of the land will get
abatement of service tax on 75% of
the value of the property.
“Otherwise, the existing rate of
abatement of 67% would continue
to apply,” the department said.
After the finance ministry's decision
to have only a few exemptions for
ports and airports under the newly
introduced taxable services, the
department has said that service
tax paid on services used for
exporting goods would also be
eligible for refund.
Residential
complexes under the Jawaharlal
Nehru National Urban Renewal
Mission and Rajiv Awaas Yojana
have been kept out of the ambit of
the service tax. Meanwhile, the
department has postponed the levy
of service tax on transport of goods
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by railways to January 2011.
Freight carried by Indian Railways
in 2009-10 was 890 millon tonnes
(mt), which generated a revenue of
Rs.53,715 crore. The target for the
current fiscal year is of 94-1mt,
which is expected to fetch a revenue
of Rs.62,489.33 crore. The railways
estimates the impact of the service
charge at about Rs.1,500 crore a
year. Transmission of electricity is

exempt from service tax, as are
taxable services provided by a
distribution licencee or a
distribution franchisee. The
department has also clarified that
only sponsorship services to certain
sports championships or
tournaments, such as national
tournaments, would be exempted
from the service tax.

NABARD To Refinance Crop Loans Worth Rs.40,000 Cr.
The National Bank for
Agriculture and Rural Development
(NABARD) will refinance crop loans
worth Rs.40,000 crore in the
current fiscal, an over 11% increase
from the pevious year. The bank
may need to borrow more than the
amount of Rs.8,000 crore it
borrowed during 2009-10 to meet
the excess refinancing target for the
2010-11 financial year. We have
set a target of Rs.40,000 crore for
refinancing crop loans in the
current fiscal, NABARD Chairman

U.C. Sarangi said on the sidelines of
a CII function. Last fiscal, the
Agriculture Bank had refinanced
crop loans worth Rs.36,000 crore.
As the refinancing target is more
this year, we may go for more
borrowing than the last fiscal,
which was Rs.8,000 crore, he said.
He added, however, that no target
has been set. The bank also plans
to issue Bhavishya Nirman Bonds,
which are zero coupon bonds, this
fiscal.

RBI Asks Banks To Strictly Follow Credit Card Rules
The Reserve Bank of India
warned banks and financial
institutions to strictly follow its
guidelines on credit cards regarding
transparency in charging interest
rates and levying other fees on
customers or face penal action. All
banks are once again advised to
strictly adhere to the guidelines,
both in letter and spirit, a RBI
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circular said, adding that the
violation would invite penal action.
The RBI has issued fresh directives
in view of the numerous complaints
from credit card holders, especially
with regard to excessive finance
charges and issuance of unsolicited
cards. Besides, complaints like
charging annual fee on what were
being offered as free cards,
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issuance of loans over phone,
disputes over wrong billing,
difficulty in accessing the credit
card issuers and poor response
from the call centres, it said.
Giving detailed guidelines for credit
card operations, the RBI had earlier
asked the banks to declare upfront
the interest rate, various charges
and the methodology of calculation
of charges with illustrative
examples. As per an RBI circular
issued in 2007, card companies
should prescribe a ceiling rate of
interest, including processing and
other charges in case of small value
personal loans and loans similar in

nature. There should be
transparency in levying differential
interest rates, it had said, adding,
the banks should publicise through
their website and other means, the
interest rates charged to various
categories of customers. RBI had
also asked banks to ensure that
wrong bills are not raised and
issued to customers. In case, a
customer protests any bill, the
bank should provide explanation
and, if necessary, documentary
evidence to the customer within a
maximum period of sixty days with
a spirit to amicably redress the
grievances, the circular had said.

E-file of IT Returns Made Mandatory
The Finance Ministry made it
mandatory for all companies to file
income tax returns electronically
with digital signatures, a move that
will facilitate faster filing of IT
returns by India Inc. However,
digital signatures will not be
mandatory for individuals and
Hindu Undivided Families (HUF)
whose business income exceeds

Rs.40 lakh or professional income
is over Rs.10 lakh annually, and are
mandatorily required to file returns
electronically. Digital signature or
electronic signature does not
require physical verification of the
signatory. Earlier, companies were
allowed to file their electronic
returns with or without digital
signatures.

SBI To Revive Village Scheme
State Bank of India (SBI) is
planning to revive its village
adoption scheme under corporate
social responsibility programme.
The decades-old scheme, now
rechristened SBI Ka Apna Gaon,
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will seek active support of village
panchayats in Uttarakhand and
other states for its revival, its main
purpose is to achieve 100%
financial inclusion for all BPL
families.
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Develop Viable And Replicable Business Model
For Financial Inclusion
Union Finance Minister, Shri
Pranab Mukherjee has asked the
bankers to develop a viable,
credible and replicable business
model for financial inclusion of
rural and urban poor in national
banking system. He said that
process of financial inclusion needs
to be undertaken in mission mode
in a time bound manner.
The
Finance Minister said that financial
inclusion is a key determinant of
sustainable and inclusive growth.
Mr. Mukherjee said that, today we
have more than 87000 bank
branches in the country but they
are not sufficient enough to cater to
all sections of society in all areas as
we have more than 6,00,000
villages and only 6% of villages have
bank branches. Therefore, he said
there is an urgent need to make the
financial services available to
unbanked areas through new

technologies and IT by using mobile
banking facilities, no frills
accounts, tele-banking, internet
banking, biometric cards, smart
cards, call centres, business
correspondents, and core banking
solutions among others. He said
that there is also need for financial
literacy to make the vulnerable
sections of society aware about the
financial services made available to
them along with the benefits of
these services.
Shri Mukherjee
said that these services should
include savings and investment
facilities, credit facilities to meet
any contingent expenditure and
remittance facilities at a low cost
among others to the vulnerable
section of society in rural and
urban areas.
This will help
especially the poor and illiterate
rural people to come out of the
clutches of money lenders as well.

RBI Warns Of 'mule' Accounts
The Reserve Bank of India has
warned the people that fraudsters
might lure gullible account holders
in banks to carry out money
laundering. They find these 'mule'
accounts and offer them huge
margins for allowing them to use
the accounts for transferring funds
from one account to another. This
is to break the chain and to avoid
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attracting the attention of law
enforcement agencies, Ms.
Rosemary Sebastian, General
Manager (Department of Banking
Supervision) of Reserve Bank of
India said. Though we have not
defined the accounts as mule
accounts as yet, we are seeing
reports of how gullible bank
account holders are being used by
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fraudsters. Banks and people
should be aware of such fraudsters,
she said. She asked the banks to
keep tab on suspicious
transactions. They should report

the details of the unusual
movement of money and suspicious
transactions to the Financial
Intelligence Unit of the Central
Government.

Indian Rupee has Distinctive Identity
The Union Cabinet approved the
symbol for the Indian Rupee. This
symbol will be used by all
individuals/entities within and
outside India after its incorporation
in 'Unicode Standard', 'ISO/IEC
10646' and 'IS 13194'. The symbol
selected out of over 3000 entries
received has been designed by Shri
D. Udaya Kumar of IIT, Mumbai.
Keeping in view that the Indian
economy has been expanding at a
sustained high rate of growth, and
has been steadily integrating with
the global economy with India
emerging as a prime investment
destination worldwide, the Govt. of
India decided to undertake an
exercise for selecting a distinct and
identifiable symbol for Indian
Rupee (INR) like other major

currencies such as US Dollar
(USD), British Pound Sterling
(GBP), the Japanese Yen (JPY) and
the European Union (EU) Euro.
After encoding of the symbol in the
Unicode Standard and National
Standard, NASSCOM will approach
software development companies
for incorporating the Rupee symbol
in their operative software, as a new
programme or as an update, to
enable the computer users
worldwide to use the symbol even if
it is not embedded on the
keyboards. The symbol for the
Rupee would lend a distinctive
character and identity to the
currency and further highlight the
strength and robustness of the
Indian economy as also a favored
destination for global investments.

RBI Sets Up Working Group On IFRS
The Reserve Bank of India has
constituted a Working Group under
the Chairmanship of Shri P.R. Ravi
Mohan, Chief General Manager,
Department of Banking Operations
& Development (DBOD), Reserve
Bank of India, to address the implementation issues and facilitate
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formulation of operational guidelines in the context of International
Financial Reporting Standards
(IFRSs) convergence for the Indian
banking system. The members of
the Group include representatives
from the Indian Banks' Association
(IBA), Institute of Chartered
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Accountants of India (ICA) and
various regulatory and market
related departments of the Reserve
Bank of India. Besides, professionals with core competence, expertise
and experience in IFRS implementation have been included in the
Group as special invitees.
Six sub-groups have been
formed to deal with the following
issues.
1.
2.

Classification and measurement of financial assets.
Classification and measurement of financial liabilities and
hedge accounting. This group
would also look into the bal-

3.
4.
5.
6.

ance sheet issues of corporates
and their implications.
Amortised cost and impairment
Fair value measurement
Presentation, disclosures and
balance sheet formats
Derecognition, consolidation
and residuary issues.

As per the road map, prepared in
March 2010, all scheduled commercial banks will convert their
opening balance sheet as at April 1,
2013 in compliance with the IFRS
converged Indian Accounting
Standards. A gradualistic approach
is proposed to be adopted for
NBFCs and Urban Cooperative
Banks (UCBs).

Unique Identification Number Will Fulfil KYC Norms For Banks
The Unique Identification
Numbers (UID) will soon fulfil Know
Your Customer (KYC) norms for
banks. The Finance Ministry is
expected to soon notify that having
a UID will be good enough to
conform to KYC norms of banks,
Mr. Ashok Pal Singh, Deputy
Director General of Unique
Identification Authority of India
(UIDAI). He said that both the
Reserve Bank of India and the

Finance Ministry have agreed to the
idea of UID being equal to KYC for
banking purposes. Indications are
that the notification would come
out after a formal roll-out of UID.
Over the next four years, about 60
crore UIDs are expected to be
allotted, including the 10 crore for
the current fiscal. The UID will be a
12-digit number and no cards will
be issued by UIDAI for this purpose.

Double Relief For VRS Compensation
Compensation received by
employees from the employer at the
time of voluntary retirement or
separation is exempted from
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taxation to the extent of Rs 5 lakh
under Section 10 (10C) of the
Income-Tax Act, 1961. The
guidelines were provided by the
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Central Board of Direct Taxes
(CBDT) by way of Rule 2BA in the
Income-Tax Rules 1962.
The CBDT issued Circular No.
640 of November 22, 1992,
explaining the ambit of the
exemption. An interesting question
arose whether compensation
received in excess of Rs 5 lakh will
be eligible for relief under Section
89. The revenue department has
been taking the stand that once
relief under Section 10 (10C) is
utilised , no other relief can be
granted. Section 89 relief is given to
moderate the impact of taxation
when tax rates are different for
different years. Under Section 89,
one-third of the additional
compensation has to be added to
the income of each of the preceding
year to calculate the average tax.
If VRS compensation is allowed
relief under Section 89, the
employee will get the benefit by way
of reduced tax on the taxable
component of such VRS. The Board
reiterated, in its letter of April 23,
2001, that the VRS compensation
could not be distributed in more
than one assessment year. If the
employee had taken exemption
under Section 10 (10C), then he
could not have any exemption for
any other year.
In CIT vs Chelladurai and Others
(317 ITR 310 Madras), some
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employees of ICICI Bank and the
Reserve Bank of India opted for the
Early Retirement Option Scheme
2003 and the Optional Early
Retirement Scheme 2003
respectively.
The Madras High
Court ruled that the retirement
scheme was not intended as a staff
reduction measure but a soft exit
option to those interested
employees who were seeking an
alternative option, and that the
schemes were not in accordance
with the requirements of Rule 2BA.
Exemption under Section 10(10C)
was denied by the High Court.
Identical issues were raised
before the Calcutta High Court in
Sunil Kumar Ganguly vs ITO (322
ITR 297). It was found that the
retirement scheme framed by the
RBI did not strictly fall within Rule
2BA. But the scheme substantially
and materially satisfied the
statutory requirement for
exemption. Exemption had also
been granted to some employees of
the RBI. The Calcutta High Court
held that it would be discriminatory
to deny the benefit of Section 10
(10C) to some employees while
allowing it for others. A chartered
accountant had certified the
eligibility of the RBI scheme. The
Madras High Court ruling in the
Chelladurai case was not cited
before the Calcutta High Court,
which thought that a literal
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interpretation of Section 10 (10C)
along with Rule 2BA produced a
manifestly absurd and unjust
result which was not intended by
the legislature.
The Bombay High Court, in CIT
vs Nagesh Devidas Kulkarni, held
that employees will be entitled to
deductions under Section 10 (10C)
in respect of the excess amount
over Rs 5 lakh. The Karnataka High
Court echoed a similar view in CIT
vs P. Surendra Prabu. The Calcutta
High Court's decision in Sail DSP
VR. Employees Association vs
Union of India was also favourable
to the taxpayer.

Recently, the Rajasthan High
Court considered the matter
extensively in T. K. Paliwal (321 ITR
101), S. N. Sharma (321 ITR 105)
and Rabindranath Lal (322 ITR
119). The Revenue urged that the
matter is pending in appeal before
the Supreme Court. The High Court
held after considering several
rulings, including those in the J.
Visalakshi (206 ITR 531 Madras)
and M. Raman (245 ITR 856) cases,
that payments under VRS are
entitled to relief under Section 10
(10C) and that there was no bar for
the taxable part of such amount
being eligible for spread-over
benefit under Section 89.

SEBI Issues Norms For Credit Rating Agencies
The Securities and Exchange
Board of India (SEBI) has issued
transparency and disclosure norms
for Credit Rating Agencies (CRAs) to
impart higher credibility to the
processes and procedures
associated with credit rating.
“Recent events in the global
financial system have underlined
the pivotal role that credit ratings
play. Effective use of credit ratings
by the users is crucially dependent
upon quality and quantity of
disclosures made by the CRAs,”
SEBI stated in a circular to all credit
rating agencies.
The half-yearly disclosures,
stipulated by the regulator, would
be made by the CRAs within days
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from the end of the half-year
(March/September). The yearly
disclosures stipulated would be
made by the CRAs within 30 days
from the end of the financial year.
However for 2009-10 only, the half
yearly and yearly disclosures
stipulated would be made by the
CRAs by June 30. SEBI stated that
a CRA can make additional
disclosures other than those
stipulated with the prior approval of
its board.
A CRA would be formulating
policies and internal codes for
dealing with the conflict of
interests: A CRA shall ensure that
its analysts do not participate in
any kind of marketing and business
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development including
negotiations of fees with the issuer
whose securities are being rated;
that the employees' involved in the
credit rating process and their
dependants do not have ownership

of the shares of the issuer; prompt
review of the credit ratings of the
securities as and when any of its
employees joins the respective
issuer.

RBI Allows Healthy Co-op Banks To Open ATMs
The Reserve Bank of India (RBI)
has relaxed rules on setting up
offsite ATMs for healthy Urban Cooperative Banks (UCB) with strong
corporate governance. Henceforth
banks with lower bad loans, three
consecutive years of profit, their net
NPAs below 5% and professionals
on their board, do not require to
take prior approval from RBI for offsite ATM. Earlier, no UCB could set
up an off-site ATM without
regulatory approval.
A bank would be disqualified if it

has ever defaulted on meeting its
Cash Reserve Ratio (CRR) or
Statutory Liquidity Ratio (SLR)
requirement or if it's capital
adequacy ratio fell below 10% in the
preceding year.
In its new guidelines, RBI has
also said approval is subject to
regulatory comfort on issues like
track record of compliance with the
provisions of Banking Regulation
Act-1949, RBI Act-1934, and the
instructions or directions issued by
RBI from time to time.

The Asset Liability
Banks' primary source of funds
is deposits, which typically have
short-to-medium term maturities.
They need to be paid back to the
investor in 3-5 years. In contrast
banks usually provide loans for a
longer period to borrowers. Home
loans for instance can have a
tenure of up to 20 years. Providing
such loans from much shorter
maturity funds is called assetliability mismatch. It creates risks
for banks that need to be managed.
The most serious consequences of
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asset-liability mismatch are
interest rate risk and liquidity risk,
because deposits are of shorter
maturity and repriced faster than
loans.
Every time a deposit
matures and is rebooked, if the
interest rates have moved up bank
will have to pay a higher rate on
them. But the loans cannot be
repriced that easily. Because of
this faster adjusting of deposits to
interest rates asset-liability
mismatch affects net interest
margin or the spread banks earn.
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Liquidity issues also arise when
loans and deposits have different
maturities. Depositors have to be
repaid when their funds mature,
but banks cannot recall their loans.
They will have to find new deposits
or roll over those maturing or else
they will not be able to service their
depositors. In an acute situation
they may have to pay really high
interests to raise funds.
Most banks have elaborate
institutional arrangement to
manage asset liability mismatches.
The interest rate risk is usually
managed by pricing a large
percentage of loans at variable
interest rates that moved in tandem

with market rates. Fixed rate loans
are, therefore, usually priced at a
huge mark up to variable rate loans
to entice borrowers to opt for the
latter. This takes care of interest
rate risks as loans are linked to a
benchmark and repriced when the
benchmark rate moves up.
Sophisticated derivatives are also
used to manage interest rate risk.
Liquidity risk involves a more
hands on management.
RBI
requires banks to have dedicated
asset liability management
committees to manage liquidity
risks. A careful matching of cash
inflows and out flows and gap
funding are employed to manage
liquidity risks.

SBI Sweetens Its Farm Loan
State Bank of India (SBI), has
revived a scheme where irrigation
and crop loans are available to
farmers at cheap rates. The
concession is aimed at supporting
farmers during the kharif season,
and the rabi season later. SBI has
marginally increased its lending
rates for the special scheme that
was first introduced to help farmers
hit by weak monsoons and drought
conditions last year. This was done
on account of the banks' cost of
funds that increased in the period.
In a release SBI said it will offer all
fresh minor irrigation loans at 8.5%
in the first year and 9.5% for the
second and third years. The rates
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are for loans up to Rs 25 lakh and
payable in three years and above. If
not for the scheme, the rates would
be around 10.50% to 13.25%. Crop
loans will be disbursed at 10% for a
period of one year for a sum above
Rs 3 lakh and up to Rs 25 lakh.
There will henceforth be an
additional 1% concession for timely
repayment. Such loans under Rs 3
lakh will be available to farmers at
7% and the concession for timely
repayment here will be 2%, as per
the interest subvention scheme of
the central government. Margin
money requirement for new minor
irrigation loans continues to be at
10% flat from the original levels of
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15% to 25% of the project cost. The
moratorium period for minor
irrigation loans has been given an
additional extension of one year.

The repayment period for new
loans, thus, has been extended by
one year, the release said.

Power Of Attorney Attracts Stamp Duty
A power of attorney (PoA) is an
instrument in writing empowering
a specified person to act for and in
the name of a person executing it.
In other words, a power of attorney
is an authorisation to act on
someone else's behalf in a legal or
business matter. The person
authorising the other to act is the
grantor/principal of the power and
the one authorised to act is the
attorney/agent. It is a unilateral
document signed and executed only
by the grantor or principal. A PoA
may be revoked at the instance of
the grantor or due to his death or
incapacity. A PoA is usually
construed very strictly. The PoA is
frequently used in the event of a
principal's illness or disability, or
when the principal is out of the
country and can't be present to sign
necessary legal documents for
financial transactions. These are
certain types of PoA which are as
under:

! General purpose PoA: The PoA
holder can perform all activities on
behalf of the original holder(s)
!

Specific purpose PoA: The PoA
holder can perform only certain
operations. A power of attorney

SEPTEMBER 2010

conferring on the agent the
authority to act in a single
transaction in the name of the
principal is a Special Power of
Attorney. If the power of attorney
authorises the agent to act
generally or in more than one
transaction in the name of a
principal, it is a General Power of
Attorney. A single act or transaction
is meant to imply either a single act
or acts so related to each other as to
form one judicial transaction. For
example power of attorney for sale
of a particular property.
The PoA should be signed and duly
executed on a non-judicial stamp
paper per prescribed stamp duty, if
executed within India. The power of
attorney should be duly signed by
the person executing the same. It
may be accepted by the person in
whose favour it is drawn and
should be duly attested by two
witnesses. The power of attorney
should be duly executed before and
authenticated by a Notary Public,
or any court, Judge, Magistrate,
Indian Consul or Vice Consul or
representative of the Central
government. In case it is executed
outside India, it should be on a
plain paper without any stamp. The
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same is required to be stamped
within three months after it is

received in India by the Collector of
Stamps.

Asian Clearing Union (ACU)
ACU is a system for clearing
payments among the member
countries on a multilateral basis.
The central banks and monetary
authorities of Iran, India,
Bangladesh, Bhutan, Nepal,
Pakistan, Sri Lanka and Myanmar
are the members of the ACU. It was
established in 1974, with its
headquarters in Tehran, Iran, at
the initiative of the United Nations
Economic and Social Commission
for Asia and Pacific (ESCAP), as a
step towards securing regional cooperation.
All transactions to be cleared
through the ACU are handled by
authorized dealers in foreign
exchange, which are essentially
commercial banks with a foreign
exchange treasury, in the same
manner as other normal foreign
exchange transactions.
All
authorized dealers in India have
been permitted to handle ACU
transactions.
They may freely
enter into correspondent
arrangements with banks in the
other countries participating in the
Clearing Union.
The Asian
Monetary Unit is the common unit
of account of ACU and is equivalent
in value to one US dollar. The Asian
Monetary Unit may also be
denominated as ACU dollar.
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Large part of transactions are
settled directly through the
accounts maintained by authorized
dealers with banks in the other
participating countries and viceversa. Only the spill-overs in either
direction are required to be settled
by the central banks in the
countries concerned through the
clearing union. Authorized dealers
are permitted to settle commercial
and other eligible transactions in
much the same manner as other
normal foreign exchange
transactions. Authorized dealers
can open ACU dollar accounts in
the names of all banks, in all
member countries, including
Pakistan without the prior approval
of RBI.
RBI undertakes to receive and
pay US dollars from/to authorized
dealer for the purpose of funding or
for repatriating the excess liquidity
in the ACU dollar accounts
maintained by the authorized
dealer with their correspondents in
the other participating countries.
Similarly, the central bank has also
been receiving and delivering US
dollar amount for absorbing
liquidity or for funding the ACU
dollar (vostro) accounts maintained
by the authorized dealers on behalf
of their overseas correspondents.
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Transactions that are eligible to be
made through ACU are payments
from a resident in the territory of
one participant to a resident in the
territory of another participant.
Other eligible transactions among

others include the ones for current
international transactions as
defined by the Articles of Agreement
of the International Monetary
Fund.

Understanding IDRs
Indian Depository Receipts (IDR)
is essentially a receipt, representing
a share, or part of a share, in a
foreign company. Quite simply, the
company floating the issue
appoints an Indian Depository,
which in turn issues the receipts to
investors. The actual shares
represented by the receipts are held
by an overseas custodian. It is,
however, up to the issuing company
to decide the number of IDRs that
make up a share in the company.
IDRs are denominated in rupees,
thus allowing trading similar to
trades in securities. While they are
usually issued in the demat form, a
separate application can be made if
one wish to hold them in physical
form. In such a case, the depository
will issue an IDR certificate.
An IDR differs from a share on a
variety of counts. A stock is a direct
holding in the company, while an
IDR is a representation and
multiple IDRs may be required to
hold a single share. Shareholders
are automatically entitled to certain
rights, but rights of IDR holders will
have to be specifically set out. IDRs
may be converted into shares, but
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such conversion is usually
restricted. They are similar in the
sense that they trade on stock
exchanges and prices are
determined by market forces. The
rights of an IDR holder, and
entitlements to benefits from
corporate actions such as rights
issues and bonus, will be specified
by the issuing company in its
agreement with the depository.
According to those terms and
conditions, holder person will be
entitled to vote, participate in rights
issues and so on level with a regular
shareholder, according to the laws
of the country of the issuing
company.
There are fees that one has to
regularly pay to the depository for
their services
which include
payment of dividends or any other
cash distribution on the shares
represented by the IDR, rights
issues, issue or replacement of IDR
Certificates if one so require and so
on. The fee payable varies with the
service rendered by the depository.
IDR prices are linked to the prices of
the stock on foreign exchanges, and
thus changes in exchange rates will
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impact IDR prices. Exchange rates
also affect payment of dividends
which would be declared in the
home currency of the issuing
company. IDRs are not secured by
any asset of the issuing company.
IDRs can be converted into
shares But a separate application
must be made to the RBI. Only on
receiving its approval can the
conversion be made. Once a person
has converted IDRs into shares, he
can trade these only on the (foreign)
stock exchange in which the
issuing company is listed. He also
cannot hold the shares for more
than 30 days from the date of
conversion. Finally, converting the
IDRs into shares in itself is not
allowed for a year from issue.
IDRs are not exempt from longterm capital gains like a share is,
and will be taxed at the regular
long-term capital gains rates, with

cost indexation benefits. Short term
capital gains tax at the 15%
applicable for investments in
securities will not apply for IDRs;
instead taxation will be done
according to tax slab rates. Again,
since IDRs are not considered to be
securities, Securities Transaction
Tax will not have to be paid.
However, holding an IDR for more
than 12 months will qualify it a long
term investment, similar to that of
securities. The issuing company
will not pay dividend distribution
tax, as is being paid by Indian
companies which allows the
dividend to be tax-free. Dividends
on IDRs received will taken as
taxable income in ones hands. if
one happen to convert your IDRs
into shares, and then trade them on
foreign exchanges, income so
received will be taxed here,
regardless of brokerage and other
fees one may pay in the foreign
exchange.

Online route to manage finances
The internet has gone far beyond
providing bill payment and stock
trading in the financial services
world. Today, some of the best
investment opportunities are
available online without hassle and
without any intermediaries. There
are
range of services which a
person can avail online are as
under:
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>

Online Bank Account

Not only one can view statement
live, one can transfer funds, make
payments and just about do any
bank transaction online. Be it your
telephone bill, credit card bill,
electricity bill or even your
insurance renewal premium, all of
that can be paid online through
your bank account even if you do
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not have a credit card. You can
remit funds through NEFT
(National Electronic Funds
Transfer) to anyone anywhere in
the country without having to write
and post cheques with the transfer
taking place in hours rather than
days.

>

Online Share Trading

Online trading is like having a
broker's terminal. You can view
prices real-time, with data such as
the best five ask and bid price,
along with other parameters like
the day's high, low and the volumes
traded. You can also analyse your
portfolio online.

>

Mutual Funds

There are several advantages of
using the online route to buy
mutual funds. After the one-time
paperwork, subsequent
investments and redemptions can
be made with the click of a mouse
and you do not have to sign forms
and cheques for every investment.
You can get valuable research
advice and by using financial
planning tools, you can understand
whether you are a conservative,
aggressive or moderate investor.
You also have the flexibility of
investing more than the targeted
amount in an SIP (Systematic
Investment Plan) or even skipping a
payment if there is a paucity of
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funds in a particular month.

>

Company FDs, Bank FDs &
Bonds
Though they carry higher credit
risk, company fixed deposits offer a
higher interest rate than banks.
You can invest in fixed deposits
online.

>

IPOs

Investors applying in IPOs can
use the Applications Supported by
Blocked Amount (ASBA) route. If
you have an online broking
account, an ASBA application can
be done at a click of a button.
Doing it the physical way would be
a very tedious. Using this method,
though funds are blocked, money is
pulled out only for the amount
allotted. Thus you continue to earn
interest on the money parked in
your savings bank account.

>

Insurance

One can buy certain Ulips and
term insurance online.

>

Credit Cards

Credit card bills can be paid
online from your banking account,
using third party transfers. If you
are keen on saving money you can
choose to stay with cards that offer
you a 'cash back' up to 5% of your
bills on certain heads.
With
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enhanced security measures,
online payments using credit cards
are gaining popularity. It not only
brings you discount deals, but also
helps you track your expenses.

>

Home Loan Servicing

Many banks allows customers to
pay home loan EMIs online. This
works best when you are stationed
abroad.
Banks have made
available income tax certificate on
their website for the home loan
customers.

Exemption For gratuity
Payment of Gratuity
(Amendment) Act, 2010, has been
amended coming into force with
effect from a date to be notified by
the Central Government. The
Amendment Act itself became law
with effect from May 17, 2010.
Notification No.S.O. 1217(E) dated
May 24, 2010, appoints this date,
that is May 24, 2010, as the date on
which the Amendment Act comes
into force. Only retirees on or after
May 24, 2010, would have the
benefit of higher ceiling of Rs. 10
lakh under Sec. 10(10)(ii) of the Act.
Sec. 10(10)(ii) of the Income-tax
Act is applicable for those governed
by the Payment of Gratuity Act.
Exemption will be the amount vide
sub-sections (2) and (3) of Sec. 4 of
the Payment of Gratuity Act or the
ceiling, whichever is lower.
Government servants were already
exempt under Sec. 10(10)(i)
applicable to them up to Rs. 10
lakh, when the ceiling was raised
for them from Rs. 3.50 lakh by a
notification dated September 2,
2008, amending Rule 50 with
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retrospective effect from January 1,
2006. The delay of nearly threeand-half years as between
Government servants and those
covered by Payment of Gratuity Act
for this ceiling is not justified
because terminal benefits do not
have the character of income and
they are only deemed as income,
subject to ceiling under Sec. 10(10)
adopting what is given to the
government servants as a
benchmark of reasonable limit for
exemption. For others, relief would
have to accord with the formula
under Sec. 10(10)(iii), subject to the
ceiling notified by the Central
Government under this provision.
The limit was raised for them to Rs.
3.50 lakh vide Notification No.
10772 dated January 20, 1999,
with retrospective effect from
September 24, 1997. Increase in
limit for this class of persons is now
awaited.
There is no justification for
discrimination as between different
classes of employees with reference
to retirement date between
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government servants and others.
Since no guidelines as regards the
choice of date for extending the
ceiling are available in the statute,
one would expect that the decision

taken for government servants as
regards tax treatment of retirement
benefits should have been made
applicable for others as well with
effect from the same date.

What Liquidity Means?
Liquidity simply means the
amount of money floating in the
system that is available to all
participants in the financial
markets, which includes
individuals, corporate entities and
the government.
Liquidity is influenced by
demand and supply of money in the
system. The Reserve Bank of India,
can increase or decrease the
liquidity in the financial markets.
There are three ways the liquidity
gets affected. First, the borrowings
of the government
the biggest
borrower in India to fund the deficit
that arises when its income falls
short of expenses. Second will be
the increased borrowings by the
corporate sector to fund capital
expenditures and short-term credit
needs. A third reason could be
reduction of availability of the rupee
by the central bank by buying rupee
and selling a foreign currency such

as the US dollar. This is primarily
done to maintain the value of rupee.
The central bank prefers to
withdraw excess liquidity from the
financial market when asset prices
near a bubble situation.
If the central bank prefers to
reduce liquidity from the financial
system, the same is reflected by a
hardening of interest rates. It is
especially visible at the short end of
the yield curve. At the other end,
borrowers will have to pay more to
raise money. If there is ample
liquidity in the financial system,
investors and speculators find it
easy to leverage. This ensures that
the asset prices rise. Hence periods
of low interest rates, with ample
liquidity in the financial system,
create a good environment for price
rise across asset classes, such as
equities, commodities and real
estate.

Base Rate Will Not Raise Borrowing Cost-RBI
The Reserve Bank of India (RBI)
has said the base rate system will
not increase the effective cost of
borrowing as projected by the
corporate lobby. “There is some
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apprehension that the base rate
system may raise the effective cost
of borrowings. This is unlikely
because corporates have access to
multiple sources of funds and
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hence the effective borrowing rates
will be determined by market
competition,” said RBI executive
director Deepak Mohanty. A survey
by corporate lobby FICCI said the
new regime of base rate will make
borrowing costlier from banks for
highly-rated companies.
Deepak Mohanty, who also
chaired the working group on
benchmark lending rates that
suggested introduction of base rate
mechanism, said the deregulation
in lending rates will promote financial inclusion and improve the
efficiency of financial intermediation of banks. “This, along with
other measures taken by RBI for
financial inclusion, will draw
borrowers away from the informal
financial sector and towards the
formal financial sector and facilitate credit penetration,” he said.

The new system will deepen the
money market as it gives banks
freedom to choose other marketrelated benchmarks besides their
base rates for pricing floating rate
products. Mr Mohanti pointed out
that the base rates will mirror banks
relative efficiency and cost structure. While lending rates tend to be
sticky, it is expected that the base
rate system will show greater flexibility and strengthen both the
interest rate and credit channels of
monetary transmission. RBI has
given banks complete freedom in
their loan pricing decisions while
ensuring transparency. Base rate is
the minimum rate that banks can
charge any customer and no bank
will be allowed to lend below the
base rate. Also, under the new
regime, there is no ceiling on loans to
farmers and rupee loan to exporters.

Stock Spilt
A Stock split is an increase in the
number of outstanding shares in
such a way that the proportionate
equity of each shareholder remains
the same. So if a firm has a capital
of Rs 10 crore, with 1 crore shares,
each with a face value of Rs 10, and
when this firm opts to split its
shares into a face value of Rs 5,
then it would issue 2 shares,
against 1 share held by each shareholder. The firm will now have two
crore shares, with a face value of Rs
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5, and its equity capital would be
the same at Rs 10 crore.
Once a company decides to split
its shares, it calls for a book closure. Post the book closure, the
stock price falls to the same extent
as the split. So if the stock was
trading at Rs 200, before the split,
post the split, it would trade at Rs
100 per share. However, the market
value, or market capitalisation,
which is the number of shares
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multiplied by the market value of
the stock, would not change and
remain the same. So for example, if
ABC Company's shares were worth
Rs 1,000 each, an investor would
need Rs 1 lakh to invest in 100
shares. If, however, the company
splits its share in the ratio of 10:1
and the price was Rs 100, he would
need a mere Rs 10,000 to buy 100
of these shares. Any stock split can
be done only with the approval from
the board of directors and shareholders. Once the approval is
obtained, the company can call for

a book closure and split its shares.
A reverse stock split, is the
opposite of a stock split, i.e. a stock
merge a reduction in the number of
shares and an accompanying
increase in the share price.
A
company could go for a reverse
stock split, where the ratio is
reversed namely 1-for-2, 1-for-5
and so on. However, some firms
also use a reverse stock split as a
tactic to reduce the number of
shareholders or avoid getting
delisted. However, this is not as
commonly used as stock splits.

Hafed To Partner Kotak Group For Ahmedabad Commex
Haryana State Co-operative
Supply and Marketing Federation
Limited (Hafed), has ventured into
the commodities futures market by
signing an agreement with Kotak
Mahindra Group for participating
in the Ahmedabad Commodity
Exchange. Hafed will have 15%
share for running the exchange. A
team of experts of National
Commodity and Derivative
Exchange (NCDEX) will impart
training to Hafed officials. The
training programme was organised
by Forward Market Commission

(FMC). The State government had
helped farmers in a big way by
providing them various kinds of
loans and subsidies. However, the
role of commission agents could not
be negated and they should also be
placed in the new system. Climate
change still regulates our lives and
also price of commodities.
Hafed was the first apex
cooperative institution in the
country which not only traded
wheat stock but also gave actual
delivery from its godowns.

Non-performing Assets
Non-performing assets are bad
loans. Any asset, including a leased
asset, becomes non performing
when it ceases to generate income
for the bank. As per the guidelines
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issued by the Reserve Bank of India
(RBI), banks classify an account as
NPA only if the interest due and
charged during any quarter is not
serviced fully within 90 days from
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the end of the quarter. Banks are
required to classify non performing
assets further into the following
three categories based on the
period for which the asset has
remained non performing and the
realisability of the dues. The three
categories are -- Substandard
Assets, Doubtful Assets and Loss
Assets. If an account remains NPA
for a period of 12 months it is
classified under Substandard, if it
remains Substandard for 12
months it is classified as Doubtful.
A Loss Asset is one where loss has
been identified by the internal or
external auditors.
An account can be classified as
NPA even if there are multiple
lenders. The classification is based
on the record of recovery of the
individual member banks and other
aspects having a bearing on the
recoverability of the advances. The
banks participating in the
consortium should, therefore,
arrange to get their share of
recovery transferred from the lead
bank in the consortium or get a
consent from the lead bank for the
transfer of their share of recovery,
to ensure proper asset
classification in their respective
books. Banks have to keep aside
extra funds, called provisioning in
banking parlance, for standard
assets as well. As per the norms,
banks have to make a general
provision of 0.40% for all loans and
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advances except that given towards
agriculture and Small and Medium
Enterprise (SME) sector. In case of
NPAs, provisioning needs to be
done as per the NPA category. For
substandard loans, a general
provisioning of 10% on the total
outstanding amount is made if the
loan is secured, for unsecured
loans the total provisioning that
needs to be done is 20% on the
outstanding balance.
Under the Securitisation and
Reconstruction of Financial Assets
and Enforcement of Security
Interest (SARFAESI) Act, the banks
can take legal recourse to recover
their dues. If a borrower makes any
default in repayment and his
account is classified as NPA, then
the secured creditor has to issue
notice to the borrower giving him 60
days to pay his dues. If the dues are
still not paid, the bank can take
possession of the assets and can
also give it on lease or sell it. A bank
can sell NPA from its books to asset
reconstruction companies such as
ARCIL only if it has remained NPA
for at least two years. Such sale can
take place only on cash basis. The
purchasing bank has to keep the
accounts in its books at least for a
period of 15 months before it is sold
to other banks. The purchased NPA
may be classified as 'standard' in
the books of the purchasing bank
for a period of 90 days from the date
of purchase.
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Cheque Truncation System
It is one of the major innovations
in cheque clearing after the
Magnetic Ink Character
Recognition (MICR) cheques
introduced in the 80s. Cheque
truncation is a system between
clearing and settlement of cheques
based on electronic images. This
form of clearing does not involve
any physical exchange of
instrument. Bank customers would
get their cheques realised faster as
local cheques are cleared almost
the same day as the cheque is
presented to the clearing house,
while intercity clearing happens the
next day. Besides speedy clearing of
cheques, banks also have
additional advantage of reduced
reconciliation and clearing frauds.
It is also possible for banks to offer
innovative products and services
based on CTS. Though MICR
technology helped improve
efficiency in cheque handling,
clearing is not very speedy as
cheques have to be physically
transported all the way from the
collecting branch of a bank to the
drawee bank branch. The CTS is
more advanced and more secure.
Many countries have sought to
address this issue with cheque
truncation, in which the movement
of the physical instruments is
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curtailed at a point in the clearing
cycle, beyond which the process is
completed, purely based only on
the electronic data and images of
the cheques.
Denmark and Belgium are
pioneers in CTS. They adopted
complete cheque truncation system
more than two decades ago.
Sweden is the typical example for
having achieved complete
truncation where all the cheques
can be presented and encashed at
any branch; irrespective of the
bank on which they are drawn. CTS
also takes care of the needs of
future electronic transactions. RBI
has already enabled CTS to be fully
functional in New Delhi. Soon even
cheque clearing in Chennai will be
settled through CTS. Banks have
also taken steps to introduce
appropriate technology to facilitate
this system. The physical cheque is
truncated within the presenting
bank itself. Settlement is generated
on the basis of current MICR code
line data. These images will be
archived electronically and be
preserved for eight years. A
centralised agency per clearing
location will act as an image
warehouse for the banks.
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Phone : MD 2550280
Fax No.: 0755-2557620, 2576876
E-mail: mpvikasbank@rediffmail.com

GRAM : KISAN BANK

MADHYA PRADESH STATE COOPERATIVE
AGRICULTURE & RURAL DEVELOPMENT BANK LTD.
8, Arera Hills, Old Jail Road, Bhopal - 462 004.

! The MPSCARDB provides long term loans to agriculturists through its affiliated Distt.
ARDBs in the State for various agricultural and rural development activities like Minor
Irrigation Schemes, Dry Land Farming, Land Development, Wasteland Development,
SGSY, Organic Farming, Horticulture Development, Aromatic & Medicinal Plants,
Farm Mechanisation, Dairy Development, Fisheries, Poultry, Bio-gas Plants etc.

! The Bank also disburses long term loans under Non-Farm Sector mainly for setting
up of Cottage and Village Industries, SRTO, Establishment of Milk Chilling Plant,
various service sector activities in rural areas, for Clinic, Nursing Home and Pathology,
Radiology etc.

! To facilitate availability of loans to farmers at nearby place, the affiliated 38 Distt.
ARDBs have opened 352 Branches in the State.

! The Bank has, so far disbursed long term loans of Rs. 2828.08 crores to 9,48,010
farmers from its inception in 1961.

! The Bank also accepts Term Deposits from Individuals & Institutions for the period of
one year & above. All Distt. ARDBs in the State accept FD on behalf of MPSCARDB
in various Schemes i.e. Fixed Deposit, Double Deposit, Recurring Deposit etc.

! Under Agriculture Debt Waiver & Debt Relief (ADWDR) Scheme 2008 the waiver amount
of Rs. 338.91 crores for 1,16,491 small & marginal farmers have been waived and
relief to 43,294 farmers of Rs. 66.61 crores.

Financial Particulars of the Bank as on 31st March 2010 (provisional)
(Rs.in crores)

1.
2.
3.
4.
5.
6.
7.
8.

Paid up Share Capital
Reserve and other funds
Debentures in circulation
Fixed Deposit
Loan Disbursed During the year
Loan Outstanding
Investment
Working Capital

Prakash Khare
Managing Director

SEPTEMBER 2010

:
:
:
:
:
:
:
:

Rs.
48.98
Rs. 258.05
Rs. 1139.44
Rs. 123.37
Rs.
70.45
Rs. 1211.94
Rs.
60.89
Rs. 1583.79
Kishan Singh Bhatol
Chairman
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AGRICULTURAL NEWS
Nabard To Set Up Rural Credit Bureaus
The National Bank for
Agriculture and Rural Development
(Nabard) is to promote rural credit
bureaus on the line of the Credit
Information Bureau (India) Ltd to
help the flow of credit to the rural
sector.
Dr K.G. Karmakar, Managing
Director of Nabard, told “Just as
CIBIL is repository of information
on commercial and consumer
borrowers, the proposed bureau
should maintain information on
rural borrowers. There could be
one bureau in each State with

network extending to the district
level.” Nabard's disbursements in
the current fiscal could be around
Rs 3,75,000 crore, up from last
year's Rs. 3,25,000 crore. While
addressing a seminar, Dr
Karmakar said that financial
inclusion was not a choice but a
compulsion, more so when 73% of
the farming community did not
have access to any credit facility
formal or informal. Unless bank
credit was made accessible to the
rural sector, the banking system
would be by passed.

Base-rate Regime May Raise Crop Loan Rate
Base-rate regime might prove to
be costly for farmers who wish to
take short-term crop loans from
banks. Currently farmers get crop
loan of up to Rs 3 lakh at flat 7%.
However, with the base-rate regime
the government proposes to link
these rates with the cost of funds of
banks, which is likely to make these
rates volatile.
“We will continue to give interest
subvention on agricultural credit.
This will not be a fixed percentage
and would depend on the cost of
funds of banks. For now, it will be
the difference between the cost of
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funds and 7% (the rate at which
farmers get loans now). Besides
this, in case farmers pay their dues
in time, they would be eligible for a
further discount of 2%, as
announced by the finance minister
in the Budget this year,” a finance
ministry official told.
According to bankers, currently
the cost of funds of public sector
banks hover between 5.50 and
6.25%. This would translate into an
interest subvention of 0.75% to
1.50% less than 2% rebate which is
offered now. Since the cost of funds
of banks will be reviewed every
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quarter, it is likely that the interest
rate on agriculture credit will also
be reviewed. In his Budget speech,
the finance minister proposed
interest-rate subvention to farmers

of 2%, which brought the effective
rate to 5% per annum. He also
noted that banks had consistently
met the targets set for agriculture
credit in past few years.

Ornamental Fish Breeding
Venkatanahalli a peri-urban
village, housing 125 residents,
close to Bangalore International
Airport, is a hub of activity. The
women in the village are actively
involved in dairy, goat, sheep
rearing, preparation of value added
products, petty businesses and
making leaf plates. Many support
their family in agricultural activities. Prominent among them is Mrs.
Narayanamma, an established
ornamental fish breeder and role
model for many women in the
region. “Thanks to the guidelines
given to us by the Department of
Inland Fisheries Division,
University of Agricultural sciences,
Bangalore, I earn Rs. 3,000 to Rs.
4,000 a year by growing ornamental
fishes in my backyard,” she said.
The University of Agricultural
Sciences (UAS) and IOWA State
University of Science & Technology,
U.S., funded a training programme
on ornamental fish farming modules for rural farm women. “Initially we provided four circular
cement rings each of 500-600 litres
capacity, live food, production tank
of 150 litres capacity, covering net,

SEPTEMBER 2010

plastic tubes, hand nets and plankton nets to the women and supplied
parent stock of different varieties of
fishes such as mollies, guppies,
platys and sword tails to enable
them to develop their own breeding
programs,” says Dr. D. Seenappa,
Chief Scientific Officer, Inland
Fisheries Division, Main Research
Station of the University.
The women learnt to make live
feeds such as daphnia, mosquito
larvae, earth worms, and fruit flies
and dry feeds pellets, flakes and
egg-custard using locally available
inputs.
“Initially, feed for the
fingerlings consisted of a mixture of
15 grams of cow dung manure and
5 grams of groundnut given in three
installments (1-2 gms daily) during
the first week and doubled during
every subsequent week,” says Dr.
Seenappa. Throughout the rearing
period of 40-60 days the women
continued to apply the manure on
alternate days and partial water
exchange (4-5 times) after the first
month depending on the water's
colour. All the women harvested
about 120-130 marketable sized
fish and sold them to buyers at a
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farm gate price of Rs.3- Rs.5 per
fish. They harvested 4-5 crops
earning about Rs. 3,000 - Rs. 4, 000
a year. The department staff also
helped them in marketing by
getting an MOU signed between the
growers and the buyers.
Other members in the village got
motivated and this resulted in
expansion of the activity to over 30
families in the village in a phased
manner investing their own money.
The success of Mrs. Narayanamma
and her group stimulated several
SHGs' from neighboring villages in
the past couple of years to try their
hands in rural ornamental fish
rearing, as it is emerging as a
popular income generating activity
among women. Based on the
success rate at rural levels several
development schemes/initiatives

are also being introduced by the
Karnataka government and other
institutions in support of popularizing the activity at community
levels. The Department of Fisheries
supports the SHGs of
Venkatanahalli village and other
neighboring villages by donating an
amount of Rs.10,000- Rs.20,000
per group as one time grant (revolving fund) under the Mahila
Swayalambana Yojana.
For more information readers
can contact Dr. D. Seenappa, Chief
Scientific Officer, Inland Fisheries
Division, Main Research Station,
University of Agricultural Sciences
(UAS), Hebbal, Bangalore,
Phone&Fax:080-23515644,
email:drdseenappa@yahoo.co.in,
mobile: 9845244458.

Black Polythene Mulch For Weed Control In Mulberry
Being a widely spaced crop,
mulberry suffers heavy yield loss
due to weed growth which reflects
adversely on silkworm cocoon
productivity and profit of the farmers and hence it is essential to
control it in time. But under the
prevailing situation of labour
shortage and hike in wage rate,
weed management becomes difficult and the weeding expenditure
attributes significant increase in
cost of cocoon production.
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Chemical weed management is not
advisable because of its side effects
to soil, mulberry and silkworm.
Mulching is an age-old practice
especially in horticultural crops in
many countries. Though various
natural and synthetic materials are
suggested, black polythene mulching is found predominant as it is
reported very effective in control of
weeds in vegetable gardens. An
attempt was therefore made to use
black polythene mulch as an
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alternate weed management tool in
mulberry garden. After pruning
and application of fertilizers, the
space between the mulberry rows is
covered even with grown up weeds,
using LDPE sheets of 200 gauges
and the irrigation is done normally.
The scrap material is cheapest at
Rs.15-20 per kg whereas fresh
sheet is available in market at Rs.
40-45. It is estimated about 200 kg
of sheet is required for one acre of
mulberry garden costing about Rs.
3,000 to 8,000 depending upon the
quality. However, the material can
be used for years together. As an
economic measure farmers can use
little quantity to mulch a portion of
garden for 7-10 days which is

enough to subside entire weed
population and can be shifted to
other portions subsequently. The
mulch is also compatible with drip
irrigation system.
Photosynthesis of weeds are
arrested and they ultimately die as
the sheet totally blocks the sun
light. Further, black polythene
mulch increases soil temperature
as well as conserves the soil moisture by preventing the evaporation
of water from soil surface. The
method is eco-friendly and effective
against all types of weeds in mulberry gardens and found economic
under present situation.

Agriculture Loans Exceed Target by 13% in FY'10
Agricultural credit flow by
cooperative and public sector
banks exceeded the target by 13 per
cent in 2009-10 financial year.
“The flow of credit to the agriculture
sector increased significantly and
banks have surpassed the target by
extending Rs. 3,67,000 crore worth
of loan to farmers," an Agriculture
Ministry official said. The banks
including public sector, cooperative
and regional rural banks (RRBs),
were set a target to lend Rs.

3,25,000 crore of credit to farmers
last fiscal. The farm credit was
extended to as many as 4.82 crore
farmers last year and banks gave
crop loan to 91 lakh new farmers.
According to official data, public
sector banks lent Rs. 2,75,000
crore of farm credit, while cooperative and RRBs loaned Rs.
58,000 crore and Rs. 34,000 crore
respectively in 2009-10. The total
farm credit flow in 2009-10 fiscal
was higher than the previous year's

Centre Expands List Of Fortified Fertilisers
As a follow-up to its instituting a
nutrient-based subsidy (NBS)
regime, the Centre has widened the
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list of micronutrient-fortified
fertilisers marketable by companies.
Currently, there are two
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popular NPK complexes 10:26:26
and 12:32:16. The Centre has now
allowed both complexes to be
fortified with zinc and boron up to
0.5%, with the value-added products being included under
Schedule I of the Fertiliser (Control)
Order, 1985. Thus, companies that
were so far selling plain 10:26:26
(containing 10% nitrogen or N, 26
per cent phosphorus or P and 26%
potash or K) can, henceforth,
market the same product having an
additional 0.5% zinc or boron
content.
Under the NBS system, the
Centre is giving a fixed Rs 23.23 a
kg subsidy on N, Rs 26.28 on P and
Rs 24.49 on K. The subsidy given
according to this formula, then,
works out to Rs 15,521 a tonne for
10:26:26 and Rs 15,114 a tonne on
12:32:16. But the NBS also provides for an additional subsidy of Rs
500 a tonne on zincated fertilisers
and Rs 300 a tonne on boronated
fertilisers. In the case of zincated

12:32:16, therefore, companies can
now avail a concession of Rs 15,614
a tonne, as against only Rs 15,114
for normal 12:32:16.
The Central Fertiliser Committee
under the Agricultural
Commissioner, said to have also
approved the inclusion of 4%
sulphur-fortified di-ammonium
phosphate (DAP) and neem-coated
urea under Schedule I. While
ordinary DAP contains only 18% N
and 46% P, the value-added product would have an additional 4%
sulphur content. Farmers, over the
years, have increasingly been using
DAP in place of single super phosphate (SSP), considering the latter's
much lower P content (16% versus
46%). But SSP also has 11% sulphur, which is totally absent in
DAP. Companies are permitted to
charge 5% more for neem-coated
urea over the maximum retail price
of Rs 5,310 a tonne fixed for ordinary urea.

Organic Wheat Farming Receives Govt Backing
Over 11,000 acres of land has
been brought under organic farming in Punjab & Haryana under a
scheme sponsored by the Union
Government. To promote organic
farming in Punjab and Haryana,
farmers are being provided technological inputs including training
and farm-level advisory services
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according to standards set by the
National Programme for Organic
Production (NPOP), National
Organic Programme (NOP) and the
European Union (EU) for organic
farming. The organic certification
as per international standards is
being done keeping in mind the
domestic as well as exports mar-
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kets. One-Cert, an internationally
reputed organic certification
agency approved by the
Agricultural and Processed Food
Products Export Development
Authority (Apeda) has been
appointed for certification.
In Haryana, Haryana State
Cooperative Supply and Marketing
Federation (Hafed) has initiated a
holistic approach for promotion of
organic farming in the state.
Initially, the project targets 5,000
acre of around 1,000 farmers.
Haryana has also initiated a unique
scheme under which consumers
could book “desi wheat” at the time
of sowing by paying a nominal
booking amount. They can even
visit the agriculture farms to
observe the growth of organic crops
at various stages. Organic farming
aims to use natural manure instead
of synthetic fertilisers that enhance
productivity for a short measure.
According to experts, Punjab and
Haryana, the pioneers of “Green

Revolution” lost their land fertility
when valuable soil nutrients were
destroyed due to excessive use of
fertilisers and pesticides. The new
concept aims to help many small
and marginal farmers who failed to
adopt organic farming due to lack of
technological awareness, high cost
of certification and unavailability of
ready market. Efforts by the two
state governments are surely
bringing results as organic wheat,
already costlier than its ordinary
counterpart, is doing exceptionally
well in the markets . Buyers of
organic wheat are mainly from
cities, the breed of new health
conscious people. Punjab has set
up an organic council which aims to
popularise organic farming with the
twin purpose of checking contamination of soil and food and arrest
depletion of ground water and its
contamination and in the process
save health of humans and the live
stock which is at stake in view of
increasing use of pesticides.

Nabard To Sponsor Satara Sugarcane Farmer's Wonder Tool
The National Bank for
Agriculture and Rural Development
(NABARD) has agreed to sponsor
the initiative of Pradeep Nikam, a
farmer from Satara and the director
of the Maharashtra Organic
Farmers Federation (MOFF), to
train farmers across the sugarcane
belt of Western Maharashtra in
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using a tool to increase sugarcane
productivity. The tool, named KRD
(Kut in the Right Direction), was
invented by Nikam. This tool has
been used by around 900 farmers
in Satara since 2007.
He has
already obtained a design patent for
it and hopes to finish 75 projects of
training farmers to use it. The tool
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helps scoop out the bud or the eye
from the stalk of a standing crop
without cutting the crop as is done
in the traditional method of farming. It has a sharp blade used to
cut only the bud part of the standing sugarcane plant, leaving the
plant as it is which can later be sent
to the sugar factory. It reduces the
total cost incurred by the sugarcane farmer, especially of the small
and medium kind, as the use of the
gadget allows the cane stalks to
grow at least twice the size before
being sent to
the factories for
crushing. The tool also saves about
10 tonnes of sugarcane per hectare
that gets wasted when buried
under the soil along with the bud.

A farmer now spends only
Rs.440 as against Rs.22,000 per
hectare that he otherwise used to
spend on buds, apart from an
additional Rs 5000 towards labour
costs and Rs.500 on transport
when he uses the traditional methods. NABARD is supporting the
training projects that Nikam is
carrying out as a part of rural
innovation fund as his KRD tool will
reduce the cost of production.
NABARD will help him to publicise
the tool as other farmers will benefit
from it. The training will be carried
out in 14 sugarcane growing districts of Maharashtra."

Farmers Unhappy Over Kisan Card Credit Limits
A large number of farmers who
hold the Kisan Credit Card are not
happy with the credit limit sanctioned to them, points out a study
commissioned by the National
Bank for Agricultural and Rural
Development (Nabard). Most of
these farmers, about 60.4%, are
KCC holders of the co-operative
banks. The study, however, also
reveals that 76% farmers considered KCC as being very useful and
hassle-free access to formal credit.
The study, which covered 14 states
and 178 bank branches, records
that farmers expect better services
like customising the KCCs as cash-
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credit cards, dispensation of seasonal limits on borrowing, flexibility
in repayment and minimal documentation. Farmers have suggested that add-on features like
facility to borrow consumption loan
and term loan be allowed on the
Kisan credit card to make it a truly
multi-purpose card.
The Kisan credit card was
launched as a credit product in
1998-99 to offer a single line of
short-term credit to farmers
through formal institutions. The
scheme is implemented by the State
Co-operative Banks (SCBs),
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Regional Rural Banks (RRB), and
Commercial Banks (CB) under the
supervision of Nabard. As of March
2009, more than 8.2 crore farmers
had subscribed to these cards
issued by various banks. “One of
the main objectives of this study
was to assess the impact of Kisan
credit card on the farm yields. The
study shows that KCC holders have
produced better yields as compared
to those who got credit from other
formal or informal sources,” Mr
Bandopadhyay, NABARD Chief
General Manager says. The study
reveals the gross value of output per
hectare was higher for paddy
cultivated by KCC holders than
those with credit from other formal
or informal sources like moneylenders. A KCC holder produced
gross output of Rs 17,500-31,500
per hectare as against Rs 13,50025,500 per hectare realised by the
other farmers.
Land-holding wise, about 64.6%
of small and marginal farmers who
hold less than 5 acres told Nabard
that the credit limit sanctioned to
them under KCC was inadequate.
About 43% of medium and large
farmers also shared this sentiment.
Some farmers felt that the scales of
finance fixed for different crops
were on the lower side. “In
Maharashtra, this finding should
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be alarming for the state's formidable co-operative bank structure.
Co-operative banks have a major
say in fixing the limits on finance for
different crops. Farmers in
Maharashtra have always protested
against these limits which they say
do not take into account the higher
cost of production in dry lands,”
said a senior official at the state's
department of co-operatives.
The study reveals that even the
limits fixed by the co-operative
banks have not been followed in
entirety. For instance, the scale of
finance for paddy crop has been
fixed at Rs 10,500-13,500 per
season. But all lending agencies
including RRBs and CBs have
actually released not more than Rs
8,500-9,500 for paddy. The study
also brings out farmers' complaints
about procedural bottlenecks for
loans above Rs 50,000. Some
distortions identified by the study
in implementing this scheme call
for a mechanism to eliminate
multiplicity of cards and invalid
cards.
For instance, the study
found that by the end of March
2009, more than 7.1 crore KCCs
were issued which constituted
around 77% of the total operational
holdings of 14 states covered. But it
detected shortcomings like more
than one family member having the
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same operational holding being
issued the KCC; same person being
issued multiple cards by various

banks; and cards which lapsed
after three years being counted as
valid KCCs.

Nabard To Promote 7,500 Joint Liability Groups (JLG)
NABARD has said that it would
be promoting 7,500 joint liability
groups, helping them establish
linkages with banks. Though it
began in 2006, it took shape last
year where Nabard supported 350
JLGs. This year they will scale this
up to 7,500 groups. The issue of
credit to tenant farmers has been a
tough issue, with most banks

preferring to shy away from giving
them loans. Recognising this need,
the apex agricultural bank has
decided to act as a facilitator. It
would help farmers' clubs, NGOs
and other agencies to form the joint
liability groups. These groups
would take joint liability for all the
loans taken by the individual
members.

Emerging Major Pest in Cotton And its Management
Mirid bug Creontiades biseratense
is an emerging pest on Bt cotton in
Tamil Nadu and Karnataka leading
to significant reduction in seed
cotton yield. Nymphs and adults
damage the squares, flowers and
small tender bolls by piercing the
plant tissues with their stylet. The
characteristic symptoms of feeding
are punctures at the base of the
squares, square staining with yellow
fluid and another discoloration lead
to failure of fertilization. Feeding on
developing bolls leads to premature
opening and cause number of black
patches on boll rind and subsequent
shedding of rest of the damaged
tender bolls. Damage in fully developed squares leads to the formation
of deformed bolls with “parrot
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beaking” symptoms and in older
bolls results in stained lint.
One to two days old bolls with
dried petals intact provide a good
habitat to the insects for feeding
and sheltering.
Eggs are laid
singly. However in general the
majority of the eggs are laid on leaf
petiole.
Freshly laid eggs are
transparent, white in colour,
elongated and turn pinkish red in
colour, two days before hatching.
Freshly hatched nymphs are transparent yellow in colour with tip of
antenna and thorax respectively
having a reddish tinge and brown
colour. Body colour of an adult is
brown. The total life cycle of the pest
is completed in 40 days.
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Regular monitoring for the
occurrence of the pest is important
for the better management of the
pest. Shed flowers, squares and
tender bolls should be removed
during the peak squaring period
(during the cooler months OctoberJanuary) and destroyed to prevent
shelter of the nymphs and adults of
the pest. If 5-10 adults per plant

are observed, apply any one of the
following insecticides using mist
blower targeting the squares,
flowers and tender bolls for effective
control of the pest. Acephate 70SP1.3 gm/lit (or), Thiocloprid 240 SC1ml/lit (or) Thiodicarb 75WP
4gms/lit (or) 0. 5% neem based
formulations (or) 5% neem Seed
kernel extract.

Benefits From Newer Technologies
Frequent crop failures and low
agricultural productivity are the
main constraints threatening the
livelihood security of many Indian
farmers. “Farmers who follow
traditional agricultural practices
alone are more vulnerable to such
crises. Adoption of scientific technologies in crop production is the
only available weapon in farmers'
hands to tide over such situations,”
said Dr. S.J. Ankegowda, Senior
Scientist and Head, Cardamom
Research Centre, Madikeri,
Karnataka. Unlike annual crops,
farmers growing perennial crops
cannot frequently replace them for
new high yielding varieties as and
when new varieties are released by
any research institutes. The best
way to increase yield in such crops
is to adopt better crop management
practices. Effective scientist-farmer
interactions can build confidence in
farmers for adoption of improved
crop husbandry methods.
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Mr. Numan Adil and Mr.
Mahamad Iqbal, both progressive
farmers from Karnataka inherited
80 acres of ancestral land and
mainly grow arabica and robusta
coffee varieties in 75 acres. In the
remaining five acres they grow
arecanut, black pepper and orange
as an intercrop. Coffee is planted at
a spacing of 6.5 x 6.5 feet (for
arabica) or 10x10 feet (robusta) and
black pepper at 15 x 15 feet. The
vines of Panniyur 1 black pepper
variety are trailed on silver oak,
palwan, or jungle trees inside the
farm. The duo have been planting
black pepper in 40 acres for nearly a
decade, but they could harvest only
four tonnes from the plantation.
A team of scientists made several
visits to their plantation and identified the major bottlenecks. They
prepared a plant health management schedule for them to be
meticulously followed. The yield
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from the plantation remarkably
increased to 10 tonnes from a mere
four tonnes. During 2009-2010,
they realized a yield of 15 tonnes.
“We are spending only Rs. 4 lakhs
for the entire black pepper plantation of 40 acres for adopting the
technologies and the net profit
increased 3-4 times,” said Mr Iqbal.
For further information readers
may contact Mr. Numan Adil and

Mahamad Iqbal, Doddagolla estate,
Chickanahalli, Belur Taluk,
Hassan District-571 201.
Karnataka; 09448237624;
09449338430 and Dr. S.J.
Ankegowda, Sr. Scientist and Head,
Cardamom Research Centre (CRC),
Appangala, Madikeri-571 201,
Karnataka. Phone: 08272-245451;
245514.

Nabard Promotes New tech to push up rice output
As part of one of its thrust areas
for the current year, Nabard is
promoting the System of Rice
Intensification (SRI) method of
cultivation across the country. SRI
is quite popular in the southern
rice-growing states such as
Karnataka, Tamil Nadu and Andhra
Pradesh. A partnership programme
has been envisaged by the central
government, Nabard and Sir
Dorabji Tata Trust and Allied Trusts
for this promotional project to help
small and marginal rice farmers.
While the Centre has decided to
sanction about Rs 8 crore, Nabard's
share will be around Rs 16 crore
and Rs 24 crore would be contributed by the Sir Dorabji Tata Trust.
SRI was first developed in
Madagascar during 1980s. The
process is being tested in China,
Indonesia, Combodia, Thailand,
Bangladesh, Sri Lanka and India.
SRI requires less seeds, about 2 kg
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per hectare and fewer plants per
unit area (25x25cm) whereas in the
conventional type of cultivation, it
needs 20 kg per acre. Besides, SRI
requires less expenditure on fertilisers and plant protection chemicals.
According to P Mohanaiah, CGM,
Nabard, AP circle, about 14 states
have been identified for this year,
targeting over 84,000 farmers. “We
are trying to promote SRI type of
cultivation in the rice-growing
states as there is an increase of 40%
in the productivity and 40% reduction in the cost of cultivation,'' he
said. It requires less water and less
expenditure gives more yields and
is beneficial especially for small and
marginal farmers. In terms of
acreage, studies are on to understand the estimates of total cultivable area. “In the first phase, we are
studying the area, agencies and
identification of farmers. We are
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targeting about 17 projects in the
dryland areas which are expected to
be ready by the Rabi season.
Besides, we would also be partnering up to marketing level apart from

giving a host of cultivation practices,'' he added. According to
experts, by adopting SRI, paddy
yields can go up from 1-2 tonne per
ha to 8-10 tonne per ha.

Kharif Sowing-Shift From Oilseeds To Pulses
Farmers have shifted significant
area under oilseeds this time to
pulses because of more favourable
price signals in the case of the
latter. According to the Agriculture
Ministry's latest kharif crop acreage
data, the progressive area sown
under pulses is up almost 12 lakh
hectares (lh) compared with the
coverage during the same period
last year. All the three major kharif
pulses arhar, urad and moong
have recorded higher acreages this
time. In arhar, the major area
increases have taken place in
Maharashtra (12.63 lh against 9.55
lh), Karnataka (6.17 lh against 4.56
lh), Andhra Pradesh (4.56 lh
against 2.24 lh) and Uttar Pradesh
(2.70 lh against 2.65 lh).
Maharashtra farmers have also
expanded plantings of urad (4.66 lh
against 3.42 lh) and moong (5.72 lh
against 3.95 lh). Krishi Bhawan
officials say that timely rain along
with promise of better prices have
led farmers in Maharashtra to
divert a large area that would have
been normally sown under
soyabean to pulses.
In fact,
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soyabean area in the State is lower
this time, at 23.98 lh, compared
with last year's corresponding
coverage of 27.14 lh. The main
soyabean-growing State of Madhya
Pradesh (M.P.) has also registered a
decline in coverage, from 51.02 lh to
50.88 lh.
The cause of this, however, has
more to do with poor rains in the
State: Western M.P. has so far
recorded a 27% deficiency in overall
precipitation during the current
monsoon season. In fact, M.P. has
registered lower acreages even in
maize (8.13 lh versus 8.30 lh), urad
(4.79 lh versus 5.16 lh), arhar (3.33
lh versus 4.06 lh) and jowar (3.67 lh
versus 3.82 lh). Oilseeds area in
general is lower this year, with the
only real increase taking place in
groundnut
that too, courtesy
Andhra Pradesh (11.69 lh versus
3.84) and Gujarat (16.29 lh versus
15.88 lh). On the whole, the revival
of the monsoon during July has
resulted in higher acreages under
most kharif crops, including cotton
and rice.
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Cabinet Clears Rs 5,000 Cr For Banks Towards Interest Subsidy
The government decided to release
close to Rs 5,000 crore to financial
institutions to facilitate subsidised
short-term loans to farmers. Farmers
will be able to get farm loans at
interest rate as low as 5% once the
money is released.
As per the
decision taken by the Cabinet, Rs
4,868 crore will be released as
interest subvention to public sector
banks, regional rural banks (RRBs),
cooperative banks and Nabard.
The money is meant for “refinance to RRBs at concessional
rates to reimburse the amount of
interest subvention to ensure that

the farmer, in general, should
receive short-term crop loan at 7%
per annum with an upper limit of Rs
3 lakh on the principal amount
during 2010-11 this fiscal,” the
government statement said.
Prompt re-payers will be able to get
loans at 5%, it added. The banks
have been consistently meeting the
targets set for agriculture credit
flow in the past few years, leading to
the finance minister setting a
higher target for agricultural loans
at Rs 3,75,000 crore in 2010-11
against Rs 3,25,000 crore in 200910. Last year, loans were given to
4.82 crore farmers.

Indigenous Paddy Thresher May Address Labour Shortage Crisis
Unlike in the west, not much
mechanisation has taken place in
the agriculture sector in the country. Even those using machines
hold a grievance that they cannot
use it all through the year, or they
are not available on rent when
needed. While this is the stark
reality in many places, on the other
side there are hundreds of farmersturned-innovators coming up with
something new to address a specific
problem in their locality or region.

made to walk over the harvested
paddy bunches and yet in some
places pedal operated threshers are
used. Some farmers also thresh
paddy using commercial threshers
tailored for different kinds of crops.
These multipurpose threshers chop
the paddy chaff into small bits and
render them unfit for use as cattle
do not eat these cut pieces. Farmers
also cannot sell the cut pieces of
straw thus losing additional revenue.

Traditionally farmers thresh
paddy by beating it on the ground
and clean it by dropping it before a
fan for removing the dirt and dust
particles. In some places, cattle are

According to Mr. Fazlul, by using
his machine the whole paddy stalk
can be obtained instead of chopped
pieces. The nutritional value is
conserved in the whole stalk and
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fed to cattle or sold. The machine,
fitted with a spike tooth cylinder,
and semi cylindrical concave can be
adjusted by changing the length of
each spike. There is no sieve or
shaker and the grains fall directly
from the concave gap and are
cleaned by the blower just below
the concave. It runs on 5 hp power
(either stationary engine, electric
motor or tractor can be coupled)
and the average feed rate is 300
kg/h (paddy crop). It can also
support feed rate up to 900 kg/h
(mansuri variety grown in Assam).
Especially for paddy crop, right
from raising the seedlings to harvesting, labour requirement is quite
high and villages today face a
serious shortage of manpower. The
returns from per acre yield for
paddy are not so remunerative
compared to the labour charge and
market price one gets today.

According to a report from the
Department of Agriculture, Assam,
“The machine is the first indigenously manufactured thresher in the
region and proves to be a gift to the
paddy growers of the region."
Till date Mr. Fazlul has sold more
than 75 machines in different parts
of the state. He delivers the
machines based on order in a
week's time. The unit priced at Rs.
35,000 (excluding prime mover and
cost of transportation) was exhibited at the Rashtrapati Bhavan
recently at the grassroot innovation
exhibition organised by National
Innovation Foundation (NIF) India,
which is also supporting him under
the Micro Venture Innovation
Fund. For more information readers can contact Mr. Md. Fazlul
Haque, Moirabari village, Morigaon
district, Assam-782126, Mobile:
98648 67012.

Changes in ARDBs
i)

Smt. Manjari Bhanti, has assumed charge as Managing Director of the
Rajasthan Rajya Sahakari Bhoomi Vikas Bank Ltd., w.e.f. 22nd July
2010.

ii)

Shri Prakash Khare, has assumed charge as Managing Director of the
Madhya Pradesh State Cooperative Agri. & Rural Dev. Bank Ltd., w.e.f. 7th
August 2010.
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THE GUJARAT STATE COOP. AGRICULTURE
AND RURAL DEVELOPMENT BANK LTD.
489, ASHRAM ROAD, AHMEDABAD 380 009.

Phone: (079) 26585365-70-71

Fax: 26581282

Gram: “KHETI BANK”

>

The Bank was established in 1951 to extend long term and medium term loans to farmers for agriculture and
allied agricultural activities through 176 branches and 17 district offices located at each taluka places and
district places respectively in the State of Gujarat. The Bank has significantly contributed towards rural
development of Gujarat since inception by advancing Rs. 2647 crores long term loans to 7,49,746 farmers for
agriculture and allied agricultural activities up to 31.03.10.

>The Bank finances for :
Farm Mechanisation:

Tractor, Thresher set and other implements etc.

Horticulture / Plantation: Mango, Chickoo Plantation etc.
Animal Husbandry :

Dairy development, Cattle rearing, Cattle sheds, Bullock cart, Sheep & Goat rearing,
Poultry, Sericulture, Fisheries etc.

Land Development :

Land levelling, Land reclamation etc.

Non Farm Sector:

Small scale industries, Cottage industries including service sector, Rural housing,
SRTOs, Rural godowns, APMCs, Cold storage etc.

Minor Irrigation:

Construction/repairs of irrigation well, Shallow tube well, Deep tube well, Installation
of pumpsets, Pipelines, Lift irrigation, Drip irrigation, Check dams, Sprinkler irrigation
etc.

Kissan Credit Card:

KCC for Purchase of Fertilizers, pesticides, equipments and maintenance, and
payment of electricity bills etc. It is a medium term credit requirement of its borrowers
who are regular in their repayment obligation to the Bank.

Bank accepts FD for 1 year and above at following rate of interest.
1 year

8%

2 year and above

8.25% p. a

Salient Features :
1. Interest payable: Quarterly / half yearly and yearly as per demand.
2. Monthly Income Scheme is available.
3. TDS is not deducted on maturity of FDs.
4. FD outstanding as on 31.3.10 is within the own fund limit.
5. All the loans issued by the Bank are theoretically recoverable since they are secured by
registered mortgage of land and as such FDs mobilized by the Bank are fully secure.
6. Loan against FD to the extent of 75% of FD is available.
Dividend on share is regularly paid to share holders.

FOR FURTHER DETAILS PLEASE CONTACT US OR OUR BRANCHES OF THE BANK IN THE STATE
Shri B.H. Jadeja
Chairman
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Shri M. B. Chaudhari
Vice Chairman

Shri H.P. Ganatra
Managing Director
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