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NATIONAL CO-OPERATIVE AGRICULTURE & RURAL DEVELOPMENT
BANKS’ FEDERATION LTD., MUMBALI.

ANNUAL GENERAL MEETING OF THE FEDERATION
NOTICE

Notice is hereby given, that the Annual General Meeting of the National Co-operative Agriculture and
Rural Development Banks’ Federation Ltd., for the year 2008-2009 will be held on Wednesday,
September 30, 2009 at 12.00 Noon at Hotel Infinity, Ring Road, Indore to transact the following
business.

1. To confirm the proceedings of the Annual General Meeting of the Federation held on 28 July
2008 at Hotel Sitara, Ramoji Film City, Hyderabad.

Consideration of Audited Statement of Accounts for the year 2008-09.

Disposal of surplus for the year 2008-09.

Consideration of the Statutory Report of Auditors for the year ended 31.3.2009.
Consideration of Compliance Report on Auditor’s remarks in Audit Report as on 31.3.2009.
Consideration of Annual Report for the year 2008-09.

Appointment of Statutory Auditors for the year 2009-10 and fixing audit fees.

® N o 0k WD

Consideration of Annual Budget for the year 2010-11.

In accordance with the provisions of Multi State Cooperative Societies Act, 2002, and the Byelaws of
the Federation, the General Body shall consist of one representative of each member bank of the
Federation who shall be either Chairman/President or the Chief Executive or a member of the Board
of the member bank nominated by the Board of Directors of the respective Bank by a resolution, or
the Administrator, by whatever name called, of a member bank where there is no Board. Accordingly,
member banks are advised to inform the Federation the name of their representative to the General

Body along with the resolution of the Board at least 10 days before the General Body Meeting.

By Order of the Board of Management

sd/-
(K.K. Ravindran)
Managing Director
Place : Mumbai
Date : 28 August, 2009
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I. ECONOMIC SCENE

Indian economy continued its journey through the path of high growth till the early part of 2008-09
which however was slowed down significantly in the later part of the year due to roadblocks created

by global financial melt down and consequent economic recession.

The overall growth of GDP at current prices as per revised estimates by Central Statistical Organisation
(CSO) was 6.7% as against 7% targeted in the mid year review for 2008-09 and 9% and 9.7% in
2007-08 and 2006-07 respectively. The deceleration of growth during 2008-09 was spread across
all sectors except mining and quarrying and community social and personnel services. The growth in
agriculture and allied sectors decelerated from 4.9% in 2007-08 to 1.6% in 2008-09 mainly due to
high base effect of 2007-08 and fall in the production of non food crops including oil seeds, cotton,

sugarcane and jute and marginal fall in the output of wheat.

There was also deceleration in manufacturing, electricity and construction sectors to 2.4%, 3.4% and

7.2% from 8.2%, 5.3% and 10.1% respectively.

Foodgrain production recorded average annual increase of over 10 mn tons consecutively for three

years from 2005-06 to 2007-08. The total foodgrain production was 230.78 mn tons in 2007-08.
Against this the production during 2008-09 was estimated at 229.85 mn tons.

The structure of Indian economy had undergone considerable change in the last 10 years with
increasing importance of external trade and external capital flows. The service sector became dominant

with a share of over 50% in the GDP.

Foreign capital flows and net capital flows increased from 1.9% GDP in 2000-01 to 9.2% in 2007-
08. The sub prime crisis surfaced in August 2007 badly affected financial institutions in United
Nations and Europe and shadow banking system comprising interalia investment banks, hedge

funds, private equity and structured investment vehicles. The heightened uncertainty that followed
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the collapse of Lehman Brothers cascaded into a full blown financial crisis of global dimensions with
no signs of early recovery. The effect of the crisis was not significant on Indian economy in the
beginning. The initial impact was even positive as the country received accelerated foreign institutional
investments during September 2007 to January 2008. But as the crisis intensified and spread to
emerging economies through capital and current account of balance of payments (BoP), the net
portfolio flows to India soon turned negative as foreign institutional investors (Fllls) offloaded holding
of stocks to replenish overseas cash balances. The economy experienced extreme volatility in terms

of fluctuations in stock, market prices, exchange rate and inflation levels during a short duration.

The outflow of foreign exchange led to tightening of liquidity situation in the economy necessitating
reversal of policies by RBI. The CRR, repo and reverse repo rates and statutory liquidity ratio were
brought down to infuse liquidity. The credit policy measures of RBI also aimed at providing adequate
liquidity to compensate the squeeze emanating from foreign financial markets and improving foreign
exchange liquidity. These measures were supplemented by sector specific credit measures for exports,

housing, micro and small enterprises and infrastructure.

The sharp shrinkage in domestic demand led to a downturn in industry and in the services sector
especially for the 3 and 4% quarters of 2008-09. The pay out of a part of arrears to government
employees following the 6! pay commission report and the debt relief package to alleviate the debt
burden of the distressed farmers announced in the budget helped to sustain domestic demands to a
great extent. These were supplemented by further measures during December 2008 and February
20009 including increased plan expenditure, reduction in indirect taxes and sector specific measures
for textiles, housing, infrastructure, automobiles, micro and small sectors and exports. The fiscal

measures taken together provided a fiscal stimulus of about 3.5% of GDP.

The demand for bank credit increased sharply during April-October 2008 as companies found that
external sources of credit were drying up in the wake of global financial crisis. However, towards the

later part of 2008-09 credit growth declined abruptly reflecting the slow down of economy in general

1
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and the industrial sector in particular. On a full year basis bank credit growth fell from 22.3% in

2007-08 to 17.3% in 2008-09.

The overall balance of payments situation remained stable in 2008-09 despite signs of strain in the
capital and current accounts due to global crisis. During the first three quarters of 2008-09 (April-
December) the current account deficit was US $ 36.5 bn (4.1% of GDP) as against US $15.5 bn
(1.8% of GDP) for the corresponding period of 2007-08. The capital account balance declined
significantly to US$ 16.09 bn (.1.8% of GDP) as compared to US$ 82.68 bn (9.8% of GDP) during
the corresponding period in 2007-08. A positive development was higher private transfers and
software earnings and increase in non resident deposit flows and foreign direct investment. Together
with a lower crude oil prices and decline in imports the overall impact on balance of payments was

somewhat neutral. This is reflected in reserve decline of only US$ 20.4 bn on balance of payments

basis during 2008-09.

Export sector was affected due to drying up of international financing and trade credit and fall in
global demand. Exports registered robust growth till August 2008-09 but a reversal trend was observed
in September 2008 with exports becoming negative in October. For the year as a whole the growth
in merchandise exports during 2008-09 was 3.6% in US$ terms and 16.9% in rupee terms as against
28.9% and 14.7% respectively in 2007-08. The exports of engineering goods, chemicals and related
products showed significant growth while petroleum products and textile exports also registered
positive but low growth. Exports to USA declined by 1.6% whereas exports to Asia grew by 6.9%
and to Europe by 10.2% during this period. India’s merchandise exports to south asian countries
also declined by 5.2%. Import growth began to decline from October 2008 and was negative during
January to March 2009. For the year as a whole the overall import growth was 14.4% in US$ terms
and 29% in rupee terms. Fertilizers and edible oils registered a high import growth to meet domestic
demand. The trade deficit increased from US$ 88.5 bn in 2007-08 to US$ 119.11 bn in 2008-09.
The impact of global recession was relatively less on India’s services exports till December 2008.
Growth rate moderated to 6.3% in spite of negative growth in insurance and a sharp fall in the

9
1 9 ]
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growth of travel services. Software services grow at 26% while financial services registered a robust
growth of 45.7%. The average inflation for 2008-09 was 8.4% as against 4.7% in 2007-08. There
was significant variation in inflation rate in terms of Wholesale Price Indux (WPI) and the Consumer

Price Indices (CPIs).

Regardless impact of global financial crisis some of the challenges that India faces are of a continuing
nature. This include eradicating poverty, strengthening fiscal and social infrastructure, education
and creating productive employment opportunities. Some of the major social initiatives for achieving
inclusive growth and fastest social sector development and to remove economic and social disparities
include the Bharat Nirman programme, Mid-day Meals Scheme, National Rural Health Mission,
Jawaharlal Nehru National Urban Renewal Mission and the National Rural Employment Guarantee
Scheme. While there are indications that the economy may have weathered the worst of the downturn,
due to the resilience of economy and also various monetary and fiscal measures initiated during
2008-09, the situation warrants close watch on various economic indicators including the impact of
the economic stimulus and developments taking place in the international economy. Policy measures
are required to address the short and long term challenges and to ensure that the outlook of the

economy remains positive.

(Ref. Economic Survey 2008-09)
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II. COOPERATIVE LONG TERM CREDIT STRUCTURE - OVERVIEW

Rural Cooperative Credit System in India evolved into two separate streams for ST credit and LT
credit. The Long Term Credit Structure had its beginning in the early 1920s with the establishment
of Land Mortgage Banks to provide long term loans to farmers to redeem their prior debts. The first
Land Mortgage Bank was established in 1920 in Punjab followed by establishment of large number
of such banks in all provinces. The first Central Land Mortgage Bank started functioning in Madras
to centralize the issue of debentures and to coordinate the working of Primary Land Mortgage
Banks. The Bombay Banking Enquiry Committee (1930) mentioned about the inadequacy of
resources of primary credit societies to undertake long term lending and advocated formation of
Land Mortgage Banks to meet long term credit needs of farmers. The 30s and 40s witnessed
mushroom growth of Land Mortgage Banks throughout the country without any uniform pattern
with regard to their size and operations. The All India Rural Credit Survey Committee recommended
reorganization of Land Mortgage Banks with a State level apex body and Primary Land Mortgage
Banks at taluka level affiliated to it. The Committee also assigned a developmental role to the Land
Mortgage Banks by diversifying their operations into investment credit for agriculture. Central Land

Mortgage Banks were established in almost all States during the II Five Year Plan.

The contributions of Agriculture & Rural Development Banks to the development of Indian agriculture
have been quite significant in the post Independence era. ARDBs played a very important role in
improving the productivity of land especially through development of minor irrigation and facilitating
farm mechanization in the 60s and 70s. While continuing to promote capital formation in agriculture,
these banks started financing rural non farm sector projects in a big way in the 80s and 90s which
helped rural families to increase their incomes substantially through value addition to their produce

apart from providing opportunities for alternate employment.

As on 31 March 2008, SCARDB:S in the country had 2495 operating units comprising of 19 SCARDBs
with 730 branches and 684 Primary ARDBs with 1062 branches, as against 2430 operating units as
on 31.3.2007.

Aggregate membership of individual cooperators in the structure stood at 14.32 mn as on 31.3.2008
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as against 13.79 mn as on 31.3.2007. The borrowing membership constituted 66.4 percentage of

total membership.

The owned funds (sc + all reserves) outstanding increased from Rs.3929.99 crores as on 31t March

2007 to Rs.4671.32 crores as on 31% March 2008.

The borrowings outstandings of the SCARDBs constituted at Rs.15089.51 crores as on 31.3.08 as
against Rs.16193.65 crores as on 31.3.2007. Of this, Special Development Debenture Programme

accounted for Rs.13278.60 crores constituting 88% of the total..

During the year 2007-08 the SCARDBs mobilized deposits under the scheme approved by RBI/
NABARD amounting to Rs.217.16 crores as against Rs.278.31 crores mobilized during 2006-07 with

total deposits outstanding reaching Rs.423.62 crores as on 315t March 2008.

SCARDB:s disbursed at the ultimate borrowers’ level loans amounting to Rs.2161.13 crores during
the year 2007-08 as against Rs.2524.75 crores during 2006-07 indicating a decline in disbursement
equal to 14.4% over the previous year. The loans outstanding at the apex level increased from

Rs.15946.40 crores as on 31 March 2007 to Rs.17893.98 crores as on 31 March 2008. Small and

Marginal farmers accounted for 39.5% of total loans issued during 2007-08.

Rural Housing, Farm Mechanisation and Minor Irrigation were the major sectors financed accounting
for 18.07%, 13.74% and 8.43% of total advances respectively followed by Rural Non-Farm Sector
(9.10%) and Plantation & Horticulture (5.67%%). The ARDBs are financing rural housing in a big

way since 1990.

The training needs of about 25000 personnel of SCARDBs & PCARDBs as well as elected Board
Members of the State & Primary ARDBs are largely met by JLTCS run by SCARDBs with financial
support from NABARD, Institutes of Co-operative Managements and Regional Institutes of Co-

operative Management (ICMs and RICMs) run by NCCT with funding support from GOI & Regional
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Training Centres run by NABARD. Middle and Senior level personnel are trained mainly at VAMNICOM
& CAB, Pune & BIRD, Lucknow and National Institute for Rural Banking, Bangalore.

While MIS has been computerized by almost all SCARDBs, entire operations at all levels have been
fully computerized by Kerala & Punjab SCARDBs. Computerization of operations is at varying stages

of progress with regard to other major SCARDBs.

The LT Structure has done commendable work in speeding up capital formation in agriculture. The
performance of ARDBs, however, started declining since the latter part of 90s mainly due to inherent
deficiencies associated with their design as non-resource based specialized term lending agencies,
severely restricting their ability to meet the financial services needs of members adequately in

competition with other rural financial institutions.

These deficiencies, coupled with impairments and infirmities in key areas of their working due to
factors internal as well as external to the system resulted in drastic deterioration of the financial

health and viability of these institutions during the last 10 years or so.

The recovery percentage was 65.57% at Apex level and 86.8% at ultimate borrowers’ level as on
30% June 2008. NPAs as percentage of loans outstanding which stood at 35.91% as on 31 March
2007 increased to 40.35% as on 31% March 2008. Of the 15 SCARDB:s, only 12 SCARDBs are
having positive networth. 4 SCARDBs have not reported the data. 7 SCARDBs (Bihar, Karnataka,
Maharashtra, Orissa, Pondicherry, Uttar Pradesh & Jammu & Kashmir) incurred losses in 2007-08
as against 6 SCARDBs in 2006-07.

Loan recovery in the sector has been badly affected after the announcement of ADWDR Scheme in
February 2008. Frequent natural calamities affecting crops, govt interferences in the recovery process

have also contributed to the trend of increasing overdues and NPAs.
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Governance at State and Primary level ARDBs are impaired by a host of factors. Lack of autonomy
and operational freedom, absence of elected board in majority of institutions, appointment of CEOs
by Government without proper selection process, frequent change of CEOs, lack of professionals in
various operational disciplines, inadequate training & HRD efforts, Government interferences in the

management of the banks etc. are the major factors, responsible for poor governance.

In spite of these deficiencies, the structure continues to be relevant and needs to be revived to arrest
the rapid fall in the proportion of investment credit in the total flow of farm credit. The revitalization
of the structure, involves transformation of SCARDBs and PCARDB:s into self reliant autonomous
member driven organizations, capable of delivering financial services to the rural sector effectively, in

a competitive environment, with focus on capital formation in agriculture.

III. DEVELOPMENTS DURING 2008-09 - HIGHLIGHTS

Revitalization Package for Cooperative Long Term Credit Structure

Background

The announcement in the Union Budget 2008-09 to implement a revival package for institutions in
the LTCCS based on the recommendations of Vaidyanathan Task Force Il marks an important phase
in the campaign undertaken by the sector for the intervention of the Government to strengthen the
structure. The important events in the decade long efforts by the Federation towards this end are

listed below:-

*  Meeting of representatives of NCARDB Federation and National Federation of State Cooperative
Banks (NAFSCOB) with Shri Yashwant Sinha, Union Finance Minister on 21 March 1999

regarding recapitalization of institutions in the cooperative rural credit structure.

*  Appointment of high level Task Force by Govt of India to suggest measures to strengthen the
cooperative credit structure under the chairmanship of Shri Jagdish Capoor, Deputy Governor,

Reserve Bank of India in April 1999.
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Seminar organized by the Federation on Structural Reforms in ARDBs from 16-18 August 1999
in Kathmandu, which was attended by Shri Jagdish Capoor and Shri Y.C. Nanda, Chairman

and Member of the Task Force respectively, as main speakers.

Meeting of representatives of the Federation with Shri Balasaheb Vikhe Patil, Union Minister of
State for Finance on 21 January 2000 regarding the need for one time budgetary support for

cleansing the balance sheets of ARDBs.

Second meeting with Shri Balasaheb Vikhe Patil, Minister of State for Finance on 27 January
2000 to make a presentation on ‘case for one time support for cleansing the balance sheets of

ARDBs’.

Sending messages to Prime Minister on 10 February 2000 by fax/telegram by all units in the

structure demanding recapitalization.

Joint press meeting by Chairman NCARDBF and Chairman NAFSCOB on 10 February 2000

in Delhi on the issue of recapitalization for cooperative credit structure.

Constitution of Parliamentarians Forum for cooperatives in the 13" Lok Sabha with Shri Yerran

Naidu, MP as Convenor.

First Meeting of the Parliamentarians Forum on 2 March 2000 in New Delhi which decided to
take up with the Govt the need to provide one time support to institutions in the cooperative

credit structure for cleansing their balance sheets.

Meeting of Chairmen of NCARDBF and NAFSCOB with Prime Minister along with Shri Yerran
Naidu, MP on 3 March 2000 to apprise the decisions of the meeting of Parliamentarians Forum

held on 2 March 2000.

Meeting of Parliamentarians Forum organized by the Federation on 15 May 2000 in New Delhi.
This meeting was attended by Shri C.M.G. Balayogi, Speaker of Lok Sabha, Shri Yashwant
Sinha, Union Finance Minister, Shri Suresh Prabhu, Union Minister for Chemicals, Shri Balasaheb
Vikhe Patil, Minister of State for Finance, Shri S.B.PB.K. Satyanarayana Rao, Minister of State

for Agriculture apart from Parliamentarians across political parties from both Houses of Parliament.

Submission of report by Jagdish Capoor Task Force in July 2000 recommending a revitalization
package for cooperative rural credit institutions with financial support from Govt of India, State

Govts and the members of the cooperatives.
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Consultation Meet convened by Govt of India in December 2000 regarding implementation of
the report of Jagdish Capoor Task Force. Consensus on sharing pattern of financial support

between Centre and State Govts was not reached in the meeting.

Chief Ministers’ Conference on 25 August 2001 regarding implementation of report of the Task
Force headed by Shri Jagdish Capoor which resulted in the appointment of Joint Committee of
Ministers under the chairmanship of Shri Balasaheb Vikhe Patil to make recommendations on

issues on which consensus could not be reached in the Chief Ministers’ Conference.

Submission of the report of Joint Committee of Ministers in December 2001 recommending a
sharing pattern on revitalization assistance of 60:40 by Central and State Govts. The Committee
also recommended that the process of licensing strong SCARDBs to function as fullfledged

banks should be expedited.

Federation organized National Seminar on Challenges and Opportunities before ARDBs on 18

December 2001 in Chandigarh.

The National Seminar on Challenges and Opportunities was followed by four Zonal Seminars
on Challenges and Opportunities before ARDBs for east zone at Calcutta on 13-14 April 2002,
for north zone at Delhi on 20-21 April 2002, for south zone at Bangalore on 29-30 April 2002

and for west zone at Pune on 6-7 May 2002.

Appointment of a Working Group by RBI in May 2002 for conversion of ARDB:s into fullfledged
banks under the chairmanship of Shri PB. Mathur, Executive Director. The Working Group was
later on reconstituted under the chairpersonship of Mrs. Usha Thorat, Executive Director. The

Working Group, however, abandoned its work without submitting a report.

Announcement of revitalization package in the Union Budget 2002-03 with a token allocation
of Rs.100 crores. However, the announcement was not followed up by the Govt by circulating
the Scheme to State Govts and constituting the National level Coordination Committee as

envisaged in the Scheme.

Assurance in the National Common Minimum Programme of UPA Government, to nurse the
rural cooperative credit system back to health and appointment of Vaidyanathan Task force in

2005 marked fresh initiative in the direction of reviving cooperative credit system.
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However, the Vaidyanathan Task force decided to exclude long term cooperative credit structure
from their recommendations and confine their deliberations to short term credit structure taking
a view that the nature of issues involved in the long term credit structure is different and also

that the time given to the Task Force was not sufficient to address the issues in both the structures.

As a result of persistent efforts by the Federation, the Government appointed the same Task
Force in January 2005 after they submitted their report on short term credit structure, to suggest

a revival package for long term credit structure.

However, the original terms of reference of the Task Force on revival of long term credit structure
did not include ‘suggesting an implementable action plan for revival and the assessment of
financial assistance that may be required for revival’ which were the central terms of reference

of the earlier Task Force which confined their recommendations to short term credit structure.

The Federation took up with the Government the need to modify the terms of reference on the

lines of those assigned to the earlier Task Force.

The Federation also decided to disassociate with the Task Force till its terms of reference were

modified consistent with the objective for which it was set up.

Subsequently, the Government vide order dt. 25 April 2005 included the additional terms of
reference of “recommending an implementable action plan for reviving ARDBs engaged in long
term lending for agriculture and rural development and make an assessment of the financial

assistance required for such revival, its mode, sharing pattern and phasing”.

The Task Force submitted its report to Government in August 2006. The Task Force recommended
a financial package to wipe off accumulated losses and to provide technical assistance in the
areas of computerization and training with an outlay of Rs.4839 crores. The Task Force also
recommended wide ranging legal and policy reforms for institutional and functional restructuring

of ARDB:s.

The Federation was expecting Central Govt to finalise a revival package in consultation with
State Govts as was done in the case of short term credit structure. However, Govt did not take

any action on the report for nearly 15 months since it was submitted in August 2006. Lack of
25
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response to the recommendations of the Task Force by State Govts was cited as the reason for
the delay in taking action on the report by the Central Govt. It was informed that though the
report of the Task Force was circulated to the State Govts for their remarks in September 2006,

by end of April 2007 only a couple of States responded to the recommendations.

The Federation had written to the States on 4 November 2006 with itemwise remarks on the
recommendations of the Task Force as finalized by the Board with a request to send their
response on the report to the Central Govt at the earliest. The matter was followed up through
Chairman’s communication to Ministers of Cooperation in January 2007. The SCARDBs were

also continuously interacting with the State Govts on this matter.

The representatives of the Federation met Shri Sharad Pawar, Union Minister for Agriculture on
24 April 2007 and Shri Vinod Rai, Secretary (Financial Sector) on 8 May 2007 as advised by
Finance Minister regarding early finalization of the revival package. The Federation has also
suggested to Ministry of Finance to convene a meeting of State Govts to obtain their views on

the report as was done in the case of Task Force Report relating to the short term credit structure.

The Government of India, Ministry of Finance convened a meeting of the Finance/Cooperation
Ministers of States on 10 October 2007 in New Delhi to consider the recommendations of
Vaidyanathan Task Force Il on Revival of Long Term Cooperative Credit Structure. The meeting
reached broad consensus on implementing a revival package comprising of recapitalization and
structural reforms for institutions in the LTCCS. The meeting was attended by the representatives
of all the 20 States having long term cooperative credit structure. The States unanimously
endorsed the Task Force recommendations for implementing a revival package for LTCCS.
States also have made the following suggestions relating to some of the recommendations of

the Task Force:-

(i)  Eligibility criteria for selection of PCARDBs/branches of SCARDB:s for revival support
should be modified so as to include all branches/PCARDBs with recovery more than 30%

in the revival scheme.

(ii) Norms should be evolved for conversion of ARDBs into fullfledged banking institutions.
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(iii)

Conversion of branches of SCARDBs into PCARDBs should not be insisted as a pre
condition for revival support. This can be included in the memorandum of understanding

for implementation within a period of five years.

PCARDB:s should not be given unrestricted freedom to borrow from any agency and to

affiliate or deaffiliate with a structure of their choice.

The recommendation of the Task Force that NABARD Act should be amended to allow
NABARD to provide refinance to PCARDB: either directly or indirectly through financial
institutions other than SCARDBs should not be implemented.

The States should be allowed to retain equity upto 25% of total equity in the institutions
in the LTCCS with provision for one government nominee in their board and to convert
State equity in excess of 25% into a grant as envisaged in the scheme for short term credit

structure.

Government of India, Ministry of Finance circulated a draft scheme for revival of LTCCS in

November 2007. The salient features of the proposed package were as follows:-

1.

Cut off date for calculating accumulated losses will be 31 March 2007.

Financial assistance under the package also includes amount required to reach minimum

CRAR of 7% by PCARDBs and SCARDB:s after making good accumulated losses.

State equity can be retained upto 25% with one government nominee in the board of
SCARDB. No government nominee in the board of PCARDB irrespective of state equity.
If any SCARDB or Govt wants to reduce state equity further, that should be possible.

Technical assistance will include cost of training and capacity building for staff and board

members as well as cost of computerization of standardized accounting system.

Eligibility criteria for PCARDBs will be 50% recovery as on June 2007.
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PCARDB:s with recovery in the range of 30-50% as on 30 June 2007, will get one third of
support on showing 10% improvement by June 2009 and the balance amount on reaching

50% recovery by 2010 or before.

PCARDB:s with recovery less than 30% as on 30 June 2007 will receive assistance only if
they reach 50% recovery on or before 30 June 2010. The PCARDB:s failing to reach
50% recovery by June 2010 will be wound up or merged with another PCARDB.

The assistance to unitary SCARDB also will be on similar lines as above. Those who are

failing to reach 50% recovery by June 2010 would have to be wound up.

Unitary SCARDBs should be converted into federal structure within five years from the

date of acceptance of the package.

A SCARDB or PCARDB with yearly transactions less than 10% of their balance sheet size
during the last three years ending March 2007 will not be eligible for revival support.

Any state or primary ARDB under liquidation orders will not be eligible for support.

The institutions in the structure should achieve recovery level of at least 85% in the next

five years.

The total outlay of the package was estimated at Rs.4684 crores including contingencies of

Rs.1500 crores.

The legal and institutional reforms suggested in the draft package were more or less on the same

lines as in the package for STCCS.

The Federation suggested modifications in the draft for giving more time to LTCCS units to

reach the cut off level of 50% recoveries, for relaxing the additional eligibility condition that the

average yearly transactions of LTCCS units during the last three years should be more than

10% of its balance sheet size etc.

The meeting of representatives of States convened by Ministry of Finance on 29 January 2008

also suggested these modifications in the draft scheme especially regarding giving more time for
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SCARDBs and PCARDB: to reach the cut off for recovery level, relaxing the condition regarding
the average yearly transactions during the last three years, need for one govt nominee in the
board of PCARDB etc. It was decided in the meeting that the draft scheme would be suitably
revised and finalized in the meetings of representatives of select States being convened in

February 2008.

The meeting of representatives of select States held on 21 February 2008 approved the revised
draft based on the suggestions in the earlier meetings of State representatives. However, there
was strong opposition to the suggestion in the draft that LTCCS may not issue crop loans. The
Federation has also strongly requested the Government to remove any kind of restriction in

advancing crop loans by ARDBs to their members.

The Finance Minister in the budget speech on 29 February 2008 announced the implementation
of the package from the year 2008-09. The total outlay of the package has been indicated as
Rs.3073 crores which may go upto Rs.4573 crores including contingency provision of Rs.1500
crores. It was announced that 86% of the amount shall be borne by the Central Govt and the

balance 14% is being shared equally by State Govts and institutions in the LTCCS.

However, the finalisation of the scheme was delayed due to the decision of the Govt to factor
in the impact of ADWDR scheme on the total outlay of the package and also the request of the
Federation to include a provision in the package for funding the overdues in respect of pre

1997 agricultural loans issued by ARDBs which were not covered in the ADWDR scheme.

Package for revival of LTCCS as approved by Government of India

The Union Cabinet cleared the Revival Package for LTCCS on 26 February 2009. The package

aims at reviving the LTCCS and making it well managed, member centric and vibrant. Financial

assistance to bring PCARDBs and SCARDBs to an acceptable level of financial health, introducing

legal and institutional reforms to facilitate PCARDBs and SCARDBs to function as autonomous

member centric institutions and steps to improve governance in these institutions are the three main
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components of the package. The package includes a special provision for funding the overdues
under pre 1997 farm sector loans issued by the LTCCS which were not covered under the ADWDR
Scheme 2008.

Financial package

Funding accumulated losses of PCARDBs and SCARDBs upto 31.3.2008.

ARDB:s will also be given the overdues upto 31.3.2008 under loans issued before 31.3.1997

which remain uncollected till the announcement of the package as below:-
- 100% in respect of small farmers and medium farmers.

- 25% in respect of other farmers.

- Banks have to collect the balance 75% in respect of other farmers.

Additional funds required if any after providing accumulated losses for reaching 7% CRAR shall

also be given.

Approximate outlay of the package is estimated at Rs.3070 crores. However, the exact amount
of losses will be assessed in the special audit to be carried out under guidelines being issued by

NABARD.

Government of India will also meet the cost of computerization of accounting system, human

resources development and special audit.

State Govts should enter into MoU with Government of India and NABARD before 30.9.2010.
The share of State Govts in the package shall be as below:-

- 20% of overdues under pre 1997 loans.

- One third of accumulated losses in loan business other than direct agricultural.

- Existing dues if any payable to the banks under debt waivers or interest subsidy schemes

etc announced by the State govt.

- The institutions have to bear 1/3™ of losses under loan business other than direct agricultural

and amount involved in frauds, embezzlements etc.
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Accumulated losses of the entire structure will be covered in the package irrespective of eligibility

of PCARDB:S to receive the assistance directly.

Accumulated losses of ineligible PCARDBs will be given to SCARDBs after winding up of such
PCARDBs.

Eligibility to receive support

PCARDBs/unitary SCARDBs with recovery of 50% or more as on 30.6.2008 will receive

capitalization in full.

Those in the range of 30-50% recovery will receive 1/3' of capitalization assistance on
improvement of 10% from the position as on 30.6.2008. Such units will receive half of this
amount if they improve recovery by 5% by 30.6.2009. The balance amount will be given after
reaching 50% on any year upto 30.6.2011 which can be extended upto 30.6.2012 by the
National Implementing and Monitoring Committee (NIMC).

Any unit with recovery less than 30% as on 30.6.2008 will also become eligible to receive
assistance if they reach 50% recovery in any year till 30.6.2011 which also may be extended by
one year by the NIMC.

Any PCARDB which failed to become eligible by 30.6.2011 or 30.6.2012 will have to be wound
up or merged with another PCARDB.

The eligibility criteria for unitary SCARDBs will be similar to that of PCARDBs. Accordingly,

they will have to achieve 50% recovery latest by June 2012 to receive assistance.

Ineligible PCARDBs or unitary SCARDBs will have to be wound up unless State Govts provide

them the shortfall in recovery to reach 50% as a grant.

State Govts should give an undertaking to convert unitary SCARDBs into federal structure

within 5 years from the date of acceptance of the package.

The average yearly business transactions of SCARDBs should be at least 10% of its balance
sheet size in the three years ending 31.3.2008. However, NIMC will have the discretion to relax
this condition. The State Govt in such cases will propose concrete measures and action plan for
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improving the business of such units and also may infuse funds to notionally improve the

recovery.

The revival package would not be applicable to ARDBs under liquidation on the cut off date of
31.3.2008.

Legal and institutional reforms
The financial assistance will be subject to fulfillment of legal and institutional reforms and other
conditionalities of the package such as

Full membership rights to all users including depositors.

Removing State intervention in financial and administrative matters including decisions on
operational areas such as borrowing and investment relationships with other financial institutions,
staff matters including appointment of CEO etc. The CEO of SCARDB will have to conform to
the fit and proper criteria prescribed by RBI or NABARD.

A cap of 25% on State Govt equity with maximum one director in the SCARDB with State Govt
equity and one director in the PCARDB with State Govt equity.

State Govt or ARDB wishing to reduce the State equity would be free to do so.
There shall be no restrictive orders limiting the operational and financial autonomy of ARDBs.

SCARDBs and PCARDB:s should have autonomy to make independent borrowing/credit related

decisions through a range of alternative financial instruments.

Long term cooperative credit structure may concentrate on providing investment credit in the
agriculture sector but based on necessity and past experience may provide short term loans or

crop loans to its members.

PCARDBs should be free to convert themselves with other cooperative federal structures and

transact business with them, commercial banks or RRBs, irrespective of their membership in the

SCARDB.

SCARDB:s should also be free to access resources from the SCB or other banks by becoming its

share holder member, if necessary.

Limiting powers of State Govts to supersede boards only under specific conditions prescribed

on par with STCCS package.




aiti RAc |

TiSEET A1 1 FEFESG JUE oF T T80 9HG ¥ T G F
TARSHE T HEo STHUT fohaT a1 gF & Ao § 999 W F99 gAf=a &+ & fou i

TE TRl 1 GO A ST gt ¢ |

~

S ot TerE 3R e S 31 g fear S, HsTRusR THd eyl Ares SRR FT |
ffv=a il

o [o

9
TS0 qEER P UF AT & SRT AT FLA UFAT & JRT FA | IRadT w2 =ifeu|

THHUTRS T 1 3fifse e § A Fee UHRde ¥ Fam

faN haNaY

THHITARS T & SHa o fafi @@ & ST e & &t STAfd eHl amed|

SEA T ST WFPR FA AT PR FAT ST T T g A1 399 F 96t 1 gena S
TSTNSHST g Qi &l S |
57 w9 o1t W TEHTIRSE ST & ST d% Ugd SO ATENS ST S THeT wa

3R 3% ST T AT & d8d T Tl &
Fe off facdia G 398 Tee ot e ¢ ) weEet o Al ff TR W ANEeE o

o o [a)

THT Fewrt & ST Fafa fOeia 9@ g dfeus A Ses w1 W # 3IN e

g g 91at W 59 WER G 017 37avass 999 foU Sycey I7 3y ®7 ¥ O IToE

T T & U @67 g+ =R
UYRMEA

— T USRI, | AEmiis g fGawqol WA ® 9ot aH & fod, Rdg Red

8% U WA MA T, H TEFEd I6 & a5 & e R FIAFHT & 5
Tra—gma W (i T 7 3 omR te AT S A & 918 & 57 off o e
— TR # A W H USRS A ST FA & 5T G A TG, SR AT S
WER FH F AN YoE F O T, TS AN F Qe GaRdad a5
Tt  Gyme foRa S
—  OHEIA-S R SRR TR & T, oS SEr wheer i, I §9EE Teet iR

Fradad @l WMol & fod 3 e S fhar S|

40

L == 1



| Annual Report |

Ensuring timely elections before expiry of term of the existing boards.

Maximum six months time may be given to ensure timely elections in case of boards of ARDBs

which have been superseded.
Adoption of prudential norms including CRAR as and when suggested by NABARD.

Ensuring audit of SCARDBs by chartered accountants from the panel to be approved by
NABARD.

The State Gowts should bring in all the amendments through an ordinance or through the

legislative process.
SCARDB:s to be allowed to mobilize a variety of deposits from the public.

NABARD to prescribe terms and conditions which must be fulfilled by ARDBs before accepting

or continue to accept deposits of any form from the public.

NABARD would further examine the terms and conditions on which SCARDBs accessing public

deposits could be brought within the scope of a deposit protection scheme.

Any financial institution including NABARD should be free to provide resources to an ARDB in
any tier directly or indirectly through any financial institution regulated by RBI or a federal
cooperative using alternative financial instruments and on its own terms and conditions without

necessarily resorting to State Govt guarantee.
Governance

- To facilitate professional and prudent governance in SCARDB: the fit and proper criteria
prescribed by RBI from time to time for elections and professionalisation of boards of

cooperative banks in the STCCS would be adopted for the boards of SCARDBs as well.

- Amendments will be carried out in the NABARD Act as well as relevant State Acts to

empower NABARD to inspect SCARDBs which are permitted to accept public deposits.

- On signing MoU, grants will be released for conduct of special audit, HRD initiatives and

installation of computerized accounting system.
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Release of financial assistance

- On Act amendment through ordinance or legislative process, 75% of Govt of India share
of funding accumulated losses will be given. After elections to the board and induction of
professionals in the board under the amended provisions of the Act, the balance 25% of

GOITI’s share of funding accumulated losses will be disbursed.
Implementation mechanism

- NABARD will be the principal implementing agency. National, State and District level
Implementing and Monitoring Committees will guide and monitor implementation. The
representatives of LTCCS to be nominated to existing committees for STCCS package at

the State level.

Agriculture Debt Waiver & Debt Relief (ADWDR) Scheme

Government of India announced ADWDR Scheme 2008 in the Union Budget presented on 29

February 2008. Subsequently the scheme was finalized and circulated on 23 May 2008.
Following were the salient aspects of the Scheme:-

- Debt waiver in the case of LT loans covered direct agricultural loans to small farmers.
- In the case of allied activities, principal amount should have been below Rs.50000.

- Loans should have been issued between 31.3.1997 to 31.3.2007.

- In the case of LT loans waiver was limited to instalments in respect of eligible loans as above

which were overdue as on 31 December 2007 and remained unpaid until February 29, 2008.

- The scheme covered loans issued before March 31, 1997also, if such loans were restructured
and rescheduled by banks in 2004 and 2006 under the special packages announced by the
Central Govt or as per RBI guidelines on account of natural calamities.

43




aiti RAc |

~

T 4T T Yy,

— TR RO & T ¥ Al TEE A o 3ues 8 e SO
IfeTd B 3T Id W WG TS R TR oy JAv # A fFOE @d w3 DPAP,
DAP 3R Tt & faiy weq Tevet § aftafed 236 5@t § 37 Ted 2w Jfdwrd a1 Fo 0000
¥ IS oft o @, 9 T g g

G ASHT H afid FOT W/ Ted & Anadr AFE & Joof WER & ey T geg 3899 €

(F) 32.329%0 T 120 N fFI T FOI &1 319asH, S R oneft off st ger # 2
@) FO F IS TN & IW A F TGS |

(M I TR & e Fei § 2F #F <97 § &N & T2 1 3TasH |
() TAHE. %7 @ ¥ GfEd ST w@ STIasH |

N

S Jgal W TFR 7 Ffoiad T s 7 &
() % IRT TEFR F 9 T & oFdiq Tt eifeea Fom @t gTifed fmar ST o, o1
9229 ¥ T2 I o F0T ot OTH & fo5d I 2 Hifeh TS FO &l 39 AT

F ofqiid g T AT 2

(@) fFEd & = & 52 1 oFf @ A ST Gl €, a9 =TT 1 Fo <@l FT B IS
T § 1 T 2

(M TIHT %00 H Fao @ 7 7 T [ B w3 S 4 €, e o © f
IfF TIME . TH T FOT Tt Afed 3§ YER F ot @At R AT S 8, S
T g E

(F) Rl P IR =TT I[oh a4 W AG =[S F 949 G & e & A 9%

DS &

0 TYANT o FAed J TeWH & god FH & fod TSN ¥ T eIl °ST fF SR afRad &
T o A H A TT. F [ecm & (50 Jaifad T & ofaid TR . g7 v 5o & &7 §
2990 T I8 I fhd T T Foit & Teof H Stfuear ot Ay W R FX W B aeT, FHT &7 H 9290

T d S R T O & T Qoo UG 997 o fRuHr & ey wfawr et feRam SR

44




| Annual Report |

- In the case of other farmers, one time settlement scheme was offered with a rebate of 25% of
the eligible amount subject to the condition that the farmer pays the balance amount of Rs.75%.
The relief could be 25% or Rs.20000 whichever is higher in 237 districts covering DPAP, DDP
and PM’s special relief package.

The Federation had taken up with the Government the following issues in the eligibility norms for

waiver/relief prescribed in the scheme.

(i)  Exclusion of loans issued before 31.3.1997, substantial number of which are still current.
(ii) Exclusion of interest in excess of principal amount of loan.

(iii) Exclusion of interest component in cases of principal component in yearly instalments.
(iv) Exclusion of interest accrued in NPA loan accounts.

Government had issued the following clarifications on the above issues.

(i)  Since all overdue loans were to be restructured under the special packages of GOI, loans
issued before 1997 also would become eligible for waiver as all restructured loans are

made eligible under the scheme.

(ii) Interest component of instalments can be claimed provided the total interest claims do

not exceed principal amount of loan.

(iii) Only unapplied interest in NPA loans are made ineligible implying that since ARDBs

apply interest in all such accounts including NPA loan accounts the same is eligible.

(iv) Banks have to forego penal interest charges as well as interest receivable till the date of

reimbursement of first instalment.

Subsequently, the Ministry of Finance had sent a separate communication to the Federation informing
that the Govt was actively considering funding of overdues in respect of pre 1997 agricultural loans
issued by ARDBs as a special component under the proposed package for revival of LTCCS.
Accordingly, the overdues under pre 1997 farm sector loans shall be funded under the revival package
for LTCCS @ 100% in respect of small farmers and 25% in respect of other farmers.
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The Federation had advised member banks to submit their claims taking into account the above

clarifications by the Govt. It was also specifically mentioned that interest in respect of NPA loans

could be claimed as the same was applied in the account and demanded from the borrower.

Banks have so far received Rs.4337.40 crores as 1% instalment, out of total claims of Rs.7797.40

crores which comes to 56% of the total claims. Balance amount is expected to be disbursed by the

Govt during the next three years.

Govt had also announced that interest would be paid for the

balance amount till the date of disbursement. A statement showing bankwise details of total claims

and 1¢ instalment received is furnished below:-

(Rs. in crores)

Sr. No. Name of the SCARDB/SCB Total claims 1t instalment received
1. Andhra Pradesh 3928.63 2192.61
2. Assam 0.51 0.51
3. Bihar 36.69 20.54
4. Chhattisgarh 21.37 11.84
5. Gujarat 111.12 62.24
6. Haryana 194 .96 109.17
7. Himachal Pradesh 43.31 24.26
8. Jammu & Kashmir 4.87 -

o. Karnataka 90.57 50.99
10. Kerala 194.29 108.80
11. Madhya Pradesh 337.00 188.76
12. Maharashtra 442 .17 247.62
13. Orissa 142.08 79.56
14. Pondicherry 1.72 0.96
15. Punjab 225.55 126.31
16. Rajasthan 290.41 155.74
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Sr. No. Name of the SCARDB/SCB Total claims 1%t instalment received

17. Tamil Nadu - -

18. Tripura 2.55 143

19. Uttar Pradesh 1627.40 898.83

20. West Bengal 91.76 51.39

21. Delhi - -

22. Goa 5.29 2.96

23. Meghalaya 5.15 2.88
TOTAL 7797.40 4337.40

Impact of ADWDR Scheme 2008 on LTCCS

ADWDR scheme helped ARDBs to shed most of their chronic overdues under agricultural loans to
small farmers. However, the debt waiver scheme impacted negatively on recoveries due to denial of
any kind of benefit under the scheme to farmers who managed payment of instalments in spite of
distress, exclusion of sizeable number of farmers from the purview of waiver/relief schemes due to
various kinds of ceilings and cut off dates incorporated in the guidelines and insufficient incentives
under OTS scheme meant for other farmers. Loan recoveries in the sector registered an all time low
of 10% during the 4 months period ending 30 June 2008 after the announcement of the scheme in

February 2008.

Implementation of the scheme also caused liquidity crisis in the sector due to insistence of NABARD

to pay interest even when banks were not getting enough collections to meet their routine expenses.

The following clauses in the guidelines of the ADWDR scheme had far reaching implications on the

lending policies and bottomlines of the bank.

(i) As per the guidelines, the amount of interest that can be charged to a loan account should not

exceed the principal amount of loan at any time. The majority of loans issued to ARDBs are for
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(iii)

period exceeding 10 years. Banks incur substantial losses under these loans as total interest
chargeable in the loans account during the entire duration exceeds the principal amount of

loan.

The stipulation in the guidelines that the interest component in any instalment of demand
should not exceed the principal component results in losses to banks. Under equated annual
instalment system of repayment which is generally followed by ARDBs in the case of long term
loans, the interest portion exceeds the principal component of the instalment in early years of

loan period.

The guidelines also prohibited collection of penal interest. In fact penal interest represents the
risk cost charged from defaulters. By disallowing penal interest banks have suffered losses on

account of unrealized risk cost.

XVI Meeting of CEOs of SCARDBs

NABARD convened XVI Meeting of CEOs of SCARDBs on 8 May 2008 at Lucknow. Main issues

raised by Federation and member banks in the meeting related to adverse impact of ADWDR scheme

on loan recoveries and liquidity position of banks. The SCARDBs suggested reschedulement of dues

to NABARD till recoveries are improved as a solution to overcome the liquidity crunch on account of

set-back to recovery in the aftermath of loan waiver announcement. The Federation also suggested

liquidity support and enhanced refinance allocations to meet credit demand from farmers by suitable

relaxations in the usual norms for refinance eligibility.

Eligibility Criteria for drawal of refinance from NABARD under schematic lending —

Policy for 2008-09

Following are the highlights of NABARD’s refinance policy in respect of ARDBs for the year 20008-09.

Refinance eligibility will be based on recovery of SCARDBs as on 30" June 2007.

SCARDB:s with recovery less than 30% as on 30 June 2007 will be ineligible for refinance.
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Improvement in recovery as on 30 June 2008 being considered for eligibility.

Refinance support will be subject to execution of MoU with NABARD regarding implementation

of reforms in the areas of recovery, financial house keeping and internal systems and controls.

Audit for the year 2006-07 should have been completed and audit classification of SCARDBs
should be either A or B and that of PCARDBs should be A, B or C.

A significant development in the refinance policy during the year 2008-09 was the decision to
extend refinance against crop loans issued to LT credit clients of SCARDBs which fulfill the

eligibility norms applicable for investment credit.

Financial Inclusion - Financial Inclusion Fund and Financial Inclusion Technology Fund

The Committee on Financial Inclusion set up by Govt of India under the chairmanship of Dr. C.
Rangarajan had recommended establishment of two funds viz., Financial Inclusion Fund (FIF) for
the cost of developmental and promotional interventions for ensuring financial inclusion and the
Financial Inclusion Technology Fund (FITF) to meet the cost of technology adoption with a corpus of
Rs.500 crores each. The objects of the funds are to facilitate greater financial inclusion and increasing
the outreach of banking sector. The Committee defined financial inclusion as the process of ensuring
access to timely and adequate credit and financial services by vulnerable groups such as weaker
sections and low income groups at affordable cost. The Committee also recommended permitting
banks to use the services of NGOs, SHGs, MFIs and other civil society organizations as intermediaries
in providing financial and banking services through the medium of business facilitators and business

correspondents. The guidelines of FIF and FIFT were issued by NABARD in May 2008.

15* Indian Cooperative Congress

NCUI convened the 15" Indian Cooperative Congress during 21-22 January 2008 in New Delhi.
The Congress reviewed the achievements of cooperative sector and discussed various prudent issues
in nine business sessions. Based on discussions, the Congress resolved a number of recommendations
for proper functioning of cooperatives in the country. Major recommendations relating to cooperatives

in general and cooperative long term credit structure in particular are listed below:-

ma |
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For Co-operatives to compete with private sector, they need to be enabled with a level playing
field. While the government through various incentives is supporting the private sector, even
hitherto prevailing concessions to cooperative sector such as exemption from Income-Tax etc.
have been withdrawn. The Congress strongly recommends that cooperatives be strengthened
through appropriate legal reforms, financial reforms, allocation of land at concessional rates,

restoration of exemption from income-tax and such other incentives.

The share of co-operative banks in rural credit has been steadily declining and presently is
around 20%. Co-operative Banks presently depend on their activities on their own funds which
are very limited and refinance from NABARD. NABARD does not have the mandate to provide
adequate refinance support and concessional rate of interest for short-term seasonal agricultural
operations. For its activities, NABARD has been depending on external borrowings including
General Line of Credit (GLC) support from Reserve Bank of India (RBI). Since GLC support
has now been withdrawn by the RBI, adequate refinance through NABARD cannot be relied

upon.

Many of the Cooperative Banks are weak and would not be in a position to raise funds from the
market. There is, therefore, a strong need for an alternative organizational set up to mobilize
funds and to bridge the systematic gap in the cooperative credit and banking structure. Keeping
in view the present day requirements, the Congress strongly urges that the already incorporated

Cooperative Bank of India (COBI) may be given the license to operate at the earliest.

Lack of capital is a key constraint to the development of cooperatives, more so in the case of
capital intensive, value added projects. Most members are marginal and small operators and
hence have only small savings to invest. Low levels of equity in turn imply low leverage in
raising debt. To meet the equity needs of cooperatives; a Cooperative Equity / Development
Fund along the lines of the National Equity Fund (NEF) for small and medium industries needs
to be set up. A Committee with representatives of stakeholders, set up in the appropriate National

Level Institution identified for this purpose could administer such a fund.

Considering the problems of the credit and banking institutions and credit needs of farmers and
the poorer workers of the community, revitalizing the cooperative credit and banking institutions

is of utmost importance. The progress of the implementation of the financial packages drawn
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up by the government for recapitalization and strengthening of the short-term and long-term
cooperative credit structure on the lines of recommendations of Prof. Vaidyanathan Task Forces
[ & II is presently very tardy. Unless the process is accelerated and the benefits of the financial
packages reach the cooperatives, the results could be counter productive. The Congress
recommends that the revival packages, which include recapitalization assistance, should be
implemented in a time bound manner and that the respective Cooperative Banking Federations

should be actively involved in the monitoring and implementation process.

A continuing support system for helping credit cooperatives as and when in distress needs to be
set up. The Institution Protection System prevalent in Germany may provide a model for setting
up such a system with contribution towards the corpus from the government and various
stakeholders. The Congress therefore recommends that such an IPS for strengthening CCI

should be set up.

The norms and standards presently laid down in respect of the banking structure do not address
the problems of CCI. There is a need for re-modeling these norms, keeping in view the special
requirements of the cooperative credit structure. The Congress recommends that the RBI and
NABARD should examine the problems of CCI exclusively and evolve appropriate norms,
standards, regulations and discipline such as credit eligibility norms, refinance rates, SLR, CRR,
prudential norms, governance pattern, CAR, licensing norms etc., conducive to the structural

problem of cooperatives.

Cooperative Credit Institutions need to be given autonomy to formulate plans and take
independent decisions regarding their lending operations. Although, the banking sector has
been de-regulated, cooperative banks are directed to lend to farmers at specified rates of interest.
Subsidizing agriculture cannot be at the cost of viability of credit operations of the CCI. Also
politically motivated decisions such as writing off loans, overdues, interest etc. of farmers have
serious repercussions on the CCI, besides vitiating the recovery climate. The Congress strongly
recommends that the CCI should be allowed to formulate their own lending policies, keeping in
view the viability and sustainability of their credit operations. If cooperatives are called upon to
undertake Government directed interventions or social schemes, the losses arising as a result of

these operations should be fully compensated by the government.
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8. Besides ensuring adequate refinance support to the L. T. Structure, RBI and NABARD should
evolve norms for converting ARDB into Banks. The Congress recommends that such ARDB

that fulfill these norms should be converted to full-fledged banks.

Debenture programme of SCARDBs — outlay of Central Govt’s contribution

Government of India, Ministry of Agriculture vide letter dt. 6 May 2008 communicated administrative
approval of GOI for contributing Rs.58 crores in the debentures of SCARDBs during the financial
year 2008-09. The contributions of GOI to the debentures of SCARDBs are subject to the condition
of matching contributions by State Govts. Govt of India also suggested to State Govts to make
required budget provision towards matching contribution to the debentures and in case the provision
made in the budget falls short, to provide the amount through supplementary grants. State Govts
were also requested to issue block guarantee, in the place of annual guarantee, for debentures

floated by SCARDB:S in order to save time and simplify procedure for debenture issues.

Dairy Venture Capital Fund set up by Govt of India

The Department of Animal Husbandry, Dairy and Fisheries under Ministry of Agriculture, GOI set
up the Dairy Venture Capital Fund for implementation during the year 2008-09 with a budgetary

provision of Rs.40 crores.

The scheme covers establishment of small dairy farms upto 10 animals with a maximum cost of Rs.3
lakhs, purchase of milking machines at a cost of upto Rs.15 lakhs, purchase of dairy processing
equipments for manufacturing indigenous milk products at a maximum cost of Rs.10 lakhs per unit,
establishment of dairy products, transportation facilities including cold chain at a maximum cost of
Rs.20 lakhs per unit, cold storages facility for milk and milk products with project cost upto Rs.20
lakhs per unit and establishment of private veterinary clinics with project cost upto Rs.2 lakh for

mobile clinics and upto Rs.1.5 lakhs for stationary clinic.

According to the pattern of assistance, entrepreneurs’ contribution shall be 10% of the project cost
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and out of the remaining 90%, 50% to be financed by Government of India as interest free loan and

balance 40% as bank loan at interest as applicable for agricultural activities.

Scheme on Artificial Recharge of Groundwater through Dugwells in Hard Rock
Areas of the Country

In view of the critical situation in many parts of the country on account of overuse of ground water,
the Ministry of Water Resources, Government of India has formulated a scheme for artificial recharge
of groundwater through dugwells in hard rock areas. The scheme is being implemented in 7 States
viz., Andhra Pradesh, Gujarat, Karnataka, Madhya Pradesh, Maharashtra, Rajasthan and Tamil
Nadu in phases between 2007-08 and 2009-10.

The total cost of the scheme for installation of recharge structures will be Rs.1871.10 crores which
will be placed with NABARD for administration of subsidy to beneficiary farmers through banks.
Small and marginal farmers will be eligible for 100% subsidy and other farmers 50%. NABARD has
also communicated the detailed guidelines of the scheme to all banks. The salient features of the

scheme are as follows:-

The scheme envisages installation of recharge structures in the existing irrigation open wells of

the beneficiary farmers in the affected areas to facilitate ground water recharge.

The recharge unit comprises of a recharge pit of 2m x 2m dimension at a depth of 2.5m.
Rainwater from field channels will enter the pit through a desilting chamber made of sand/

gravel filter and will flow to the existing dugwell through a PVC pipe.
The cost of the structure is estimated to range from Rs.3600 to Rs.5700 per well.

The scheme will be implemented in over exploited, critical and semi critical blocks in the 7
States mentioned above. The scheme is expected to cover 44.55 lakh existing irrigation dugwells

with a subsidy component of Rs.1499.27 crores out of the total cost of Rs.1871.10 crores.

The financial assistance under the scheme also covers maintenance cost of the recharge structure

@ 2.5% of the cost for two years.

The scheme is expected to facilitate groundwater recharge through existing dugwells in favourable
catchments like agricultural fields and will increase the sustainability of wells during lean period.

The recharge programme will also help improving the quality of groundwater.
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The scheme will be implemented by respective State Govts in the identified blocks through a
State level Steering Committee and District level Implementation and Monitoring Committees
with technical support from Central Groundwater Board, State Groundwater Board and Water

& Land Management Institutes.

The efficacy of the scheme will be evaluated through impact assessment studies to be undertaken

by agencies empanelled by the Ministry of Water Resources.

The SCARDBs who have financed large number of dugwells in all the 7 States where the scheme is
being implemented may encourage the beneficiaries to avail financial support for constructing artificial
recharge structures in order to improve the sustainability of wells in dry seasons and to improve the
quality of water by making use of the liberal financial support under the scheme (100% subsidy for

small and marginal farmers and 50% for others).

Conference of CEOs and Financial Managers of SCARDBs during 29-30 September
2008 at Pune

The Conference of CEOs and Financial Managers of SCARDBs convened by the Federation at
VAMNICOM, Pune reviewed the recovery performance of banks in recovery management and also
issues relating to capitalization and resource mobilization. The Conference suggested following

measures to reverse the declining trend in loan recovery.

Offering interest incentives to encourage timely repayment by passing on to the borrowers a portion

of the cost on account of delayed repayment saved by banks when loans are repaid on time.
Approach State Govts to introduce interest incentive scheme for prompt repayment.

Introducing Joint Liability Credit Scheme under simple procedure of processing and
documentation for meeting the short term credit needs of long term borrowers to improve credit

quality and repayment.

Resorting to group lending under the system of joint liability groups which was successfully

implemented in some States on pilot basis.

Sensitizing farmers on the need and advantages of timely repayment of loan through farmers’

clubs, village level credit camps, seminars etc.
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Classifying borrowers into prime and sub prime on the basis of track record of repayment with

special facilities to prime customers.

PCARDBs/branches to maintain borrowerwise profile with details about their assets, sources

and seasonality of incomes etc.

Field officers to work out repaying capacity realistically and give a separate certificate regarding
repaying capacity and financial stability of the borrower which should be the main criterion for

sanctioning the loans.

Making field officers who recommend the loan responsible for timely repayment/recovery of the

loan.

Mandatory incentives to field officers for outstanding performance in quality lending and loan

recovery.

Constituting committee for recovery management in each branch/PCARDB which should meet
at least once a month to review the overall recovery performance of branch/PCARDB and
evaluate the performance of individual field officers with regard to recovery targets given to

them.

The Conference also suggested intensifying efforts to mobilize deposits by developing suitable
projects. Membership Linked Cash Certificate Scheme of 5 years and 10 years and Credit

Linked Deposit Schemes were also recommended by the Conference to augment resources.

Rate of interest on refinance

The beginning of the year 2008-09 witnessed a slew of measures by RBI including revisions in the

key rates to contain inflationary trend.

The rate of interest on refinance to SCARDBs charged by NABARD has undergone five revisions

during the year. The rate which was 8.5% in the beginning of the year was revised to 9% on 26.5.08

by effecting an increase of 50 basis points. The rate was again revised to 9.75% on 2 July 2008

which incidentally was the highest rate in the last three years. Though the rate of inflation and the
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bank rate have been steadily falling since September 2008 the rate of interest on NABARD refinance
remained at the peak level of 9.75% till January 2009. A downward revision of the rate took place
on 1% January 2009 fixing at 9.25% by effecting a reduction of 50 basis points which was further
revised to 9% on 2.2.2009 and to 8.5% from 18.2.2009. These rates are expected to be brought
down further in response to the subsequent reductions in the key rates announced by RBI. The
Federation has also requested NABARD to consider a lower interest rate on refinance against housing
loans issued by ARDB:s in view of the lower interest rate of 8% or less charged by commercial banks

on housing loans upto Rs.5 lakhs.

IBA Working Group on Carbon Credit

Carbon credits are incentives given to companies or countries that emit less carbon. The total
annual emissions are capped for countries and companies. A company which exceeds permitted
emissions can regularize it by buying carbon credits from those who earns such credits by achieving
lower emissions than permitted, for a price. The global carbon credit trading during 2008 was
estimated at US$5 billion. India and China are likely to emerge as the biggest sellers and Europe is
likely to be the biggest buyers of carbon credit. The projects which satisfy the requirements of
earning carbon credits are called Clean Development Mechanism [CDM] projects. Banks in India
are increasingly involved in financing CDM projects. However, India so far has not evolved a
National Policy on Carbon Credit with appropriate regulatory arrangements and a nodal agency for

development of carbon credit.

RBI in this context requested IBA to take up these issues with the Government of India. The IBA has
constituted a Working Group to consider these issues for taking up with Government of India. The
Working Group recommended for formulating a national policy on carbon credit and constituting a

nodal agency for development of carbon credit, by GOI.

Guidelines for Financing Joint Liability Groups

The concept of financing tenant farmers, small farmers and landless farmers through formation of
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self-help groups was promoted by NABARD by linking them to financial institutions like commercial
banks, cooperative banks and rural banks. Though the SHG lending was so simple and mostly
collateral free the quantum of credit requirement for taking up the activity within the group was
small. Consequently, this mechanism left out the mid segment borrowers whose credit requirements

were higher in the range of Rs.10000-50000 per borrower.

NABARD test piloted the concept of financing this segment of borrowers through the mechanism of
joint liability groups during the year 2004-05 in 7 States of the country through some commercial

banks, state cooperative banks, RRBs and one PCARDB (Irinjalakuda PCARDB in Kerala).

The NCARDB Federation undertook a study of the JLG programme implemented in Irinjalakuda as
part of the pilot programme of NABARD and found that the PCARDB despite facing hurdles has
helped farmers and rural entrepreneurs in forming such groups and financed them with an average
recovery rate of 85% during the period 2004-05 and 2007-08. Based on the experience of this
Bank, the Federation has prepared the guidelines for financing joint liability groups of farmers and
rural entrepreneurs by ARDBs all over the country. Salient aspects of the JLG financing are as

follows.

- The object of the scheme is to provide credit to tenant farmers, oral lessees, landless labourers
etc. who do not have land holding or do not have proper title to their land holding through
formation of joint liability groups. The scheme envisages to provide collateral free loans to

target clients through JLG mechanism.

- The JLG is an informal group comprising 4-10 individuals coming together for the performance
of availing bank loan either singly or through the group mechanism against mutual guarantee.
Group members should possess the same economic status and preferably undertake same
activity (for example, coir making, crop cultivation, selling agricultural produce etc). The members
should be residing in the same area and should trust each other to take up joint liability for the
group/individual loans. The group members should not be defaulters to any other financial

institutions.
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- The JLG should not be formed with members of the same family and more than one person

from the same family should not be included in the group.

- One active member of the group should be ready to take up leadership role. However, care

should be taken to ensure that binami loans are not availed by the group leader.

- Dairy units, coir making/broiler poultry, banana cultivation, paddy cultivation, plastic/cane chair
making, readymade garments, tailoring, rice, curry power, ayurvedic medicine preparations,

bakery shop etc were some of the activities undertaken by the JLGs in Irinjalakuda.

- Financing bank to take the initiative to facilitate group formation by identifying like minded
people and calling them to a meeting to explain the principles of JLG and the benefits to the

members of the group.
- Each group formed should be given a number and name and a group leader should be elected.

- The financing can be done in two ways. Under model A, the basic liability of repayment lies
with the individuals. However, all members jointly execute one inter-se document making each
one jointly and severally liable for repayment of loan taken by all individuals in the group.
Under model B, the financing is given to the group as a whole and treating the entire group as

one borrowing unit.

- Under model A, the JLG will prepare concrete plan for its individual members and submit it to
the bank. The loans will be sanctioned in the name of individual members. Under model B,
the credit requirement of the project jointly carried out by the group will be worked out with

proportionate liability to individual members.

- The maximum amount of loan per individual will be Rs.50000 under both the models.

National Conference on Revival of Rural Cooperative Credit Structure — 9-

10 February 2009

The Federation in collaboration with Government of Punjab organized the National Conference on

Revival of Rural Cooperative Credit Structure during 9-10 February 2009 at Chandigarh.
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The rural cooperative credit structure which is the oldest and largest sector of Indian cooperative
movement is currently undergoing substantial reforms and restructuring. The scheme for revival of
short term rural credit structure based on the recommendations of Vaidyanathan Task Force I is
under implementation in 25 States with encouraging results. A similar scheme for long term
cooperative credit structure comprising of cooperatives at state and primary levels based on the
recommendations of Vaidyanathan Task Force II has been finalized at the level of Government of
India and expected to be circulated to State Govts for implementation shortly. The revival programme
for rural cooperative credit structure involved recapitalisation, legal, policy and institutional reforms
involving coordinated efforts by all stakeholders in the system viz. members and management of
cooperative credit institutions, State and Central Govts, NABARD, RBI etc. It was on the above
background that the two-day National Conference on Revival of Rural Cooperative Credit Structure

was jointly organized by the NCARDB Federation and Govt of Punjab.

The preparations for the Conference were made by an Organising Committee under the chairmanship
of Capt. Kanwaljit Singh, Hon’ble Minister for Cooperation, Govt of Punjab with the able support of
Dr. B.C. Gupta, Financial Commissioner (Coopn) and a a team of officers led by Dr. G. Vajralingam,
Registrar of Cooperative Societies, Punjab and Senior Officers of Department of Cooperation and
Chief Executive Officers and Senior Executives of Punjab State Cooperative Agricultural Development

Bank and Punjab State Cooperative Bank as well as other state level apex cooperatives.

The opening ceremony of the Conference was held in the afternoon of 9" February 2009 at CII Hall,
Chandigarh. Mr. Ivano Barberini, President, ICA inaugurated the Conference at a function presided
over by Sardar Parkash Singh Badal, Hon’ble Chief Minister of Punjab. The business sessions of the
Conference were held on 10" February 2009 at the Conference Hall of Hotel Mount View, Chandigarh.
The business sessions consisted of plenary session in the forenoon, followed by panel discussions

and valedictory session in the afternoon.

The Conference recognized the significant role of rural cooperative credit structure in making available
investment and production credit in the rural sector especially to small and marginal farmers as well
as other weaker sections. The Conference reviewed the legal and policy environment in which the

institutions in the rural cooperative credit structure are functioning and also assessed the progress of
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on-going programmes and schemes to revitalize and reform the structure. Based on the views expressed

by Ministers for Cooperation and Secretaries of Cooperation from various States as well as experts

and practitioners in rural credit during their presentations and discussions the Conference made the

following recommendations for consideration of authorities concerned.

1.

The Conference suggested facilitating a permanent Forum of Cooperation Ministers at the national
level to consider common issues in the cooperative rural credit system and for advocacy with
the concerned state and national level authorities on policy matters and resolved that Minister
for Cooperation, Punjab shall act as the Convenor of this forum and NCARDB Federation shall
provide secretarial support to it. (State Govts, NCARDBF)

The Conference expressed concern over the long delay in commencing the implementation of
the revival scheme for long term cooperative credit structure which was announced in the last
union budget (2008-09) and requested Government of India to circulate the finalized scheme to

State Govts for implementation, without further delay. (GOI)

There is need for a well documented National Agricultural Credit Policy defining the role of
various agencies involved in the rural credit system, covering critical issues such as risk mitigation

and minimum required interest margins at various levels. (MoA/MoF)

There is a need to re-look into the mandate of NABARD in view of the drastic changes that have
taken place in the environment of rural credit during the last 27 years since its inception in 1982.
The regulatory and developmental roles of NABARD with regard to rural cooperative credit
structure as well as its role of refinancing and direct financing are conflicting with each other,

diluting its effectiveness as the developmental agency for cooperatives. (GOI)

The Conference welcomed the proposal to set up International Centre for Promotion and
Development of Cooperatives by the Govt. of Punjab with technical support from ICA and
sought support of all National Level Cooperative Federations as well as NABARD for its’
establishment. (Govt. of Punjab, ICA, all National level Federations and NABARD)

The Conference recommended State Govts to set up State Level Task Force to strengthen the
long term cooperative credit structure and to speed up the process of legal, institutional and

policy reforms. (State Gowts)

ARDBs need to be converted into fullfledged banks in order to make them resource based
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10.

11.

12.

13.

14.

institutions capable of meeting the credit and other financial services needs of their members.

The Conference requested RBI to evolve appropriate norms for conversion of ARDBs into

banks. (MoF, RBI)

GOI may consider restoring the income tax exemption to cooperative banks under section 80P
as retaining the surpluses is the only means for cooperative banks to fulfill the capital adequacy

norms. (MoF)

The Conference while welcoming the policy of GOI to extend crop loan upto Rs.3.00 lacs @
7% interest with effect from 1.4.2006 felt that the rate of interest on agricultural credit for both
short term and long term purposes needs to be brought down to the affordable rate of 4%. The
interest subvention given by GOI for crop loans should be increased accordingly and the same

may be extended to long term agricultural loans also. (GOI, NABARD)

The farm credit policies of Central and State Govts need to be reviewed so as to maintain a
healthy balance between crop loan and investment credit in order to ensure enhanced productivity

and production in proportion to the increase in credit flow. (MoA, MoF)

The State Govts may consider making the proposed amendments in the State Cooperative
Societies Act under the revival package for short term credit structure applicable to long term
credit structure as well to avoid carrying out the same exercise once again for implementing the

revival scheme for long term credit structure. (State Gowvts)

A special line of credit may be extended to cooperative rural credit institutions to finance women
entrepreneurs in rural areas at interest rates not exceeding 4% for ensuring economic self

dependence of women. (GOI, NABARD)

Arrangements may be made to extend training to directors and staff of PACS and PCARDB:s.
(Cooperative Banks, NABARD, State Govts)

The Conference made the following recommendations with regard to the refinance policy of
NABARD in respect of ARDBs. (NABARD)

(i)  Switch over to loan system instead of debentures for giving funds to ARDBs.

(ii) Replacing government guarantee in case of both ARDBs and Cooperative Banks (in case
of refinance for conversion of ST to MT due to damage to crop because of natural calamities

with rating as recommended by Vaidyanathan Task Force.

11
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15.

16.

17.

18.

19.

(iii) Dispensing with the requirement of State and Central Govt contributions in the refinance

sanctioned to ARDBs.

(iv) The recovery linked eligibility norms for extending refinance to ARDBs, in force at present,
needs to be revised taking into account the severe set-back to loan recovery in the aftermath

of announcement of ADWDR Scheme 2008 by Government of India.

(v) Dispensing with the practice of applying revised interest rates to refinance against loans

already issued by banks at lower interest rate.

(vi) The interest rate charged by NABARD on refinance for investment credit is quite high in
the present market scenario. NABARD should reduce the rate of interest charged on its

refinance in tune with the market trend.

(vii) Priority should be given to cooperative banks, in allocating the limited resources available
with NABARD, as these resources are used for direct lending to farmers as against
disbursements made to commercial banks which do not generally achieve the target for

agricultural lending from their own resources.

Non acceptance of demand drafts issued by SCBs and DCCBs by public sector undertakings
especially by IOC and other oil companies is a serious issue amounting to disregard to the
provisions of BR Act. The Government of India/RBI may take required steps in this regard so
that the DDs issued by DCCBs and SCBs are accepted by these companies. (GOI/RBI)

Government of India may take up with the Embassies of USA, Canada, Australia etc. so that
the deposits with cooperative banks as well as education loans sanctioned by cooperative banks
are also recognized by them as proof of financial standing of students going for studies in these

countries for the purpose of issuing visa. (GOI, RBI)

ARDBs may be given permission to collect deposits from public based on the recommendations

of Vaidyanathan Task Force. (RBI, NABARD)

The Conference recommended Central Govt to extend income tax incentives to the depositors

of ARDBs as such deposits are entirely used for capital formation in rural sector. (MoF)

State Govts may give priority to ARDBs in issuing government guarantee. (State Govts)
19
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The Conference recommended the State Govts to review and dispense with the practice of
charging of guarantee fee from ARDBs as their borrowings are completely used for investments

in the farm and non farm sectors in the State with high employment potential. (State Gowvts)

The government guarantee given to ARDBs needs to be extended for drawing funds from

NCDC also. (State Gowts)

State Govts may implement Gehan system of mortgage registration in all States wherever it is

not implemented. (State Gowvts)

State Govts may issue permission to ARDBs to implement a simplified loan and documentation

procedure based on best practices in the structure. (State Govts, NCARDBF)

Govt of India may bring in repayment linked interest incentive schemes and special relief packages
for farmers who repaid loans in spite of distress and became ineligible for any kind of relief

under the ADWDR Scheme 2008. (State Gowts)

REVIEW OF MEMBER BANKS’ OPERATIONS DURING 2008-09

A. Borrowings of SCARDBs during 2008-09

The aggregate borrowings raised by 19 SCARDBs during 2008-09 amounted to Rs. 2343.19 crores,

as against Rs. 2764.45 crores during the previous year resulting in decrease by Rs. 421.26 crores i.e.

by 15.2%. The share of NABARD refinance in the total amount raised by SCARDBs amounted to

Rs. 1954.76 crores which formed 83.4% of the total amount raised as against 84% in the previous

year. While Haryana (54%) and Tamil Nadu (100%) raised more resources, there was substantial

decrease in the case of Gujarat (92%), Madhya Pradesh (66%), Karnataka (49%) and Punjab (33%).

Though NCDC has opened a line of credit for financing short term purposes, with the exception of

Kerala, Gujarat, Tamil Nadu and West Bengal SCARDBs, none of the other SCARDBs have taken

advantage of this facility to enhance their resource mobilization (refer table 1).
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The Borrowing Outstandings of 19 SCARDBs as on 31 March 2009 amounted to Rs. 12019.50
crores against Rs. 15789.30 crores in the previous year registering a decrease of 24% (Rs. 3769.80
crores). While there was decrease in the loans outstanding in respect of most of the SCARDBEs, it
increased in respect of Haryana (2.5%), Karnataka (12.6%) and Kerala (0.45%). The substantial

decrease in loans outstanding was in respect of Punjab SCARDB (1715.28 crores) (refer table 2)

B. Deposit Mobilisation

Of the 19 SCARDBEs, only 8 SCARDB:S, raised resources by mobilizing deposits (Assam, Gujarat,
Himachal Pradesh, Karnataka, Pondicherry, Punjab, Uttar Pradesh and West Bengal). The total
deposits mobilized by these banks amounted Rs. 132.47crores during 2008-09 as against Rs. 231.48
crores mobilized by 8 SCARDBs during the last year. Gujarat SCARDB accounted for most of the
increase in the deposit mobilization (Rs. 81.19 crores in 2008-09 as against Rs. 34.91 crores in 2007-
08). The outstanding deposits as on 31 March 2009 amounted to Rs. 396.16 crores as against Rs.
401.79 crores as on 31 March 2008 (refer Table 3).

C. Loans advanced by SCARDBs during 2008-09

The total amount advanced by SCARDBs during 2008-09 amounted to Rs.2494.45 crores as against
Rs. 2021.10 crores advanced during the previous year. The resultant increase amounted to Rs.
473.35 crores which formed 23% over the previous year. The increase in lending was accounted for
by, Punjab (27%), Haryana (25%) and Uttar Pradesh (25%). The decrease in lending was noticed in
respect of Gujarat (28%) and Karnataka (16%) SCARDBs. The main reason for decrease in lending
was on account of restricted eligibility as well as non receipt of State Govt. guarantees for drawal
from NABARD. Incidentally 7 SCARDBs (Bihar, Chattisgarh, Jammu & Kashmir, Maharashtra, Orissa,
Tamil Nadu and Tripura have not furnished the data on lending for the year 2008-09.The outstanding
loans as on 31 March 2009 at Ultimate Borrowers level stood at Rs. 10184.77 crores as against Rs.

17271.74 crores as on 31 March 2008 registering a decline of Rs. 7086.97 crores which amounted to
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41% over the previous year. The main decrease was in respect of Tamil Nadu and Rajasthan SCARDB.
Seven SCARDBs, Viz. Bihar, Chattisgarh, Jammu & Kashmir, Maharashtra, Tripura, Madhya Pradesh

and Uttar Pradesh have not furnished the loan outstanding data as on 31 March 2009 (refer table 4)

D. Financial performance of SCARDBs during 2008-09

Of the 19 SCARDBS, 11 SCARDBs viz., Bihar, Chattisgarh, Jammu & Kashmir, Karnataka, Madhya
Pradesh, Maharashtra, Orissa, Rajasthan, Tamil Nadu, Tripura and Uttar Pradesh have not furnished
the data in respect of Profit and Loss Account for the year 2008-09. The Gujarat, Haryana, Himachal
Pradesh, Pondicherry, Punjab and West Bengal SCARDBs have reported profit for the year 2008-09
whereas Assam SCARDB has reported losses for the year 2008-09. During the previous year 2007-
08, of the 19 SCARDBs, 8 SCARDB:s (Gujarat, Haryana, Kerala, Madhya Pradesh, Punjab, Rajasthan,

Tamil Nadu and West Bengal) were in profit (refer Table No 5).

E. Recovery Performance

As the recovery performance is assessed as on 30" June, the data as on 30" June 2009 will be
available only by August / September every year at PCARDB level. Hence, the performance is
assessed on 30 June 2008 vis-a-vis 30 June 2007. Aggregate recoveries at the Ultimate Borrowers’
level deteriorated to 44.6% as on 30.06.08 from 47.7% as on 30.06.07. Four SCARDB:s viz. Bihar,
Chhattisgarh, Jammu & Kashmir and Tripura have not reported the data as on 30 June 2008.
Substantial decrease in recoveries during 2007-08 were noticed among Gujarat , Haryana, Karnataka,
Punjab, Rajasthan, Tamil Nadu and Uttar Pradesh SCARDBs whereas the same improved among
Himachal Pradesh, Kerala and Maharashtra SCARDBs (refer Table 6).
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As regards Non-performing Assets, out of 19 SCARDBs, 8 SCARDBs (Bihar, Chhattisgarh, Jammu
& Kashmir, Madhya Pradesh, Maharashtra, Tripura, Uttar Pradesh and West Bengal) have not
furnished the data as on 31 March 2009 as they have not classified the assets, probably for want of
auditors certificate in that respect. The NPAs of remaining 11 SCARDBs amounted to Rs. 1757.28
crores as on 31 March 2009 which formed 18.9 % of the loans outstanding at Rs. 9297.15 crores. In

the previous year as on 31 March 2008, it formed 35.3% of total loans outstanding in respect of 13
SCARDB:s (refer table 7).

F. General Information

As on 31 March 2009, there were 19 SCARDBEs, of which 7 are having unitary structure(branches) (
Assam , Bihar, Gujarat, Jammu and Kashmir, Pondicherry, Tripura and Uttar Pradesh) and 12
SCARDB:s are having federal Structure(PCARDBs). Of the 12 SCARDBs, two SCARDBs viz. Himachal
Pradesh and West Bengal are having mixed structure (branches & PCARDBs). The unitary structure
had 590 branches(no data from Bihar, Jammu and Kashmir and Tripura). The Federal structure had
655 PCARDBs(Chattisgarh, Himachal Pradesh, Maharashtra had not submitted data). The number
of PCARDB:s branches as on 31 March 2009 was 768 (no data from chattisgarh, Himachal Pradesh,
Maharashtra , Punjab & Orissa). The total membership of 8 SCARDBs(No data from Chattisgarh,
Bihar, Jammu & Kashmir, Kerala, Madhya Pradesh, Maharashtra, Orissa, Rajasthan, Tamil Nadu,
Tripura and Uttar Pradesh) were at 38.02 lakhs, of which the borrowing members were 24.26 lakhs
as on 31 March 2009. Nine SCARDBs had elected board as on 31 March 2009, while 4 SCARDBs
(Orissa, Tamil Nadu, Rajasthan & Uttar Pradesh did not have an elected board( no data from Bihar,
Chattisgarh, Jammu &Kashmir, Madhya Pradesh, Maharahstra and Tripura). As regards PCARDBs,
only 353 PCARDBs had elected board out of 655( no data from Chattisgarh, Madhya Pradesh,

Maharshtra and Tripura).(refere table 8). The data in brief in this regard is as under:-
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No. Particulars 2008-09 | 2007-08 Remarks
1 Number of SCARDBs 12 12
(Federal)
2 Number of SCARDBSs (unitary 7 7
3 Number of Branches of 590 735 No data from Bihar, Jammu& Kashmir
SCARDBs (unitary) and Tripura
4 Number of PCARDBs 655 650 No data from Chattisgarh, Himachal
(Federal) Pradesh andMaharashtra .
5 Number of Branches of 768 1076 No data from Chattisgarh,Himachal
PCARDB:s (federal) Pradesh,Maharashtra, Orissa, and
Punjab
6 Total Membership (in lakhs) 38.02 143.18 No data from Bihar,Chattisgarh,
Jammu& Kashmir, Kerala, Madhya
Pradesh, Maharashtra, Orissa,
Rajasthan, Tamil Nadu, Tripura and
Uttar Pradesh
7 Of item 6, Borrowing 24.26 95.16 No data from Bihar,Chattisgarh,
members(in lakhs) Jammu& Kashmir, Kerala, Madhya
Pradesh, Maharashtra, Orissa,
Rajasthan, Tamil Nadu, Tripura and
Uttar Pradesh
8 Number of SCARDBs 9 7 No data from Bihar, Chattisgarh,
havingElected board Jammu & Kashmir, Madhya Pradesh,
Maharashtra, and Tripura SCARDB
89
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No. Particulars 2008-09 |2007-08 Remarks
9 Number of PCARDBS 353 344 No data from chattisgarh, Madhya
having elected board Pradesh, Maharashtra and Tripura

10 Staff in SCARDBs (Number) 6176 7628 No data from Bihar, Chattisgarh,
Jammu & Kashmir, Madhya Pradesh,

Maharashtra and Tripura

11 Staff in PCARDBs (Number) 5102 7968 Nodatafrom Chattisgarh,
Himachal Pradesh, Kerala,
Maharashtra, Madhya Pradesh,

Rajasthan and Tripura

V.  PROGRAMME OF ACTIVITES OF THE PLANNING, RESEARCH
AND DEVELOPMENT (PRD) CELL

The Planning, Research and Development (PRD) Cell was established in 1973 in the Federation to
undertake specific research and development activities with financial support by way of grant-in-aid
from the Ministry of Agriculture, Government of India. The PRD Cell has undertaken the following

activities during the current year.

(A) Conferences / Seminars /Workshops

1) Conference on Debt Waiver Scheme and Revival Package for Long-term Credit Structure

The Conference on Debt Waiver Scheme and Revival Package for Long-term Credit Structure

was held on 11-12 April 2008 at Diu, Gujarat, for Chief Executives and Senior Executives of SCARDBs.

The Conference observed that the announcement of ADWDR Scheme by the Govt has resulted
in severe set back to recovery of agricultural loans. The Conference recommended Govt of India and
State Govts to implement interest rebate scheme to reward prompt repayers. The Conference strongly
felt that the Long term cooperative credit structure while retaining its focus on investment credit also
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to meet the short term credit needs of their investment credit borrowers as recommended by VTF
and requested Ministry of Finance to remove the restrictions in giving crop loans by ARDBs, mentioned

in the Draft Scheme.
2) Conference of CEOs and Finance Managers of SCARDBs

The Conference of CEOs and Finance Managers of SCARDBs was held on 29-30 September 2008
at VAMNICOM, Pune for Chief Executive Officers and Finance Managers of SCARBDs. The
Conference deliberated on current issues in loan recovery and resource mobilization faced by member
banks and also strategies to improve recovery and augment own resources of ARDBs.

Recommendations of the Conference are furnished in Chapter II.
3) National Conference on Revival of Rural Cooperative Credit Structure

The National Conference on Revival of Rural Cooperative Credit Structure was held on 9-10 February
2009 at Chandigarh, Punjab with the collaborative support and patronage of Govt. of Punjab and
Punjab SCADB. The Conference was attended by 65 participants consisting of Ministers of
Cooperation, Secretaries of Cooperation, representatives of GOI, NCDC, NCUI, NABARD, RBI etc.

as well as Chairmen and Chief Executives of member banks.

The Conference was inaugurated by Mr. lvano Barberini, President, International Cooperative Alliance,
Geneva and Guest of Honour Shri Pawan Kumar Bansal, Hon’ble Minister of State for Finance,

Govt. of India.

The seminar sessions of the Conference included panel discussions on salient aspects of Revival
Schemes for Rural Cooperative Credit Structure, Institutional and Functional Restructuring of Long

Term Cooperative Credit Structure, comments by Hon’ble Ministers of Cooperation.

A detailed report on the Conference including recommendations are furnished in Chapter II.

(B) EXPOSURE/STUDY VISITS

1) Exposure Visit to Kerala

Exposure visit to Kerala undertaken by high level team from Punjab SCADB led by Dr. B.C. Gupta,

Financial Commissioner (Coopn.) from 31% December 2008 to 4* January 2009.
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The study team studied the details of innovative lending programmes introduced by Kerala SCARDB.

2) Study on Financing Joint Liability Group(JLG)

The study on Financing Joint Liability Group was undertaken by Senior Consultant, NCARDB
Federation, from 25" — 31 January 2009 at Irinjalakuda PCARDB (Kerala State).

The Irinjalakuda PCARDB, Irinjalakuda (Kerala State) is the only PCARDB in LT structure, which is
financing small rural borrowers through JLG. This bank first commenced this type of financing in
June 2004. As the PCARDB could successfully finance the JLGroup, NCARDB Federation decided
to make an on-the-spot study of the scheme so as to facilitate other SCARDBs/PCARDBs across the

country to take up such financing model.

(C) Publications

(@) Monthly Progress Report of ARDBs The Federation compiles and publishes data relating to key
operational areas on a monthly basis to review the working of banks and to furnish information
on credit flow and other related aspects to Govt. of India, Planning Commission etc. 11

consolidated monthly reports were brought out during the year 2008-09.

(b) Statistical Handbook of ARDBs (2007-08) Statistical Handbook, which is an annual
publication, incorporates a quick compilation of operational and financial data relating to ARDBs,

which is usually brought out within 6 to 8 months of the close of financial year.

(c) Annual Statistical Bulletin contains comprehensive information about the audited financial
position, structural aspects and operational details relating to SCARDB:s as well as PADBs
affiliated to SCARDBs. The Bulletin for the year 2005-06 was brought out during the year and
the bulletin for the year 2006-07 is under print. The Statistical Bulletins are now brought out
in a Compact Disc (CD) for reference purposes. The compilation of data for 2007-08 is in

progress.

(d) Publication of Land Bank Journal : The Land Bank Journal is one of the oldest publications of
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the Federation in rural finance, which is published by the Federation on quarterly basis for the
last 47 years. The Journal apart from publishing research articles and success stories relating to
agriculture and rural credit, cooperation, etc., is also covering news and reports on agriculture
and other related activities in the sector as also on general areas of interest relating rural credit.
During the year, 2 quarterly issues (June 2008 to September 2008) have been published and

the December 2008 issue is under print.

(D) Computer Services to member banks

ii)

iii)

iv)

Access of database and other information.
Credit information.

Development of common software.

Website up gradation and periodical updating.

Consultancy services in setting up computerized data bank and MIS in member banks.
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The summary of Assets and Liabilities and Income & Expenditure as per audited accounts

for the year 2008-09 are given below :

ASSETS AND LIABILITIES

Sr.| LIABILITIES As on Sr.| ASSETS As on
No. 31.03.09 | 31.03.08 | No. 31.03.09|31.03.08
1. | Reserve Fund & 972.20 91996 | 1. | Cash & 17.35 14.03
Other Funds Bank Balances
2. | Secured Loans 235.39 333.77 | 2. | Investments 1366.63 933.76
3. | Other Liabilities 49.42 54.08 | 3. | Fixed Assets 27453 28151
& Provisions
4. | Surplus from 466.44 829 | 4. | Sundry Debtors & 49 .44 61.76
Income & Exp. Alc. Receivables
5. | Loans & Advances 12.07 12.80
6. | Sundry Deposits & 131 3.95
Prepaid Exps.
7 | Advances for New 0.00 6.80
Guest House Premises
8. | Advance FBT paid 212 1.49
TOTAL 1723.45 | 1316.10 TOTAL 1723.45| 1316.10
[ 99 |
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Sr. Particulars Amount
No. (Rs. in lakhs)
INCOME 31.03.09 31.03.08
1. Annual Membership Subscription 56.50 57.90
2. Interest on Bank A/cs, Earmarked Memorial Funds &
Deposits not earmarked. 45.45 17.33
3. Dividend on Shares 0.15 0.15
4, Additional contributions from member banks 9.00 13.59
S. Guest House Misc. Income/service charges 0.42 0.97
6. Grant-in-Aid 15.80 20.00
7. Profit on sale of Asset (G.H.) 457.58 —
8. Miscellaneous Income/Amt. recd. from previous year’s
provision/Excess Provision of FBT 5.87 0.20
9. Surplus in Journal Activities 0.07 —
TOTAL (1 to 9) 590.84 110.14
EXPENDITURE
1. Salaries & Allowances, PE 42.29 38.65
2. Seminars/Conferences/Training Programmes 2.34 1.30
3. Travelling/Conveyance Expenses/L.EC. 12.37 11.09
4, Provision against demand from defaulted member
banks(AMS & Addl. Contributions) 5.42 941
5. Provision for BDDR — 1.44
6. Depreciation on Fixed Assets 11.38 9.52
7. Provision for Leave Encashment 8.97 291
8. Deficit in Journal Activities — 0.29
o. Meeting Expenses 1.59 1.71
10. Rent/Insurance, Lighting & Taxes 6.69 5.93
11. Membership Fees & delegation fees 4.88 423
12. Telephones/Telegrams/Postage/Internet 2.20 2.22
13. Guest House Expenses 2.76 2.15
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Sr. Particulars Amount
No. (Rs. in lakhs)
2008-2009 2007-08
14. Prior Period Item A/c. 0.78 0.12
15. Provision for staff gratuity 11.27 2.52
16. Repairs & Maintenance 2.06 1.85
17. Stationery, Printing & Publicity 2.03 2.17
18. Legal & Professional charges 2.67 —
19. Excess provision written off 0.00 1.50
20. Other establishment costs/Sundry Expenses 3.54 2.45
21. Income Tax & FBT 1.16 0.39
Total (1 to 21) 124.40 101.85
Surplus 466.44 8.29
Apportionment of Surplus by General Body
(1) Reserve Fund — (2.07)
(2) Contingency Reserve Fund — (1.11)
(3) Cooperative Education Fund of NCUI — (0.88)
(4) Education Fund of Federation — (0.08)
(5 Development Fund — (2.00)
(6) Staff Welfare Fund —_ (0.50)
(7) Exgratia to Staff — (2.44)
466.44 (8.29)

(figures shown in bracket pertain to Financial Year 2006-07)

As per Byelaw No.37 of the Federation, the appropriation of surplus shall be made by the General Body

in the Annual general Meeting.
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Income

Sr. Particulars Amount (Rs.)

No. 2007-08 2006-07
1. Journal Subscription 41520.00 41400.00
2. Advertisement charges 97000.00 88750.00
3. Sale of Publications 60.00 240.00
4, Excess provision written back 6494.00 493.00
5. Amount received from previous 26660.00 20000.00

Year’s provision
TOTAL 171734.00 [150883.00
Expenditure
1. Printing charges 145037.00 145943.00
2. Postage, Tel. & Telegrams 10971.00 18300.82
3. Reimbursement of advt. 1147.00 —
Collection charges
4. Honorarium to Contributors/ 7700.00 7800.00
Authors/other expenses
5. Miscellaneous Expenses — 1850.00
6. Provision for BDDR — 6120.00
TOTAL 164855.00 [180013.82
Net Surplus/Net Deficit (+) 6879.00 (-)29130.82
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VIII. ENDOWMENT FUNDS
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The position of various endowment funds as on 31st March 2008 are briefly enumerated below :

Name of the Fund

Balance as on

Activities under the Fund

31.3.2009
1. B. Venkatratnam 77,861.99 B.V. Memorial Trophy is awarded for the best
Memorial Fund ARDB in Category-I every year.
2. Udaybhansinhji 124,473.42 (i) Awarding prizes to the meritorious
Memorial Fund trainees of Diploma Course in Land
Development Banking at the Institutes of
Coop. Management in the country run by the
National Council for Coop. Training.
(ii) Udaybhansinhji Memorial Trophy
awarded to category-I every year.
3. Dattatrayalu 59,647.50 The Dattatrayalu Trophy for the best bank in
Memorial Fund Category-Il is awarded every year.

4. M.N. Nambiar Memorial 52,570.86 M.N. Nambiar Trophy is awarded for the best
Fund constituted for performance in lending by ARDBs every year.
Kerala SCARDB

5.  Punjab Chief Minister's 46,331.00 Punjab Chief Minister's Trophy is awarded for
Trophy Fund Constituted by best performance in Recovery by ARDBs
Punjab SCARDB every year.

6. Silver Jubilee Fund 3,27,405.10 Under this Trophy, Federation is giving
Fellowship of Rs.25,000/- to one every or any
member of any member bank for doing the
Post Graduates Business Management
Diploma Course conducted by VAMNICOM,
Pune.

7. Asian Raiffeisen Center Fund 1,42,632.18 —

constituted by Federation.
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VIII. GENERAL BODY, BOARD AND EXECUTIVE COMMITTEEE

General Body

The General Body consists of members of the Federation, represented by the Delegates nominated

10.

11.

12.

13.

14.

15.

16.

17.

by the Board of Directors of the respective bank.

Following is the list of members of the Federation.

Andhra Pradesh State Co-operative Bank Ltd., Hyderabad.

Assam State Co-operative Agriculture & Rural Development Bank Ltd., Guwahati.

Bihar State Co-operative Land Development Bank Ltd., Patna.

Chhattisgarh Rajya Sahakari Krishi Aur Gramin Vikas Bank Maryadit, Raipur.

Gujarat State Co-operative Agriculture & Rural Development Bank Ltd., Ahmedabad.
Haryana State Co-operative Agriculture & Rural Development Bank Ltd., Panchkula.
Himachal Pradesh State Co-operative Agriculture & Rural Development Bank Ltd., Shimla.
Jammu & Kashmir State Co-operative Agriculture & RuralDevelopment Bank Ltd., Srinagar.
Karnataka State Co-operative Agriculture & Rural Development Bank Ltd., Bangalore.
Kerala State Co-operative Agricultural & Rural Development Bank Ltd., Thiruvananthapuram.
Madhya Pradesh Rajaya Sahakari Krishi Aur Gramin Vikas BankLtd., Bhopal.

Maharashtra State Co-operative Agriculture Rural Multipurpose Development Bank Ltd.,

Mumbai.

Orissa State Co-operative Agricultural & Rural Development Bank Ltd., Bhubaneshwar.
Pondicherry Co-operative Central Land Development Bank Ltd., Pondicherry.

Punjab State Co-operative Agricultural Development Bank Ltd., Chandigarh.

Rajasthan Rajya Sahakari Bhoomi Vikas Bank Ltd., Jaipur.

Tamil Nadu Co-operative State Agriculture & Rural DevelopmentBank Ltd., Chennai.
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Tripura Co-operative Agriculture & Rural Development Bank Ltd., Agartala.
Uttar Pradesh Sahakari Gram Vikas Bank Ltd., Lucknow.

West Bengal State Co-operative Agriculture & Rural Development Bank Ltd., Kolkata.
Delhi State Cooperative Bank Ltd., New Delhi.

Goa State Co-operative Bank Ltd., Panaji.

Meghalaya Co-operative Apex Bank Ltd., Shillong.

Board of Management

As per Byelaws No.20(iii), the Board of Management of the Federation consists of 20 Directors

elected by the General Body, 1 Director being nominated by the Central Govt., 2 Directors co-opted

by the Board apart from Managing Director, who is ex-officio member of the Federation.

The Board of Management as on 31.3.2009 consisted of the following persons:-

1. | Shri K. Sivadasan Nair, MLAChairman Kerala State Coop. Agri. & Rural
Development Bank Ltd.

2. | Shri Gobinda RoyVice Chairman West Bengal State Coop. Agri. &
Rural Development Bank Ltd.

3. | Shri B.H. Jadeja, MLAVice Chairman Gujarat State Cooperative Agriculture &
Rural Development Bank Ltd.

4. | Shri Vasanta Nageswara RaoVice Chairman|| Andhra Pradesh State Coop. Bank Ltd.

5. | Shri Sukhdarshan Singh MrarVice Chairman| Punjab State Coop. Agricultural
Development Bank Ltd.

6. | Shri Bijay Kumar Singh Bihar Rajya Sahakari Bhumi Vikas Bank Simit

7. | Shri Devendra Kumar Pandey Chhattisgarh Rajya Sahakari Krishi Aur
Gramin Vikas Bank Ltd.

8. | Shri R.S. Dahiya Delhi State Cooperative Bank Ltd.

9. | Shri R.G.N. Mule Goa State Cooperative Bank Ltd.

10.| Shri Dalip Singh Yadav Haryana State Coop. Agriculture & Rural

Development Bank Ltd.
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11.| Shri Brij Lal Himachal Pradesh State Coop. Agriculture
& Rural Development Bank Ltd.
12.| Shri B.S. Vishwanathan Karnataka State Coop. Agriculture & Rural

Development Bank Ltd.

13.

Shri Kishan Singh Bhatol

Madhya Pradesh State Coop. Agriculture &
Rural Development Bank Ltd.

14.| Shri S.K. Soni Maharashtra State Coop. Agriculture & Rural
Multipurpose Development Bank Ltd.
15. | Ms. Roshan Warjri Meghalaya Cooperative Apex Bank Ltd.

16.

Shri Subash Panigrahi

Orissa State Coop. Agricultural & Rural
Development Bank Ltd.

17.| Shri J. Sekar Pondicherry Cooperative Central Land
Development Bank Ltd.
18. | Shri O.P Meena Rajasthan Rajya Sahakari Bhoomi Vikas Bank

Ltd.

19.

Shri A. Sankaralingam

Tamil Nadu Coop. State Agriculture & Rural
Development Bank Ltd.

20.

Shri Sukumar Barman

Tripura Coop. Agriculture & Rural
Development Bank Ltd.

21.| Shri Nawal Kishore Uttar Pradesh Sahakari Gram Vikas Bank Ltd.
22.| Shri K.K. Ravindran Ex-officio
Executive Committee

Shri K. Sivadasan Nair, Chairman.

© ® N o 00k W Db o=

Shri B.H. Jadeja,
Shri Gobinda Roy,

Shri Sukhdarshan Singh Mrar,

Shri Vasanta Nageswara Rao,

Shri Dalip Singh Yadav,
Shri J. Sekhar,

Shri Kishan Singh Bhatol,
Shri R.G.N. Mule,

Chairman, Gujarat SCARDB.
Chairman, West Bengal SCARDB.
Chairman, Punjab SCADB.

President, Andhra Pradesh SCB.
Director, Haryana SCARDB.
Chairman, Pondicherry CCLDB.
Chairman, Madhya Pradesh SCARDB.
Chairman, Goa SCB.
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10. Shri Bijay Kumar Singh,

11.

Smt. Roshan Warjri,

12. Shri K.K. Ravindran,

Administrative Committee

1.

Shri K. Sivadasan Nair,

Shri B.H. Jadeja,

Shri Gobinda Roy,

Shri Sukhdarshan Singh Mrar,
Shri Vasanta Nageswara Rao,

Shri K.K. Ravindran,

| Annual Report |

Chairman, Bihar RSBVB.

Chairperson, Meghalaya CAB.

Managing Director.

Chairman.

Vice Chairman.
Vice Chairman.
Vice Chairman.

Vice Chairman.

Managing Director.

Meeting of General Body, Special General Body, Board and Executive Committee during

the financial year 2008-09

The Meetings of the General Body, Administrative Committee and Executive Committee during the

year under report with dates and venues are listed below :

(@) | General Body 48" Meeting Hyderabad (A.P) 28 July 2008
(b) | Special General Body Meeting Alleppey (Kerala) 11 Oct. 2008
(c) Board of Management
122 Board Diu (Gujarat) 12 April 2008
123 Board Hyderabad (A.P) 28 July 2008
124" Board Alleppey (Kerala) 11 Oct. 2008
125t Board Chandigarh(Punjab) 10 Feb. 2009
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(d)  Executive Committee Meeting New Delhi 25 Sept. 2008
Vashi(Navi Mumbai) 12 Dec. 2008
Mumbai 15 March 2009

The Board Meetings continued to be the main forum for discussing the policy and operational issues

related to rural credit apart from reviewing the operations of member banks.

During the year under report, the Board, besides discussing the regular items related to business
operations of member banks and periodical review of performance under debenture floatations,

advances, recovery etc., also considered and discussed the following subjects in its meetings.

1) Union Budget 2008-09 — Highlights

2) Debt Waiver and Relief Scheme

3) Revival Package for Long Term Cooperative Credit structure.

4) General Cash Credit Scheme of ARDBs — Guidelines.

5) Revision of rate of interest on refinance and penal interest rate on default.
6) Rate of interest on default.

7) Krishak Saathi Scheme (KSS)

8) Recommendations / observations made by the Parliamentary Committee on the Welfare of

Scheduled Castes and Scheduled Tribes.
9) Venture Capital Fund for Poultry & Dairy Sector

10) Drawal of refinance by SCARDBs from NABARD during the last three years (2005-06 to
2007-08)

11) Review of performance of member banks for the year 2007-08 (upto January 2008)
12) Implementation of Agriculture Debt Waiver and Debt Relief Scheme 2008

13) Issues in the Long-Term Cooperative Credit Structure arising out of implementation of Agriculture

Debt Waiver and Debt Relief Scheme 2008.

14) XVI Meeting of CEOs of SCARDBs
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20)
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25)
26)
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28)
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31)

32)
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34)
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Eligibility criteria for drawal of refinance from NABARD under schematic lending — Policy for

2008-09.
Financial Inclusion — Financial Inclusion Fund and Financial Inclusion Technology Fund.

Recommendations of 15" Indian Cooperative Congress held on 21% & 22 January 2008 at
New Delhi.

Debenture programme of SCARDBs — Outlay for Central Govt’s contribution.
Dairy Venture Capital Fund.

Scheme on Artificial Recharge of Groundwater through Dugwellsin hard Rock Areas of the

country.
Important current issues in the LTCCS

Review of progress of finalizing Revitalisation Package for LTCCS by Government of India and

other outstanding issues in the sector.
Rate of interest on refinance.

Agriculture Debt Waiver and Debt Relief Scheme, 2008-Prudential norms in income

recognition, asset classification and provisioning.

Scheme for installation of Solar Energy Home Lighting System.
Performance of member banks in key operational areas.
Reimbursement of claims under ARDR Scheme 2008.
Postponement of principal dues of SCARDBs to NABARD.
Rate of interest on refinance.

Restoring healthy recovery climate.

Deposit mobilization by ARDBS.

Model policy for collection of dues and repossession of security.

Report of the Working Group on Carbon credit.

Performance of member banks in key operational areas
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IX. REPRESENTATION AT NATIONAL AND INTERNATIONAL
LEVELS

Membership at National and International Levels At the national level, the Federation

continued its membership with the

1) National Co-operative Union of India (NCUI)

2) Indian Merchants’ Chamber (IMC)

3) Indian Banks’ Association (IBA)

4) Centre for International Co-operation and Training in Agricultural Banking (CICTAB) and
5) Indian Society for Studies in Cooperation.

The Federation is also holding membership as shareholder of the

1) National Film and Fine Arts Cooperatives Ltd. (NAFFAC), New Delhi.

2) Indian Tourism Cooperative Ltd. (ITC), New Delhi.

3) Co-operative Bank of India (COBI), New Delhi.

The Federation is represented on the management of some of these institutions. At

international level, the Federation continued to be affiliated to the
1) International Cooperative Alliance (ICA), Geneva.

2) International Raiffeisen Union (IRU), Bonn and

3) Asia and Pacific Regional Agricultural Credit Association (APRACA), Bangkok.

Affiliation to these international bodies gave the Federation and member banks opportunity to interact

with fellow members at regional and global levels on matters of common interest.
Representation and participation of Chairman and Chief Executive — National Level

The Federation continued close liaison with various agencies including Central and State Governments,

NABARD, RBI etc., during the year under report.

The Chairman and Managing Director of the Federation were either nominated or continued to
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represent on various bodies as also on committees constituted by the Govt. of India, Reserve Bank
of India, NABARD, NCUI, COBI etc. They attended the meetings on various Boards/Committees

besides participating in the Seminar, Workshop, Conference etc., convened at different levels.

During the year under report, the Chairman of the Federation was nominated/represented as a

member of the following committees/Board.

(i) General Body and Governing Council of NCUI.

(ii) Board of Trustees of the National Institute for Rural Banking.

(iii) General Council of the National Cooperative Development Corporation.
(iv) Member on the Committee for Cooperative Education constituted by NCUI.
(v) Member of the Board of Directors, NAFFAC.

(vi) Member, National Council for Cooperative Training.

(vii) Member, General Body of ICA.

(viii) Member, General Body of ICA (ROAP).

(ix) Member, General Body of IRU.

The Managing Director was also nominated and continued to represent the Federation on the following

Committee/Boards during the year.

(i) Member, General Council, APRACA.

(i) ICA Committee on Human Resource Development for Asia and the Pacific.
(iii) Member, Cooperative Bank of India.

(iv) Member, Governing Council, Indian Society for Studies in Cooperation.

(v) Member of General Council and Committee of Directors of CICTAB.

X. ACKNOWLEDGEMENT

The Federation continues to maintain close contacts and liaison with Central and State Govts.,
NABARD, RBI, NCDC, NCUI and various other agencies and institutions in its endeavour to strengthen

the structure and expand the operations of member banks. The Board of Management places on
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record its gratitude to all these agencies and institutions for the support and cooperation extended to

the Federation.

The Federation is grateful to the management of NABARD and its officers for their initiatives and
guidance in strengthening ARDBs, their refinance support to SCARDBs as also policy relaxations to
help solving the problems faced by some of the member banks. The Board places on record the
support and guidance received from Shri U.C. Sarangi, Chairman, Dr. K.G. Karmakar, Managing

Director, Executive Directors and other Executives and Officers of NABARD.

NCDC has come in a big way to provide funding support to SCARDBs which helped them to meet
the credit needs of their members better. We acknowledge our gratitude to the Board of NCDC and

more particularly Shri Rajiv Agarwal, Managing Director respectively, for the same.

Government of India, Ministry of Finance has finalized in consultations with State Governments a
package for reviving long term cooperative credit structure based on the recommendations of VTF II.
The Union Cabinet accorded its approval to the package on February 26, 2009. The Board places
on record its gratitude to Financial Minister Shri P Chidambaram, Secretary (Financial Sector) Shri
Arun Ramanathan and Joint Secretary (Financial Sector) Shri Amitabh Verma for their valuable

contributions in this regard.

The Board appreciates the services of Shri K.K. Ravindran, Managing Director, who ably discharged
the responsibilities of Chief Executive with dedication. The Management also appreciates the services

of its officers and staff during the year.

On behalf of the Board of Management

K. Sivadasan Nair, MLA

Chairman
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The Board places on record its appreciation and gratitude to Shri Sharad Pawar, Hon’ble Minister for
Agriculture for the valuable support extended to the sector and to Secretary (Agri. & Coopn.) Shri T.
Nanda Kumar and Joint Secretary & Central Registrar of Cooperative Societies Shri Rajendra Kumar

Tiwari and other officers of the Ministry for the support and guidance given to the Federation.

The NCUI has been providing active support to the Federation in its activities. The Federation
places on record its appreciation and gratitude to Shri G.H. Amin, President and Shri Bhagwati

Prasad, Chief Executive.

The Federation continued to receive financial and other supports as well as active cooperation from
its member banks during the year under report. We acknowledge our deep debt of gratitude to the
management and staff of all our member banks particularly to the Chairmen and Chief Executives of
SCARDBs. The Board of Management also places on record the dynamic leadership of Shri K.
Sivadasan Nair, MLA, Chairman with the able support of Vice Chairpersons Shri Gobinda Roy, Shri
Vasanta Nageswara Rao, Shri Sukhdarshan Singh Mrar and Shri B.H. Jadeja, MLA, to the Federation

and the LT credit sector during an extremely challenging period.
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gRut 1 — foru o fed=r / sar

(eTre EaeH)
I 2008-09 % SHr forw @ T A
. s & £ T =i @al  (2008-09) | (2007-08)
\eLaEil TR o TR o (wrEfE/ | (3+4+5+6)
) FSh! /TATEE)

1|2 3 4 5 6 7 8
e | emm T7 3T T 317 TT 3T TF 3T U7 3T U7 3T
R | faem T 3R T 3R T 3T T 3R T 3T L\9.34
3 | ST 1,418.00 - 40.26 -] 145826 T 3T
% | TeE TT 3T T 3R T 3R 500.00 500.00 | 6,491.45
u | BRamm 34,880.91 -| 257579 | 37456.70| 24,372.72
& | foo=e wew T 3R TT 3T TT 3T TT 3R T 3TN TT 3T
@ | S g FHIHR T 3T T 3R T 3R T 3R T 3R T 3R
¢ | FATE 17,288.39 -l 1,750.22 -| 19,03861| 37,209.54
e | @ 33,558.91 - 617.16 | 25,000.00 | 59,176.07 | 72,135.50
o | W g 6,800.00 - 429.36 -|  722936| 21,172.17
92 | TRRTE TT 3R TT 3R TT 3R TT 3R T 3R FE TRl
23| 3 T TR | PIE T | WE A | BE T wE | 1,249.97
93 | uifEer T 3R T 3R T 3R T 3R T 3R S Tl
9% | TSE 30,018.33 - - - | 30,018.33| 45,000.00
ey | TeEIE 21,524.03 - - | 21524.03| 2452827
e& | oS - - -| 361016 | 3,610.16 BRG]
9| Bgu T 3T T 3T T 3T T 3T T4 3R T4 3R
¢ | IR I 36,991.93 -| 3530743 -| 40,299.36| 43,297.94
eR | ufverdt &M 12,995.30 - 506.24 506.24 | 14,007.78 T 3T

G 195,475.80 -| 9,226.46 | 29,616.40 [234,318.66| 276,444.91
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TABLE 1 - DEBENTURES / BORROWINGS RAISED
(Rs. Lakh)
Sr. | Name of the Bank RAISED DURING 2008-09 GRAND TOTAL
No. From Central State Others
NABARD Govt. Govt. (NCDC/| (3+4+5+6)

(incl. Hsg) HUDCO/| (2008-09) | (2007-08)

NHB)
1 | 2 3 4 5 6 7 8
1) | Assam N.R. N.R. N.R. N.R. N.R. N.R.
2) | Bihar N.R. N.R. N.R. N.R. N.R. 987.35
3) | Chhattisgarh 1,418.00 - 40.26 - 1,458.26 N.R.
4) | Gujarat * N.R. N.R. N.R 500.00 500.00 6,491.45
5) | Haryana 34,880.91 - 2,575.79 -|  37,456.70| 24,372.72
6) | Himachal Pradesh N.R. N.R. N.R. N.R. N.R. N.R.
7) | Jammu & Kashmir N.R. N.R. N.R. N.R. N.R. N.R.
8) | Karnataka 17,288.39 - 1,750.22 -1 19,038.61| 37,209.54
9) | Kerala 33,558.91 - 617.16 | 25,000.00| 59,176.07| 72,135.50
10) | Madhya Pradesh 6,800.00 - 429.36 - 7,229.36| 21,172.17
11) | Maharashtra N.R. N.R. N.R. N.R. N.R. NIL
12) | Orissa NIL NIL NIL NIL NIL 1,249.97
13) | Pondicherry N.R. N.R. N.R. N.R. N.R. NIL
14) | Punjab 30,018.33 - - -1 30,018.33| 45,000.00
15)| Rajasthan 21,524.03 - - -1 21,524.03| 24,528.27
16) | Tamil Nadu - - - 3,610.16 3,610.16 NIL
17)| Tripura N.R. N.R. N.R. N.R. N.R. N.R.
18) | Uttar Pradesh 36,991.93 - 3,307.43 - 40,299.36| 43,297.94
19) | West Bengal 12,995.30 - 506.24 506.24| 14,007.78 N.R.
TOTAL 195,475.80 -| 9,226.46 | 29,616.40234,318.66 | 276,444.91

Source : Monthly Progress Report - March 2009

Note: N.R.' - Not Reported'
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(v Ba)
. | ok ol AT 31 AT &l TR |9 an
4. HIEROT e e T = A (31 =t (31 Wt
fedm (vomerstt | R WHER A| (TSt / 2009) 2008)
T o) TR/ 377
T
1|2 3 4 5 6 7 8 9
1 | 3w U1.3R PIg 2l UAR| UASMR| 2,955.17| 2,955.17 T.3IR
2 | fa8R UA.3IR UA.3IR UA3MR| UAIR| TUAIR U9.3MR|  10,420.38
3 | B« UA.3IR UA.3IR UA3R| UA3R| UA3R UA.3IR UA.3IR
4 | ORE P 8|  23,959.03 UA.RMR|  UASMR| 3,098.11| 27,057.14| 46,990.13
5 | sRamm PIg 8| 176,598.64 - -| 12,340.42| 188,939.06| 184,371.93
6 | fewuraa u<wr - 2,689.16 - -| 19450 2,883.66 UA.3R
7 | ¥ 9 TR - - - - - - U.3TR.
8 | ®Hlcd -|  131,165.73 - -| 15,343.22| 156,507.95| 136,716.52
9 | ¥ 240.00| 151,262.36 UA.3IR| 5,789.70| 34,972.01| 192,264.07| 191,386.10
10 | =T YW U3R|  127,944.08 U3R| UASMR| UA3R| 127,944.08| 143,842.31
11 | HERIS TA3IR TUA3IR T3 U3 T3 UA3R| 107,729.76
12 | SSWIT TR 3,311.85 UI3IR|  UASR| 6,176.26| 9,488.11| 13,031.84
13 | uifead TR 41.47 - - 346.90 388.37 454.09
14 | U9 TA.MR|  30,018.33 - - -| 30,018.33| 201,546.43
15 | TSR UA.3MR|  127,638.36 - -| 7,886.82| 135,525.18| 146,170.08
16 | dfierrg TA.3IR TA.3R UA3MR|  UASMR| UAIR UA.3IR|  44,943.45
17 ]%ITT T3 T3 T3 U3IR T3 U3IR T3
18 | SwR U_¥ UA.3IR|  240,261.00 - -| 18,258.0| 258,519.00| 281,347.69
19 | uf¥=ll §rrer UIR|  61,937.59 - -110,477.63| 72,415.22| 69,978.85
A ANT 240.00| 1,076,827.60 -| 5,789.70|109,093.87(1,201,950.17| 1,578,929.56
Me: (1) W3R, - T fafde
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(Rs.lakh)
Sr.| Name of the OUTSTANDING AS ON 31 MARCH 2009 GRAND TOTAL
No.| Bank Ordinary From Central State Other
Deb.Prog.] NABARD Govt. Gouvt. (NCDC/ (3TO 7)
(incl.Hsg) HUDCO/ (31st (31st
NHB) MARCH MARCH
2009) 2008)
1 |2 3 4 5 6 7 8 9
1) | Assam N.R. Nil N.R. N.R| 2,955.17 2,955.17 N.R.
2) | Bihar N.R. N.R. N.R. N.R. N.R. N.R 10,420.38
3) | Chhattisgarh N.R. N.R. N.R. N.R. N.R. N.R. N.R.
4) | Gujarat NIL 23,959.03 N.R. N.R 3,098.11| 27,057.14 46,990.13
5) | Haryana NIL| 176,598.64 - - 12,340.42| 188,939.06 184,371.93
6) | Himachal Pradesh - 2,689.16 - - 194.50 2,883.66 N.R.
7) | Jammu & Kashmir - - - - - - N.R.
8) | Karnataka - 131,165.73 - - 15,343.22| 156,507.95 136,716.52
9) | Kerala 240.00| 151,262.36 N.R| 5,789.70| 34,972.01| 192,264.07 191,386.10
10)| Madhya Pradesh N.R.| 127,944.08 N.R. N.R. N.R| 127,944.08 143,842.31
11)| Maharashtra N.R. N.R. N.R. N.R. N.R. N.R. 107,729.76
12)| Orissa N.R. 3,311.85 N.R. N.R 6,176.26 9,488.11 13,031.84
13)| Pondicherry N.R. 41.47 - - 346.90 388.37 454.09
14)| Punjab N.R. 30,018.33 - - - 30,018.33 201,546.43
15)| Rajasthan N.R.| 127,638.36 - - 7,886.82| 135,525.18 146,170.08
16)| Tamil Nadu N.R. N.R. N.R. N.R. N.R. N.R. 44.943.45
17)| Tripura N.R. N.R. N.R. N.R. N.R. N.R. N.R.
18)| Uttar Pradesh N.R.| 240,261.00 - 4 18,258.00] 258,519.00| 281,347.69
19)| West Bengal N.R. 61,937.59 - 4 10,477.63| 72,415.22 69,978.85
TOTAL 240.00| 1,076,827.6( -| 5,789.70/109,093.871,201,950.17| 1,578,929.56
Note: N.R.' - Not Reported'
(131 ]




aiti RAc |

RO 3 — AHT TATAT HRISHH

(eI Fui)

. | dem A 2008-09 2007-08 |31.03.2009 | 31.03.2008
4. o SR ST I SR STERITST
1|2 3 4 5 6
1| IrEH 25.03 TR 48.67 TLIR.
2 | fa8R TR TR, 58.00
3 | BNTS TR TR TR TR
4 | ORI 8,118.82 3,491.45 10,434.79 6,443.53
5 | sRImom - - - -
6 | feuraer yawr 211.10 TR 900.25 TR
7 | 99 9 TR TR TR TR TR
8 | dllcd 680.97 3,547.72 1,629.47 2,260.85
9 | DA - - - -
10 | 9T Y - 10,333.35 12,742.58 14,846.16
11 | HeRIS U3IR TU3R -
12 | ST - - - -
13 | gifea 429.24 2.74 780.73 764.89
14 | UoI9 1,339.96 4,011.70 4,856.51 4,801.71
15 | ToTERATH PIg &l 103.97 172.93 156.95
16 | ARG AR TR 4,000.14
17 | BrgRr T3 T3 TR T3
18 | Sk QT 2,048.00 1,549.59 2,358.00 1,548.14
19 | Uf¥E¥Y A 393.72 107.84 5,692.36 5,298.64

B 13,246.84 23,148.36 39,616.29 40,179.01
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TABLE 3 - DEPOSIT MOBILISATION PROGRAMME

(Rs. lakh)
Sr. | Name of the Bank Deposits Raised Deposits Outstanding
No. During as on
2008-09 2007-08 | 31.03.2009 31.03.2008
1 | 2 3 4 5 6
1) | Assam 25.03 N.R. 48.67 N.R.
2) | Bihar N.R. - N.R. 58.00
3) | Chhattisgarh N.R. N.R. N.R. N.R.
4) | Gujarat 8,118.82 3,491.45 10,434.79 6,443.53
5) | Haryana - - - -
6) | Himachal Pradesh 211.10 N.R. 900.25 N.R.
7) | Jammu & Kashmir N.R. N.R. N.R. N.R.
8) | Karnataka 680.97 3,547.72 1,629.47 2,260.85
9) | Kerala - - - -
10) | Madhya Pradesh - 10,333.35 12,742.58 14,846.16
11) | Maharashtra N.R. - N.R. -
12) | Orissa - - - -
13) | Pondicherry 429.24 2.74 780.73 764.89
14)| Punjab 1,339.96 4,011.70 4,856.51 4,801.71
15) | Rajasthan NIL 103.97 172.93 156.95
17)| Tripura N.R. N.R. N.R. N.R.
18) | Uttar Pradesh 2,048.00 1,549.59 2,358.00 1,548.14
19) | West Bengal 393.72 107.84 5,692.36 5,298.64
TOTAL 13,246.84 23,148.36 39,616.29 36,178.87
Note: N.R.' - Not Reported'
(133 |
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(vTrer &)
.| SREAH 2008-09 % TR faafta THT AT 31 9T, 2009 1 STERTAT THT AT
&, Fem | g Fem | g
& &
(aTRE=TE/ (eTreEITE/
Tq.E. [/ wa.E. /o
) (2008-09) (2007-08) i) (2008-09) (2007-08)
qfzd) 3 +4) qfzd) (7 +8)
1| 2 3 4 5 6 7 ] 9 10
1 3IH 1.29 10.24 11.53 U3R 360.67 667.77 1,028.44 T.3IR.
2 fagr T.3IR T.3MR 3R TA.3IR TA.3IR TR T.3IR 87602770
3 BTE TA.3IR T.3IR TA.3IR TA.3IR TA.3IR TA.3IR TA.3IR TA.3IR
4 SR 2,662.30 7,881.51 | 10,543.81 | 14,720.25 | 57,685.50 3,671.61 | 61,357.11 66,459.26
5 gRamom 20,388.66 | 12,676.21 | 33,064.87 | 26,464.75 |162,238.75 | 12,128.35 |174,367.10 | 170,790.83
6 fanrger ya9r 2,648.09 1,016.63 3,664.72 ,u-vkj | 14,462.92 11,681.55 | 26,144.47 UI.3R
7 SR 9 HIR TA.3IR TA.3IR TA.3IR TA.3IR TA.3IR TA.3IR T.3IR TR
8 FHlfcd 17,189.54 574.85 | 17,764.39 | 21,149.83 | 118,799.85 8,900.42 |127,700.27 | 129,826.21
9 DI 16,192.31 | 40,141.41 | 56,333. 72 | 47,076.91 | 59,269.23 |119,771.07 |179,040.30 | 176,916.92
10 | ¥ET YQ9 6,187.22 1,777.98 7,965.20 7,655.64 T.3R T.3R .3k | 148,340.60
11 | HERISE T3 TR T3 T3 T.3IR T.3IR U3R | 129,473.46
12 | ST TR TA.IMR T.3IR uamR | 11,045.48 - 11,045.48 17,861.50
13 | uifead 4.09 891.79 895.88 TA.3R 16.95 1,100.12 1,117.07 TA.3R
14 | Y9 18,378.86 | 13,913.66 | 32,292.52 | 25,345.94 |121,213.24 | 80,782.93 | 201,996.17 | 198,271.84
15 | TSI 17,708.43 5,424.25 | 23,132.68 | 20,299.52 | 123,962.45 | 20,709.77 |144,672.22 | 154,892.72
16 | daffiers T.3MR TA.3R T.3R 508.40 2,315.00 | 22,461.00 | 24,776.00 | 121,278.40
17 | frg=r TI.3IR TA.3IR TI.3IR TA.3IR TA.3IR TA.3IR T.3IR TR
18 | S} Y9 43,892.00 4,954.00 | 48,846.00 | 38,889.08 T.3R T.3R 3R | 404,459.31
19 | uf¥=El dwma 10,511.96 4,417.48 | 14,929.44 iR | 48,092.72 | 17,139.33 | 65,232.05 TI.3R
FA AT 155,764.75 | 93,680.01 | 249,444.76 | 202,110.32 | 719,462.76 |299,013.92 |1,018,476.681,727,173.75
Me: (1) wem. - Jie fmifées
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TABLE 4 - LOANS / ADVANCES DISBURSED DURING THE YEAR AND OUTSTANDING AS ON 31 MARCH

(Rs.lakh)
Sr. | Name of the Bank DISBURSED DURING 2008-09 GRAND TOTAL OUTSTANDING AS ON 31 MARCH 2009 GRAND TOTAL
No. FARM SECTOR NON-FARM FARM SECTOR NON-FARM
SECTOR SECTOR
(incl.of 3+4) (incl.of (7+8)

RHS/ RHS/
S.T.Loans/ (2008-09) (2007-08) S.T.Loans/ (2008-09) (2007-08)

Others) Others)
1 2 3 4 5 6 7 8 9 10
1) | Assam 1.29 10.24 11.53 N.R 360.67 667.77 1,028.44 N.R.
2) | Bihar N.R. N.R. N.R. N.R. N.R. N.R. N.R. 8,602.70
3) | Chhattisgarh N.R. N.R. N.R. N.R. N.R. N.R. N.R. N.R.
4) | Gujarat 2,662.30 7,881.51 10,543.81| 14,720.25 57,685.50 3,671.61 61,357.11 66,459.26
5) | Haryana 20,388.66| 12,676.21 33,064.87| 26,464.75| 162,238.75 12,128.35| 174,367.10| 170,790.83
6) | Himachal Pradesh 2,648.09 1,016.63 3,664.72 N.R. 14,462.92 11,681.55 26,144.47 N.R.
7) | Jammu & Kashmir N.R. N.R. N.R. N.R. N.R. N.R. N.R. N.R.
8) | Karnataka 17,189.54 574.85 17,764.39| 21,149.83| 118,799.85 8,900.42| 127,700.27| 129,826.21
9) | Kerala 16,192.31| 40,141.41 56,333.72| 47,076.91 59,269.23 119,771.07| 179,040.30| 176,916.92
10)| Madhya Pradesh 6,187.22 1,777.98 7,965.20 7,655.64 N.R. N.R. N.R.| 148,340.60
11)| Maharashtra N.R. N.R. N.R. N.R. N.R. N.R. N.R.| 129/473.46
12)| Orissa N.R. N.R. N.R. N.R. 11,045.48 - 11,045.48 17,861.50
13)| Pondicherry 4.09 891.79 895.88 N.R. 16.95 1,100.12 1,117.07 N.R.
14)| Punjab 18,378.86| 13,913.66 32,292.52| 25,34594| 121,213.24 80,782.93| 201,996.17| 198,271.84
15)| Rajasthan 17,708.43 5,424.25 23,132.68| 20,299.52| 123,962.45 20,709.77| 144,672.22| 154,892.72
16)| Tamil Nadu N.R. N.R. N.R. 508.40 2,315.00 22,461.00 247776.00| 121,278.40
17)| Tripura N.R. N.R. N.R. N.R. N.R. N.R. N.R. N.R.
18)| Uttar Pradesh 43,892.00 4,954.00 48,846.00| 38,889.08 N.R. N.R. N.R.| 404,459.31
19)| West Bengal 10,511.96 4.417.48 14,929.44 N.R| 48,092.72 17,139.33 65,232.05 N.R.
TOTAL 155,764.75| 93,680.01| 249,444.76| 202,110.32| 719,462.76 299,013.92(1,018,476.68|1,727,173.75

Note: (1) N.R.' - Not Reported'

| woday |enuuy
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URUT 5 — 31 AT <kl ATH /TR
®. | FhewA™ THHTCSTENE T W
) (e e )
2008-09 2007-08
1 2 3 4
1 IqH (253.48) UA.3R
2 IEEIN TR (2,325.87)
3 B Ie U.3R T.3IR
4 oI 2,578.51 1,930.57
5 g 1,306.77 2,765.57
6 feurae uawr 1,121.20 TA.3R
7 o7 9 HTIR T1.3R T.3R
8 Ficdh TR (1,476.06)
9 Eag 1,653.50 1,619.69
10 HEg Yo el T.3IR 23.16
11 BRI U.3R (20,281.40)
12 ISHEr UA.3R (310.79)
13 | wifead 204.34 (21.79)
14 LEIC] 2,466.32 2,921.91
15 RTSTRAT TR 1,610.82
16 dafierrg TR 4,101.55
17 Brger TI3R TR
18 IR g T.3IR (16,054.25)
19 | uf¥=d §Ia 900.00 16.54
A AT 9,977.16 (25,480.35)

BIod ¥ fod 1A e BifH & 3Ra axa &




TABLE 5 - PROFIT / LOSS AS ON 31 March

| Annual Report

Sr. Name of the Bank Profit / Loss at
No. SCARDB Level
(Amt.in Rs.lakh)
2008-09 2007-08
1 2 3 4
1) Assam (253.48) N.R.
2) Bihar N.R. (2,325.87)
3) Chhattisgarh N.R. N.R.
4) Gujarat 2,578.51 1,930.57
5) Haryana 1,306.77 2,765.57
6) Himachal Pradesh 1,121.20 N.R.
7) Jammu & Kashmir N.R. N.R.
8) Karnataka N.R. (1,476.06)
9) Kerala 1,653.50 1,619.69
10) | Madhya Pradesh N.R. 23.16
11) | Maharashtra N.R. (20,281.40)
12) | Orissa N.R. (310.79)
13) | Pondicherry 204.34 (21.79)
14) | Punjab 2,466.32 2,921.91
15) | Rajasthan N.R. 1,610.82
16) | Tamil Nadu N.R. 4101.55
17) | Tripura N.R. N.R.
18) | Uttar Pradesh N.R. (16,054.25)
19) | West Bengal 900.00 16.54
TOTAL 9,977.16 (25,480.35)

&

Figures in Brackets indicate loss
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AROTN 6 — TAHIHT TR R It HeareT

(eTrer &)
. | SRHTA™ 30 [T 2008 w1 30 ST 2007
9. R | SWIONT | St e | S ST
(%)= (%)=
1 2 3 4 5 6 7 8
1 3 335.25 294.64 87.9 2,409.00 300.73 12.5
2 | fEr U.3IR TA.3IR TA.3IR TA.3IR TA.3R TR
3 | BNTe TA.3R TA.3R TR TA.3R TA.3R TR
4 ORI 53,099.51 | 13,474.02 25.4 | 53,275.59 | 22,826.43 42.8
5 gRaron 46,811.97 | 35,034.38 74.8 |136,272.34 | 94,044.29 69.0
6 femrae ydwr 12317.11 7367.88 59.8 2,605.23 1,639.64 62.9
7 S 9 TR TA3R T.3R TR 1,839.58 293.49 16.0
8 FHicd 53,588.10 | 12,164.56 22.7 1104,839.32 | 66,481.32 63.4
9 EAL] 54,896.90 | 42,350.33 77.1 | 62,030.55 | 31,539.09 50.8
10 | Heg 9w 64,692.48 | 45,566.37 70.4 TH.3MR TH.3MR TH.3MR
11 | 9BRIS 79,033.14 | 18,774.01 23.8 | 43,318.45 6,346.94 14.6
12 | ST 15,646.68 | 14,074.92 89.9 TR TR TR
13 | wifsad 1,367.54 1,147.68 83.9 1,248.17 937.48 75.1
14 | UGIE 56,896.06 | 45,404.58 79.8 | 99,428.21 | 57,881.88 58.2
15 | NIRRT 68,718.24 | 20,594.79 30.0 | 83,027.87 | 35,792.83 43.1
16 | dfferTg 25,631.45 6,348.33 24.8 | 37,884.82 | 19,761.84 51.2
17 | B TA.3IR T.3IR TR U.3IR TA.3IR TA.3IR
18 | S} UW 158,365.00 | 49,296.00 31.1 |241,839.38 | 76,851.96 31.8
19 | uf¥=eft SIma 31,286.70 | 10,366.12 33.1| 26,284.73 | 12,574.28 47.8
7A@ AT 722,686.13 | 322,258.61 44.6 | 896,303.24 |427,272.20 47.7
wta: RfefReswa gafeT — 2007—08
e : AR, - Tre fraifées
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TABLE 6 - RECOVERY PERFORMANCE AT GROUND LEVEL

(Rs. Lakh)
Sr. | Name of the Bank As on 30 June 2008 As on 30 June 2007
No. Demand| Collection % of Demand | Collection % of
Collection Collection
1 |2 3 4 5 6 7 8
1) | Assam 335.25 294.64 87.9 2,409.00 300.73 12.5
2) | Bihar N.R. N.R. N.R. N.R. N.R. N.R.
3) | Chhattisgarh N.R. N.R. N.R. N.R. N.R. N.R.
4) | Gujarat * 53,099.51| 13,474.02 254 | b53,275.59| 22,82643 42.8
5) | Haryana 46,811.97| 35,034.38 74.8 | 136,272.34| 94,044.29 69.0
6) | Himachal Pradesh 12317.11 7367.88 59.8 2,605.23 1,639.64 62.9
7) | Jammu & Kashmir N.R. N.R. N.R. 1,839.58 293.49 16.0
8) | Karnataka 53,588.10| 12,164.56 22.7| 104,839.32 | 66,481.32 63.4
9) | Kerala 54,896.90| 42,350.33 77.1| 62,030.55| 31,539.09 50.8
10) | Madhya Pradesh 64,692.48| 45,566.37 70.4 N.R. N.R. N.R.
11) | Maharashtra ~ * 79,033.14| 18,774.01 23.8| 43,318.45 6,346.94 14.6
12) | Orissa 15,646.68| 14,074.92 89.9 N.R. N.R. N.R.
13) | Pondicherry 1,367.54 1,147.68 83.9 1,248.17 937.48 75.1
14) | Punjab 56,896.06| 45,404.58 798| 99,428.21| 57,881.88 58.2
15) | Rajasthan 68,718.24| 20,594.79 30.0| 83,027.87| 35,792.83 43.1
16) | Tamil Nadu * 25,631.45 6,348.33 248 | 37,884.82| 19,761.84 51.2
17) | Tripura N.R. N.R. N.R. N.R. N.R. N.R.
18) | Uttar Pradesh 158,365.00| 49,296.00 31.1 | 241,839.38 | 76,851.96 31.8
19) | West Bengal 31,286.70| 10,366.12 33.1| 26,284.73| 12,574.28 47.8
TOTAL 722,686.13| 322,258.61 44.6 | 896,303.24 (427,272.20 47.7
*  Source: Statistical Bulletin - 2007-08
Note: N.R.' - Not Reported'
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RO 7 — AT WHTHT Gafeaat (TAdi)

TAAU - 31 A= 2009 T

TAAU - 31 HI= 2008 T

. | Sk 1AW (31.03.09) I AMZeH 3FARUNH | (31.03.08) 3TZEH 6 FHeT H/UN |
9. T TR TAUT | 31.03.09 1| A TRET TAdE | 31.03.08 Wi
RO (G | R F 0T (= TR A
(e U T) UM <k (e U T) /U <k
g ) T g ) T
% %
1| 2 3 4 5 6 7 8
1 g 1028.44 587.1 57.09 TR TA.3R TR
2 fEr T.3R TR TR 8,602.70 7,897.92 91.8
3 | saRmTe IR TIIR TR TIIR TR TIIR
4 | ORI 61,357.11 37,048.01 61.0 66,459.25 35,768.04 53.8
5 gRarom 174,367.10 23,165.55 13.3| 170,790.83 17,340.45 10.2
6 | feraa yew 2614.45 942.75 36.06 TR TR TR
7 | 99 9 iR 3R TR TR TR 3R TI3R
8 Filcd 127,700.27 32,002.96 251 | 129,826.21 34,081.76 26.3
9 EAL] 179,040.30 11,163.88 6.2| 176,916.95 16,111.84 9.1
10 | #=0 YR TR TR TR 48,340.60 25,159.76 17.0
11 | HBRISE TA.3MR TR R | 129,476.46 | 113,159.57 87.4
12 | SSH 11,045.48 11,045.48 100.0 17,861.50 17,861.50 100.0
13 | uifead 1,117.07 31.36 2.8 1,287.05 213.47 16.6
14 | GolE 201,996.17 72.11 0.03 | 198,271.84 TR T.3IR
15 | ISR 144,672.22 41,874.28 28.9| 154,892.72 42,745.34 27.6
16 | affierg 24,776.00 17,795.00 71.8| 121,278.40 41,890.75 34.5
17 | B TA.3IR U.3R UA.3IR TA.3IR TA.3IR U.3R
18 | SwR U™ TR TR IR | 324,854.92 | 241,930.25 74.5
19 | uf¥=eft e TR TA.3R T1.3R 70,783.20 18,965.66 26.8
A AT 929,714.61 175,728.48 18.9| 1,719,642.63| 613,126.31 35.7

e : TR, - T7 ol
1140 |




TABLE 7 - NON-PERFORMING ASSETS (NPA)

| Annual Report |

NPA - AS ON 31 MARCH 2009

NPA - AS ON 31 MARCH 2008

Of the item 3

Sr. | Name of the Bank Total Total Of the item 6
No. Loans NPAs | % of NPA to Loans NPAs | % of NPA to
Outstanding Total Loans Outstanding Total Loans
(31.03.09) Outstanding (31.03.08) Outstanding
(Rs.lakh) (Rs.lakh) as on (Rs.lakh) (Rs.lakh) as on
31.03.09 31.03.08
1 |2 3 4 5 6 7 8
1) | Assam 1028.44 587.1 57.09 N.R. N.R. N.R.
2) | Bihar N.R. N.R. N.R. 8,602.70 7,897.92 91.8
3) | Chhattisgarh N.R. N.R. N.R. N.R. N.R. N.R.
4) | Gujarat 61,357.11 37,048.01 61.0 66,459.25 35,768.04 53.8
5) | Haryana 174,367.10 23,165.55 13.3 170,790.83 17,340.45 10.2
6) | Himachal Pradesh 2614.45 942.75 36.06 N.R. N.R. N.R.
7) | Jammu & Kashmir N.R. N.R. N.R. N.R. N.R. N.R.
8) | Karnataka 127,700.27 32,002.96 25.1 129,826.21 34,081.76 26.3
9) | Kerala 179,040.30 11,163.88 6.2 176,916.95 16,111.84 9.1
10) | Madhya Pradesh N.R. N.R. N.R. 148,340.60 25,159.76 17.0
11) | Maharashtra N.R. N.R. N.R. 129,476.46 | 113,159.57 874
12) | Orissa 11,045.48 11,045.48 100.0 17,861.50 17,861.50 100.0
13) | Pondicherry 1,117.07 31.36 2.8 1,287.05 213.47 16.6
14) | Punjab 201,996.17 72.11 0.03 198,271.84 N.R. N.R.
15) | Rajasthan 144,672.22 41,874.28 28.9 154,892.72 42,745.34 27.6
16) | Tamil Nadu 24.776.00 17,795.00 71.8 121,278.40 41,890.75 34.5
17) | Tripura N.R. N.R. N.R. N.R. N.R. N.R.
18) | Uttar Pradesh N.R. N.R. N.R. 324,854.92 | 241,930.25 74.5
19) | West Bengal N.R. N.R. N.R. 70,783.20 18,965.66 26.8
TOTAL 929,714.61 | 175,728.48 18.9 (1,719,642.63 | 613,126.31 35.7

Note: (1) N.R." - 'Not Reported'
[ 141 |
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ARt 8§ — AR 31 S
h. |Sieh AT ATH IIRET3T <t T HrefusTrEiat & ot i FA T
| (e Ferersgent wen (/| wen (S )
=) fercrgen =)
31.3.09 | 31.3.08 | 31.3.09 | 31.3.08 | 31.3.09 | 31.3.08 31.3.09 31.3.08

1|2 3 4 5 6 7 8 9 10
1 | 39| 30 32 | ®I3 T | PI5 T8 | BIs & | BIs W 34390 TR
2 | feER TR 131 | ®Is & | HIs 781 | DI 98 | PIs & TR 696703
3 | BiiETe B3 T8 | B3 T8I TR 12 TR 84 TIIR TIIR
4 | ORI 181 181 | ®Ig 81 | ®Is A1 | IS A | BIg TE 677547 679851
5 | sRamn B3 T8 | PIs TE 19 19 87 87 729172 704299
6 | fewraa ydw 33 TR AR TR TR TR 73591 TR
7 | 9 9 iR N.R. 45 NA | 3Is TId NA | 3§ 71 TR LEE I
8 | ®ice I T8 | BIs T8N 177 177 2 1099879 1088866
9 | ¥d PIg T8 | BIs TR 46 46 120 116 3R 928623
10 | #Wew g_w B3 T8 | P13 T8N 38 38 361 364 TR TR
11| HERISE HIs A | BIs T TH.3MR 29 TA.3MR 292 TA.3MR 1133064
12 | SR By T8 | BIg TE 46 TR TR 0 TR 393796
13 | gifead 1 1| @15 7& | I3 T | HIg T8 | PIg A& 14498 10358
14 | 4S9 B3 T8 | PIs TE 89 89 TR 0 824102 856307
15 | ToTeRIT BIg 21 | Dis T2 36 36 131 131 TR 1230292
16 | afierrg BIg T8 | B ) 180 180 0 0 TR 2106516
17 | BrgRr TA.3R IR | HIg 981 | HIg 98 | HIF 98 | P A TR TR
18 | SwR y¥ 342 342 | HI3 98 | PIg A8 | BIS TE | BIs W TR 4163490
19 | aR=sfy e 3 3 24 24 69 TR 349227 326215

A AN 590 735 655 650 768 1076 3802406 14318380
M: (1) W.AR. - T fafde

(2) TI.U, - oA e
..... Cont'd on Page No. 144
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TABLE 8 - GENERAL ADMINISTRATIVE DATA
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Sr.| Name of the Bank | Number of Branches | Number of PCARDBs | Number of Branches Total Membership
No. (Unitary / Mixed (Federal / Mixed of PCARDBs
Structure) Structure) (Federal Structure)
31.3.09 | 31.3.08 | 31.3.09 | 31.3.08 | 31.3.09 | 31.3.08 31.3.09 31.3.08
1|2 3 4 5 6 7 8 9 10
1) | Assam 30 32 N.A. NA N.A. N.A. 34390 N.R.
2) | Bihar N.R. 131 N.A. N.A. N.A. N.A. N.R. 696703
3) | Chhattisgarh N.A. N.A. N.R. 12 N.R. 84 N.R. N.R.
4) | Gujarat 181 181 N.A. N.A. N.A. N.A. 677547 679851
5) | Haryana N.A. N.A. 19 19 87 87 729172 704299
6) | Himachal Pradesh 33 N.R. N.R. NR N.R. N.R. 73591 N.R.
7) | Jammu & Kashmir N.R. 45 N.A N.A. N.A N.A. N.R. N.R.
8) | Karnataka N.A. N.A. 177 177 - 2 1099879 1088866
9) | Kerala N.A. N.A. 46 46 120 116 N.R. 928623
10)Madhya Pradesh N.A. N.A. 38 38 361 364 N.R. N.R.
11)Maharashtra N.A. N.A. N.R. 29 N.R. 292 N.R. 1133064
12) Orissa N.A. N.A. 46 N.R. N.R. 0 N.R. 393796
13) Pondicherry 1 1 N.A. N.A. N.A. N.A. 14498 10358
14)Punjab N.A. N.A. 89 89 N.R. 0 824102 856307
15) Rajasthan N.A. N.A. 36 36 131 131 N.R. 1230292
16) Tamil Nadu N.A. N.A. 180 180 0 0 N.R. 2106516
17) Tripura N.R. N.R. N.A. N.A. N.A. N.A. N.R. N.R.
18) Uttar Pradesh 342 342 N.A. N.A. N.A. N.A. N.R. 4163490
19) West Bengal 3 3 24 24 69 N.R. 349227 326215
TOTAL 590 735 655 650 768 1076 | 3802406 | 14318380
..... Cont'd on Page No. 145
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Oruft 8 — A= AemfAeda grer (I)

. | Sieh AT A IYR & 1A THUARESET § | dfietusmEie 6 THUAREET § | et #
4. = TEEAAE | T Ner i AR AR
(/) are (6T (6
31.3.09| 31.3.08| 31.3.09| 31.3.08] 31.3.09| 31.3.08| 31.3.09|31.3.08|31.3.09 31.3.08

1 2 11 12 13 14 15 16 17 18 19 20
1| 3rEH 2547 TR i | Big 8| Hig TS 262| TAIR|$Ig a8 | P 7
2 | feEr TR 472437 | TUAIR g @13 7| @I¥ 7| IR 954 | HIg 81 | HIg L
3 | BowTe T3 TAR|  UA8R T THeIR 11| TUASR| UAIR| TAJIR| TAIR
4 | ORI 677547 679851 gl gf| ®Ig T&8f| ®Ig T2 433 441 |®1g T8 | ®Ig T
5 | sRamm 388348 400798 Bl R 19 19 164 164 1519 1484
6 | feuraa wdw 45598 TR 8| TASR 1 TR 149| UAIR| TAIR 64
7 | wm 9 BwR AR TIAR|  TI3R T8 BT 98| I | AR | TR |F1E € | g T
8 | wAlcd 684590 667019 B s 175 174 436 461 1150 982
9 | @ TR 663112 B Bl 46 46 357 378 | UAIIR 1130
10| ¥=F YW T3 TIAR| AR T8  TIR|  UHIR| IR 359| TASR| TUASR
11| WERTSS TAR | 1130614 QAR ad| e 10| TAIR 214| TAIR 1941
12| ST TA.3IR 120960 | BIg TS| BIg TE 101 103 217 TH.3IR
13| wifead 7850 6148 i 8| ®Ig 8| @Ig 7 28| TSR | P T8 | P E
14| Y99 272620 337634 Bf Bl 76 84 276 293 742 777
15| TSR TR 730428 SEi S 13 0 141 150 | TI3R | TAIMR
16 | qfiaTg TA.3IR 306942 T2 T8| ®Ig 8| BIg TE 188 210 791 866
17| g TR TIIR| TUISR| UAIR| TUAAR| I3 81| TIAR| TAIIR| TAIAR| HIg 81
18 | S} UQ TASR | 3747145 G T BIg S| Big T 3507 3764 | B3 T | IS &
19 | ufR=efi §a 347158 252574 8t 8 23|  TASR 134 137 683 724

A AT 2426258 | 9515662 353 344 6176 7628 5102 7968
A :(1) T.IR. - Ale fdifds

(2) 1T, - AR A
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TABLE 8 - GENERAL ADMINISTRATIVE DATA (Contd.)
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Sr. Name of the Banll Borrowing Members | Whether SCARDB Number of PCARDBs | Staff of SCARDBs | Staff of PCARDBs
has elected Board having elected (number) (number)
(Yes/No) Board
31.3.09 | 31.3.08| 31.3.09 | 31.3.08|31.3.09 | 31.3.08 | 31.3.09 | 31.3.08 | 31.3.09 | 31.3.08

1 |2 11 12 13 14 15 16 17 18 19 20
1) |Assam 2547 N.R. Yes No| NA N.A. 262 N.R. N.A. N.A.
2) |Bihar N.R. 472437 N.R. Yes N.A. N.A. N.R. 954 N.A. N.A.
3) |Chhattisgarh N.R. N.R. N.R. No| NR 11 N.R. N.R. N.R. N.R.
4) |Gujarat 677547 | 679851 Yes Yes| N.A. N.A. 433 441 N.A. N.A.
5) |Haryana 388348 | 400798 Yes No 19 19 164 164 1519 1484
6) |Himachal

Pradesh 45598 N.R. Yes N.R. 1 N.R. 149 N.R. N.R. 64
7) |Jammu &

Kashmir N.R. N.R. N.R. No| NA N.A. N.R. N.R. N.A. N.A.
8) |Karnataka 684590 | 667019 Yes Yes 175 174 436 461 1150 982
9) |Kerala NR. | 663112 Yes Yes 46 46 357 378 N.R. 1130
10) Madhya Pradesh N.R. N.R. N.R. No| NR N.R. N.R. 359 N.R. N.R.
11) Maharashtra N.R. | 1130614 N.R. No| NR 10 N.R. 214 N.R. 1941
12) Orissa N.R. 120960 No No| None None 101 103 217 N.R.
13) Pondicherry 7850 6148 Yes Yes N.A. N.A. 28 N.R. N.A. N.A.
14) Punjab 272620 | 337634 Yes Yes 76 84 276 293 742 777
15) Rajasthan N.R. 730428 No No 13 0 141 150 N.R. N.R.
16)| Tamil Nadu N.R. 306942 No No| None None 188 210 791 866
17) Tripura N.R. N.R. N.R N.R N.R. N.A. N.R. N.R. N.R. N.A.
18) Uttar Pradesh NR. | 3747145 No No| NA N.A. 3507 3764 N.A. N.A.
19) West Bengal 347158 | 252574 Yes Yes 23 N.R. 134 137 683 724

TOTAL 2426258 (9515662 353 344 6176 7628 5102 7968
Note: (1) N.R." - 'Not Reported'

(2) N.A." - 'Not Applicable'
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