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NATIONAL CO-OPERATIVE AGRICULTURE & RURAL
DEVELOPMENT BANKS' FEDERATION LTD., MUMBAI.

ANNUAL GENERAL MEETING OF THE FEDERATION

NOTICE

Notice is hereby given, that the Annual General Meeting of the National Co-operative
Agriculture and Rural Development Banks' Federation Ltd., for the year 2012-13 will be
held on Monday, 15th July 2013 at 12.00 Noon at Federation's Office at 701, A-Wing,
BSEL Tech Park, Vashi, Navi Mumbai to transact the following business.

1. To confirm the proceedings of the Annual General Meeting of the Federation held on
7th August 2012 at Hotel Centaur, Srinagar, Jammu & Kashmir.

Consideration of Audited Statement of Accounts for the year 2012-13.
Disposal of surplus for the year 2012-13.
Consideration of the Statutory Report of Auditors for the year ended 31.3.2013.

Consideration of Compliance Report on Auditor's remarks in Audit Report as on
31.3.2013.

Consideration of Annual Report for the year 2012-13.
Appointment of Statutory Auditors for the year 2013-14 and fixing Audit Fees.
Consideration of Annual Budget for the year 2014-15.

In accordance with the provisions of Multi State Cooperative Societies Act, 2002 and the
Byelaws of the Federation, the General Body shall consist of one representative of each
member bank of the Federation who shall be either Chairman/President or the Chief
Executive or a member of the Board of the member bank nominated by the Board of
Directors of the respective Bank by a resolution, or the Administrator, by whatever name
called, of a member bank where there is no Board. Accordingly, member banks are
advised to inform the Federation the name of their representative to the General Body
along with the resolution of the Board at least 10 days before the General Body Meeting.

By Order of the Board of Management
Sd/-

Place : Navi Mumbai (K.K. Ravindran)
Date : 18-06-2013 Managing Director
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I. ECONOMIC SCENE

Indian economy which remained not significantly affected by the ongoing global
recession during its early years started showing signs of succumbing to the global
trend in the last two years. The GDP growth which came down to 6.2% in 2011-12
suffered a further steep fall to 5% in 2012-13 with the growth rate of agriculture and
allied activities slowing down to 1.8% from 3.6%, industries to 3.1% from 3.5% and
services sector which accounts for more than half of the GDP, to 6.6% from 8.2% over
the previous year.

The saving rate as percentage of GDP at current market prices was estimated to be
30.8% in 2011-12 as compared to 34.0% in 2010-11, while gross domestic capital
formation was 35.0%in 2011-12 as compared to 36.8%in 2010-11.

Agriculture

As per the fourth advance estimates for 2011-12, foodgrains production was
estimated at 257.44 million tonnes, out of which Kharif production was 129.94
million tonnes and Rabi production was 127.50 million tons.

During the South West monsoon season of 2012, the country as a whole received 8%
less rainfall than the Long Period Average (LPA). Central India and North-west India
experienced deficiency level of (-)4% and (-)7%, respectively and the Peninsular India
received (-)10% less rainfall. North East India received 11% less rainfall than LPA. At
district level 10% of districts received excess rainfall 48% normal rainfall 37%
deficient rainfall and 5% scanty rainfall.

Out of 36 Sub-Divisions, 13 recorded deficient rainfall during the South West
monsoon in 2012. Out of the 23 remaining sub divisions 1 recorded excess rainfall
and the remaining 22 recorded normal. Out of 628 Metrological districts for which
data are available 365 (58%) received excess/normal rainfall and the remaining 263
(42%) received deficient /scanty rainfall during the season.

There has been a decline in the overall area coverage of foodgrains during kharif
2012-13 as compared to kharif 2011-12 (4™ advance estimates) due to deficient
south west monsoon. The area coverage under food grains during kharif 2012-13
stood at 665.03 lakh hectares compared to 720.86 lakh hectares last year. The major
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decline in the area of kharif foodgrains has been due to shortfall in the area under rice
in Andhra Pradesh, West Bengal, Jharkhand and Bihar, coarse cereals mainly due to
lower coverage under bajra in Rajasthan; and also pulses. The area under oil seeds
has also been lower as compared to the previous year. The area coverage under kharif
rice during 2012-13 is around 391.62 lakh hectares which is lower by 9.06 lakh
hectares compared to last year. The area coverage under sugarcane during the
current year has marginally improved to 51 lakh hectares, which is higher by about
0.13 lakh hectares as compared to the previous year and the area under cotton has
decreased to 116.14 lakh hectares as compared to 121.78 lakh hectares during
2010-11 registering a decrease of 5.64 lakh hectares.

As per the 1% Advance Estimates (covering only kharif crops), production of
foodgrains during 2012-13 is estimated at 117.18 million tonnes. Oilseeds
production stood at 18.78 million tonnes, sugarcane at 335.33 million tons and
cotton at 33.4 million bales of 170 kg each. These production estimates are at lower
levels compared to last year primarily due to deficient south west monsoon in 2012
and resultant acreage losses.

Industry

During 2012-13 (April-December), as per the Index of Industrial Production (IIP), the
industrial sector grew at 0.7% as compared to 3.7% growth during the previous year.
Out of the three broad sectors, the electricity sector has recorded the highest growth.
In the manufacturing sector, the growth has been lower and in mining sector the
growth was negative. During 2012-13 (April-December), the electricity sector grew at
4.6% as compared to 9.4% during the same period of the previous year. The
manufacturing and mining sectors grew at the rates of 0.7% and (-)1.9% against the
corresponding figures of 4.0% and (-)2.6% respectively.

Among the use-based industry groups only intermediate goods sector recorded
marginal increase in growth during 2012-13(April- December) and the basic goods
and consumer goods (durables & non-durables) showed decline in growth as
compared to previous year. The capital goods sector recorded negative growth during
the same period. The intermediate goods sector showed a growth of 1.6% during
2012-13 (April-December) as compared to the corresponding figure of (-) 0.7% during
2011-12(April-December). In basic goods sector, the growth rate for the current year
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is 2.7% as against 6.3% last year. In consumer goods sector, the growth in 2012-13
(April-December) was 2.6% as against 5.7% in corresponding period of last year. In
consumer durables sector, the growth rate has declined to 3.7% during 2012-13
(April-December) as compared to 5.1% in 2011-12(April-December). In consumer
non-durables sector, the growth rate has decreased to 1.7% in 2012-13 (April-
December) as against 6.1% in 2011-12 (April-December). At the disaggregated level,
11 out of the 22 two-digit industrial groups viz. tobacco products, wearing apparel,
wood products, fabricated metal products, machinery & equipment, accounting and
computing machinery, electrical machinery, medical and optical instruments, motor
vehicles, other transport equipments and furniture manufacturing recorded
negative growth during 2012-13 (April-December). Out of the remaining 11 industry
groups, four groups recorded growth rates between 5 to 10% and seven industry
groups namely food products, paper products, publishing & printing, chemical
products, rubber & plastics, other non-metallic mineral products and basic metals
recorded growth rates below 5%.

Infrastructure

The index for eight core industries (comprising crude oil, petroleum refinery
products, coal, electricity, cement, finished carbon steel, natural gas and fertilizers
with a combined weight of 37.90% in the Index of Industrial Production) grew by
3.3% during 2012-13 (April- December) as compared to growth rate of 4.8% achieved
during the corresponding period of 2011-12. Two out of the eight core sectors namely
steel and electricity sectors recorded lower rates of growth of 3.6% and 4.6%
respectively during 2012-13(April-December) as compared to 9.1% and 9.3% during
2011-12(April- December). The growth in coal, refinery products and cement was
5.7%, 6.9% and 6.1% respectively during 2012-13(April-December) and in crude oil,
natural gas and fertilizers sectors, the growth was negative during the same period.

Prices and Inflation

The headline inflation measured in terms of Wholesale Price Index (WPI) averaged
9.56% in 2010-11 and decelerated to 8.94% in 2011-12 and 7.46% in the first 10
months of 2012-13 (Apr-Jan). In January 2013, inflation was placed at a 38 month
low 0f 6.62%.
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The level of inflation and its movement across three major commodity groups varied
significantly. Primary articles having a weight of 20.12% in WPI recorded year-on-
year inflation of 10.31% in January 2013 as compared to inflation of 2.76% in the
same month last year. Fuel & power having weight of 14.91% in WPI recorded year-
on-year inflation of 7.06% in January 2013 as compared to 16.99 % in the same
month last year. Manufactured products, having weight of 64.97% in WPI recorded
an inflation of 4.81% in January 2013 as compared to an inflation of 6.71% in the
same month lastyear.

The food inflation comprising primary food articles and manufactured food products
(weight of 24.31% in WPI) at 10.57% in January 2013 was significantly higher as
compared to an inflation of 1.45% in January 2012.

The core inflation which corresponds to inflation for non-food manufactured
products and keenly observed by the Reserve Bank of India moderated from its peak
of 8.50% in March 2011 to 4.12% in January 2013. Apart from monetary measures
taken by the Reserve Bank of India, softening of international and domestic prices of
metals, chemicals and textile products contributed to the moderation of this
inflation.

Year-on-year inflation measured in terms of Consumer Price Index for Industrial
Workers (CPI-IW 2001=100) was 11.17% in December 2012 as compared to 6.49% in
December 2011. Food inflation (weight 46.20%) was 13.53% in December 2012 had
in fact witnessed an increase compared to an inflation of 1.97% in December 2011. In
case of Consumer Price Index-New Series with base 2010=100, inflation in January
2013 for rural, urban and at all-India level was placed at 10.88%, 10.73% and
10.79%, respectively.

Food inflation which ruled at 14 to 16% level for different measures of inflation in
April 2010 had earlier moderated to around 1% in January 2012, but has been
witnessing a continuous increase since then. The key drivers of food inflation have
continued to be the elevated level of prices for protein foods comprising animal
products, pulses and vegetables. In recent months, however, price pressures have
also been felt for cereals particularly wheat and rice.

Government has been conscious of the need for containing inflation. Besides the
fiscal and administrative measures, for protecting vulnerable sections of society from
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inflation, issue price for wheat and rice under targeted public distribution system
has been kept unchanged since July, 2002. At the current level of economic cost, the
issue price for BPL families is only 23.4% and 22.8% for rice and wheat respectively.
Government has also been absorbing a significant part of cost of diesel, kerosene and
LPG by keeping the pass through to consumer to a reasonable level. Commodity
specific fiscal and administrative measures (maintain adequate availability) have
been taken to contain profiteering/ exploitation of consumers.

The Reserve Bank of India (RBI) had earlier raised the policy rates by 375 basis points
(bps) from March 2010 to October 2011 to contain inflation which had persisted at 9-
10% level. With some moderation in inflation, particularly core inflation, RBI began
softening its monetary policy stance gradually to improve growth. Moderating
inflation and containing inflationary expectation, however, remains core of the
monetary policy.

Monetary Trends and Developments during 2012-13

The monetary policy stance continued to focus on achieving the twin objectives of
containing inflation and facilitating growth. The mounting inflationary pressures
during 2010-12 required adoption of a tight monetary policy by the Reserve Bank of
India (RBI). Between January 2010 and October 2011 RBI raised policy rates (repo
rates) by 375 basis points from 4.75% to 8.5%. The tight monetary policy in the face of
a persistent inflation together with the increasing risk to growth from external factors
resulted in a slowdown of the economy, faster than was anticipated earlier. With a
moderation in inflation from its peak to 10.9 % in April, 2010 to an average of 7.5%
during April-danuary, 2012-13, there was a shift in the policy stance of RBI from
October, 201 1. RBIreduced the repo rates by 50 basis points in April, 2012 and by 25
basis points again in January, 2013. Simultaneously, it continued to reduce the
Cash Reserve Ratio from 6% to 4% and the statutory liquidity ratio to improve the
liquidity conditions.

The monetary policy stance of the Reserve Bank of India in 2012-13 was based on its
projection of the macroeconomic parameters for the year. In its monetary policy
statement 2012-13 released on April 17, 2012 RBI envisaged a GDP growth of 7.3%
with inflation (WPI headline) gradually moderating to 6.5% by March, 2013.
Consistent with this growth and inflation expectations, it set an indicative target of
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M3 and non-food credit growth of 15% and 17% respectively. RBI, however,
continued to revise its growth projections downwards and in its 3rd quarter review of
monetary policy in January 2013, it reduced its projection of growth to 5.5%.
However, with regard to headline WPI inflation, the 3™ Quarter Review indicated
inflation to moderate to 6.8% by March 2013. In view of the revision in the projections
for GDP growth and inflation, the indicative targets of growth of credit and M3 were
lower to 16% and 13%, respectively. Movements of monetary aggregates, however,
indicate that the growth of both the broad money and non-food credit were below the
indicative levels set by RBI.

During 2012-13, the growth rate in Reserve Money (MO) has been 4.4% (as on
January 25, 2013), while broad money (M3) growth has been 10.2% (as on January
11, 2013). Year-on-year, non-food credit growth increased by 15.7% (as on January
11, 2013). Liquidity conditions tightened from the second week of November on
account of a build-up in the Centre's cash balances, festival-related lumpy increase
in currency demand, and structural pressures brought on by the widening wedge
between deposit growth and credit growth. With the liquidity deficit continuing to
remain above the comfort level of RBI, it took measures by way of reducing the CRR
and conducting open market operations to ease the pressures.

Balance of Payments during H1 (April-September 2012) 0f2012-13

In the first Half (H1-April -September 2012) of 2012-13, steep decline in exports as
compared to imports was responsible for widening of trade deficit to US$ 90.7 billion
(10.8% of GDP) vis-a-vis US$ 89.5 billion (9.9% of GDP) in H1 of 2011-12. Net
invisible balance declined to US$ 51.7 billion (6.2% of GDP) during H1 of 2012-13
from US$ 53.1 billion (5.9% of GDP) in H1 of 2011-12. The current account deficit
(CAD) has worsened to US$ 39.0 billion (4.6% of GDP) during H1 of 2012-13 as
compared to US$ 36.4 billion (4.0% of GDP) in H1 of 2011-12. Widening of trade
deficit and moderation in net invisible surplus were responsible for increase in CAD.

There was a mixed trend in the capital inflows during first half of 2012-13. The net
FDI (inward minus outward) to India decreased to US$ 12.8 billion during first half of
2012-13 vis -a-vis US$ 15.7 billion during the corresponding period of previous year.
Net portfolio flows including FlIIs, however, increased to US$ 5.8 billion during H1 of
2012-13 as against US$ 1.3 billion in H1 of 2011-12. NRI deposits remained robust
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at US$ 9.4 billion in H1 of 2012-13 (US$ 3.9 billion in H1 of 2011-12) but net flows
under ECBs declined sharply to US$ 1.7 billion during H1 of 2012-13 from US$ 8.4
billion in H1 of 2011-12. Net flows under trade credit increased to US$ 9.5 billion
during April-September 2012 as against US$ 5.9 billion during the corresponding
period of 2011-12. Net capital flows declined to US$ 40.0 billion (4.8% of GDP) in H1
0f2012-13 as against US$ 43.5 billion (4.8% of GDP)in H1 of 2011-12.

As the capital inflows during the first half of 2012-13 were sufficient to finance the
current account deficit, there was a net accretion of US$ 0.4 billion to reserves (on a
BoP basis) during H1 of2012-13.

Foreign Exchange Reserves

It reached all time high level of US$ 322.2 billion at end August 2011. However,
reserves declined thereafter and stood at US$ 294 .4 billion at end March 2012. This
showed a decline of US$ 10.4 billion from the level of US$ 304.8 billion at end March
2011.

In 2012-13, the foreign exchange reserves remained in the range of US$ 286.0 billion
to US$ 295.6 billion. At end of December 2012, reserves stood at 295.6 billion,
indicating a marginal increase of US$ 1.2 billion from US$ 294.4 billion at end of
March 2012.

Exchange Rate

The monthly average exchange rate value of rupee per US dollar remained in the
range between I51.81 to ¥56.03 per US dollar with many ups and downs between
April 2012 to December 2012. Rupee touched an all time low of ¥57.22 per US dollar
on June 27, 2012 indicating 10.6% depreciation over ¥51.16 per US dollar on March
30, 2012. Rupee has appreciated to ¥51.62 per US dollar on October 05, 2012.
However, it began declining again thereafter and monthly average exchange rate of
rupee has since been in range of ¥53.02 to ¥54.78 per US dollar between October to
December 2012.

On month-to-month basis the rupee depreciated by 7.9% from ¥50.32 per US dollar
in March 2012 to¥54.65 per US dollar in December 2012. Similarly, monthly average
exchange rate of rupee depreciated by 9.7% against Pound Sterling, 7.2% against
Euro and by 6.5% against Japanese Yen between March 2012 and December 2012.
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India's external debt stock stood at US$ 365.3 billion at end-September 2012
recording an increase of about US$ 20.0 billion (5.8%) over the end-March 2012
estimates of US$ 345.4 billion. The increase in external debt was largely due to

External Debt

higher NRI deposits, short-term debt and commercial borrowings. The long-term
external debt at US$ 280.8 billion at end-September 2012, accounted for 76.9% of
the total external debt while the remaining 23.1% was short-term debt.

The share of US dollar denominated debt continued to be the highest in external debt
stock at 55.7% at end-September 2012, followed by Indian Rupee (22.9%), Japanese
Yen (8.6%), SDR (8.1%) and Euro (3.2%). Government (sovereign) external debt stood
at US$ 81.5 billion, while non-Government debt amounted to US$ 283.9 billion at
end-September 2012. The share of Government external debt in total external debt
declined from 25.5% at end-March 2011 to 23.7% at end-March 2012 and further to
22.3% at end-September 2012.

India's foreign exchange reserves provided a cover of 80.7% to the total external debt
stock at end-September 2012 vis-a-vis 85.2% at end-March 2012. The ratio of short-
term external debt to foreign exchange reserves was at 28.7% at end-September
2012 as compared to 26.6% at end-March 2012. The ratio of concessional debt to
total external debt declined steadily and worked out to 13.2% at end-September
2012 as against 13.9% at end-March 2012.

External debt has remained within manageable limits as indicated by the external
debt to GDP ratio of 19.7% and debt service ratio of 6.0% in 2011-12 due to the
prudent external debt management policy pursued by the Government of India.

(Source: Annual Report-2012-13 of Ministry of Finance)

II. COOPERATIVE LONG TERM CREDIT STRUCTURE-OVERVIEW

Rural Cooperative Credit System in India evolved into two separate streams for ST
credit and LT credit. The Long Term Credit Structure had its beginning in the early
1920s with the establishment of Land Mortgage Banks to provide long term loans to
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farmers to redeem their prior debts. The first Land Mortgage Bank was established
in 1920 in Punjab followed by establishment of large number of such banks in all
provinces. The first Central Land Mortgage Bank started functioning in Madras to
centralize the issue of debentures and to coordinate the working of Primary Land
Mortgage Banks. The Bombay Banking Enquiry Committee (1930) mentioned about
the inadequacy of resources of primary credit societies to undertake long term
lending and advocated formation of Land Mortgage Banks to meet long term credit
needs of farmers. The 1930s and 40s witnessed mushroom growth of Land Mortgage
Banks throughout the country without any uniform pattern with regard to their size
and operations. The All India Rural Credit Survey Committee recommended
reorganization of Land Mortgage Banks with a State level apex body and Primary
Land Mortgage Banks at taluka level affiliated to it. The Committee also assigned a
developmental role to the Land Mortgage Banks by diversifying their operations into
investment credit for agriculture. Central Land Mortgage Banks were established in
almost all States during the 2™ Five Year Plan which were subsequently renamed as
State Cooperative Land Development Banks and in the 90s as State Cooperative
Agriculture & Rural Development Banks.

The contributions of Agriculture & Rural Development Banks (ARDBs) to the
development of Indian agriculture have been quite significant in the post
Independence era. ARDBs played a very important role in improving the productivity
of land especially through development of minor irrigation and facilitating farm
mechanization in the 60s and 70s. While continuing to promote capital formation in
agriculture, these banks started financing rural non-farm sector projects in a big way
in the 80s and 90s which helped rural families to increase their incomes
substantially through value addition to their produce apart from providing
opportunities for alternate employment.

The training needs of about 25000 personnel of SCARDBs & PCARDBSs as well as
elected Board Members of the State & Primary ARDBs are largely met by JLTCS run
by SCARDBs with financial support from NABARD, Institutes of Co-operative
Managements and Regional Institutes of Co-operative Management (ICMs and
RICMs) run by NCCT with funding support from GOI & Regional Training Centres
run by NABARD. Middle and senior level personnel are trained mainly at VAMNICOM
& CAB, Pune & BIRD, Lucknow and National Institute for Rural Banking, Bangalore.

(]
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While MIS (Management Information System) has been computerized by almost all
SCARDBESs, entire operations at all levels have been fully computerized by Kerala &

Punjab SCARDBSs, computerization of operations is at varying stages of progress with
regard to other major SCARDBs.

The LT Structure has done commendable work in speeding up capital formation in
agriculture. The performance of ARDBs, however, started declining since the latter
part of 90s mainly due to inherent deficiencies associated with their design as non-
resource based specialized term lending agencies, severely restricting their ability to
meet the financial service needs of members in competition with other rural financial
institutions.

These deficiencies, coupled with impairments and infirmities in key areas of their
working due to factors internal as well as external to the system resulted in drastic
deterioration of the financial health and viability of these institutions during the last
10 years or so.

Loan recovery in the sector has been badly affected after the announcement of
ADWDR Scheme in February 2008. Frequent natural calamities affecting crops and
interferences by state govts in the recovery process have also contributed to the trend
of increasing overdues and NPAs. Recovery has shown substantial improvement in
the last 2 years except in Uttar Pradesh where govt announced loan waiver, about a
year back and in Madhya Pradesh where the govt directed the SCARDB not to take
recovery action in any loan case.

Governance at State and Primary level ARDBs are impaired by a host of factors. Lack
of autonomy and operational freedom, absence of elected board in majority of
institutions, appointment of CEOs by Government without proper selection process,
frequent change of CEOs, lack of professionals in various operational disciplines,
inadequate training & HRD efforts, Government interferences in the management of
the banks etc. are the major factors, responsible for poor governance.

In spite of these deficiencies, the structure continues to be relevant and needs to be
revived to arrest the rapid fall in the proportion of investment credit in the total flow of
farm credit. The revitalization of the structure, involves transformation of SCARDBs
and PCARDBs into self reliant autonomous member driven organizations, capable of
delivering financial services to the rural sector effectively, in a competitive
environment, with focus on capital formation in agriculture.

(12]
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III. DEVELOPMENTS DURING 2012-13: HIGHLIGHTS

The year 2012-13 witnessed important changes in the policy environment both
favourable and unfavourable to the sector. The self-driven reforms initiated by
SCARDBSs at the instance of the Federation gathered pace during the year with
significant progress in mobilizing member deposits. Most of the banks have also
taken effective measures to tackle NPAs. The Conference of Principal Secretaries
(Coopn) organized by the Federation to seek the State Govt's support in reviving the
sector helped to bring a positive change in the policy of State Government to ARDBs
in most of the States. @ Amendments carried out in the State Cooperative
Societies /State Cooperative Agriculture & Rural Development Banks Acts during the
year on the lines of provisions contained in the Constitution (97" Amendment) Act
2011 which became mandatory for all cooperatives from 15 February 2013 was
another positive development towards efficient and autonomous functioning of
cooperatives. On the other hand, the gains from the above developments are
somewhat overshadowed by the continuing delay in implementing the Revival
Package for Long Term Cooperative Credit Structure recommended by Vaidyanathan
Task Force-II. Similarly, further tightening of eligibility norms by NABARD for giving
its refinance to ARDBs and more particularly linking the quantum as well as cost of
refinance to risk rating of SCARDBSs has brought fresh challenges for institutions in
the structure.

During the year under report, the Federation vigorously followed up its programme of
self-driven reforms in the sector through a number of fresh initiatives. The major
developments and initiatives in the sector during 2012-13 are listed below.

Revival Package for Long Term Cooperative Credit Structure

A proposal for reviving institutions in the Long Term Cooperative Credit Structure
based on the recommendations of Vaidyanathan Task Force II, which had submitted
it's report in August 2006, has been under the active consideration of Govt of India
for quite some time. However, the expectations of the sector for revival support from
the Govt have been dampened by the series of hurdles put up by Ministry of Finance
in implementing the revival package. Firstly, the Ministry resorted to an uncalled for
move of appointing another Task Force to review the scheme approved by the
Cabinet. Even after the new Task Force endorsed the package and recommended its
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implementation in February 2010, the Ministry continued its delaying tactics by
proposing merger of LTCCS with STCCS which was neither proposed by VTF-II nor
figured in the scheme approved by the Cabinet and of late, taking a stand that revival
of the structure is not feasible in view of its insignificant share in the credit flow to
agriculture. After denying opportunity to the sector to maintain its market share by
delaying the package for more than 7 years, the latest reason given by the Ministry for
not implementing the package has no logic or substance. The Parliamentarians
associated with Long Term Credit Structure across States have recently represented
to the Govt. for implementing the proposed revival package for the structure without
further delay.

Constitution (97" Amendment) Act 2011

The Constitution (97" Amendment) Act relating to cooperatives is a path breaking
legislation in the long history of cooperative movement in India. The constitutional
amendment on cooperatives has three main parts. Firstly, Part-I of the Constitution
has been amended by inserting a new article numbered as 19(1) (c), making
formation of cooperatives, a fundamental right of every citizen. Secondly, promotion
of cooperative societies has been included in the directive principles of state policy by
inserting article 43(b) in Part IV of the Constitution which reads “The State shall
endeavour to promote voluntary formation, autonomous functioning, democratic
control and professional management of cooperative societies”. Thirdly, a new
chapter numbered as Part IX(b) has been inserted in the Constitution to spell out
essential aspects relating to the term, composition and constitution of Board, Annual
General Meetings, audit of accounts, right of members to information, member
participation in management etc. According to these provisions, the Board of
Directors of all cooperatives will have a uniform tenure of five years with number of
directors on the Board not exceeding 21 and reservation of 1 seat for SC/ST and 2
seats for women in the Board of all societies with membership consisting of
individuals including persons belonging to the above categories. Provisions are also
made for constitution of Election Authority by govt for timely conduct of elections to
cooperatives. Similarly, Annual General Meetings have to be held within six months
from the close of financial year and auditors have to be appointed from a panel of
auditors/auditing firms approved by the Govt. These provisions in the constitutional
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amendments are same as the provisions in the Multi State Cooperative Societies Act
2002 except the clauses relating to conduct of elections and appointment of auditors.
The responsibility to conduct elections of Multi State Cooperative Societies is now
shifted from Board to the Election Authority being constituted by the Govt. Presently,
Multi State Cooperative Societies have the option to appoint auditors either from its
own panel or from the panel approved by the Central Registrar. The constitutional
provision makes it mandatory for societies to appoint auditors from the panel
approved by the Govt.

The constitutional provisions restrict the powers of the govt to supersede the Board
beyond six months within which elections have to be held. In other words, no society
can remain without an elected board for more than six months. Moreover, the board
of cooperative societies without govt equity or govt aid cannot be superseded under
any circumstance. The Board of cooperatives are also expected to become more
professional with the co-option of experts and inclusion of functional directors as
non-voting members on the board. This will also bring uniformity with regard to
composition and tenure of board, frequency of general body meetings, arrangement
for audit of accounts, requirement of minimum participation by members etc.

The constitutional provisions are mandatory for all cooperatives in the country with
effect from 14 February 2013 i.e. after lapse of one year from the date on which
constitutional amendment became operational, irrespective of provisions in the
concerned Act. The Constitution (97" Amendment) Act 2011 stands out as a
pioneering legislation to push reforms in the cooperative sector and to bring
uniformity in essential aspects of governance of cooperatives which otherwise could
never happen as it requires separate legislations by all states on the same lines.

Conference of Principal Secretaries (Coopn)

Federation organized the first Conference of Principal Secretaries (Coopn) jointly
with Government of Punjab on 20 September 2012 at Chandigarh. The Conference
for the first time gave the Federation opportunity to discuss the issues concerning
ARDBs in various States directly with the State Govt authorities and to seek their
support in revamping the structure. The Conference was attended by Principal
Secretaries (Coopn)/Registrar of Cooperative Societies from 12 States as well as
representatives of Govt of India, NABARD and SCARDBs.

(15 ]
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Shri Parkash Singh Badal, Chief Minister of Punjab who inaugurated the Conference
said that the farm credit policy of our country has been not favourable to promote
private investments in agriculture. He requested Central Govt to take steps to bring
down the interest rates of investment credit from the present level of 14% to not more
than 4% as in the case of crop loans. He expressed concern over the long delay in
implementing the package for LTCCS recommended by Vaidyanthan Task Force-II
and requested Central Govt to implement the same without further delay. Shri Badal
also criticized the decision of NABARD to reduce the scale of refinance given to
ARDBs and withdraw the two year moratorium for repaying refinance which has
made the functioning of ARDBs untenable.

Shri K. Sivadasan Nair in his presidential address thanked Government of Punjab for
their valuable support for organizing the Conference. He expressed his gratitude to
Hon'ble Chief Minister of Punjab for inaugurating the Conference. He also thanked
Government of Punjab for its valuable support for organizing the Conference.
Following are the highlights of his address.

e In spite of weaknesses, the Long Term Cooperative Credit Structure is still
relevant and has a significant role to play in stepping up capital formation in
agriculture. The structure also has the responsibility to meet the credit needs of
its membership consisting of 138 lakh rural families who are generally unable to
access credit from other agencies, as their land is mortgaged to it.

e The revival package for LT structure which was announced by the Govt in the
Union Budget for 2008-09 still remain a non starter. State Govts need to take up
this matter with Central Govt and facilitate implementing the package without
further delay.

e State and Central Govts should take steps to bring down interest rates on
investment credit and to bring legal and policy reforms to facilitate ARDBs to
raise own resources for meeting the growing credit needs of rural sector
adequately.

Shri K.K. Ravindran presented the agenda for the meeting which was followed by
round table discussions. Shri Viswajeet Khanna, Financial Commissioner (Coopn),
Punjab; Shri D.N. Thakur, Director (Credit), Ministry of Agriculture; Shri G.V.
Krishna Rao, Principal Secretary (Coopn), Karnataka; Shri K.Jindal, Chief General
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Manager, NABARD; Shri Sayeed Ahmed Baba, Secretary (Coopn), West Bengal; Shri
Bishnupada Sethi, Commissioner-cum-Secretary (Coopn), Orissa; Dr. D.H.
Brahmbhat, Secretary (Coopn), Gujarat; Dr. V.M. Gopala Menon, Principal
Secretary, Kerala; Shri Prem Kumar, Addl. Chief Secretary, Himachal Pradesh; Shri
M.K. Raut, Principal Secretary, Chhattisgarh; Shri G.S. Mangat, Managing Director,
Punjab SCADB; Shri Ram Jatan Yadav, Managing Director, Uttar Pradesh SGVB and
Shri K. Ramachandran, Managing Director, Kerala SCARDB made presentations in
the round table discussions. Following are the action points broadly agreed upon in
the Conference.

Resource Mobilisation

Refinance from NABARD is the only source of lendable funds for SCARDBSs in most of
the States. There has been steady decrease in the quantum of NABARD's refinance
to the structure as well as number of banks eligible for refinance due to tightening of
eligibility norms by NABARD in recent years. Consequently, SCARDBSs in some have
become incapable of advancing new loans while others had to scale down operations
drastically. Raising adequate resources for meeting credit demand from members,
therefore, is the biggest challenge faced by the structure.

Following suggestions were emerged in the Conference to address this challenge:-

(i) State Govts which are already issuing guarantee to SCARDBs to draw
refinance from NABARD may consider extending the coverage of the
guarantee to NCDC which has a line of credit to SCARDBs and commercial
banks which are interested in widening and deepening their rural outreach
through ARDBs.

(i) SCARDBSs deposit their reserves and other funds required to be kept outside
business with State Cooperative Banks. Similarly, State Cooperative Banks
in some States advance short term funds for meeting the interim finance of
SCARDBs. State Govts may consider appropriate arrangement to strengthen
the business relationship between these two institutions so that the surplus
funds with SCBs can be deployed within the State through SCARDBSs instead
of investing in the banking system which results in flight of resources from the
State.

(iii) There has not been much headway in the deposit mobilization programme of
SCARDBSs as per RBI-NABARD guidelines for accepting fixed deposits from
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public and institutions due to ban on PCARDBs to accept deposits and
restricting the scheme to deposits of 1-3 year tenure and the ceiling on total
deposits upto net worth of the SCARDB. Even though VTF-II has
recommended modifications in the scheme to widen its scope, those
recommendations have not been implemented so far.
However, shareholder members can place deposits with the cooperative
without any of the above restriction attached to public deposits. Most of the
banks started accepting members' deposits based on the guidelines of the
Federation. However, in some cases, SCARDBs are yet to get the permission of
RCS/Govt to take member deposits. State Govts in such cases should
expedite its approval.

(iv) The owned funds of ARDBs need to be increased for stepping up net worth and
borrowing power. The State Govts in this context should consider amending
relevant statutes to include a provision for issuing non voting fixed dividend
preferential shares by ARDBs.

Loan Restructuring

The Conference observed that more than 60% of loanee farmers of ARDBs make only
partial repayment against demand and the outstanding overdues of such farmers
mostly represent amount defaulted partially or fully in years when they suffered crop
losses due to natural calamities or incurred unusually heavy expenditure in the
family on account of hospitalization, higher education and marriage of children etc.

It was felt necessary that outstanding overdues of these farmers should be
rescheduled for the remaining period of loan with extension of loan period in cases
where remaining period of loan is too small, to enable them to clear the outstanding
dues in easy instalments. This will relieve them from the additional burden of paying
penal interest and other charges on defaulted amount. Further, rescheduling of loan
will make them eligible for fresh loans as well as interest incentive for prompt
repayment of instalments given by Govts in Karnataka and Haryana, thereafter.

The Conference felt that rescheduling of overdues normally can be done by the
SCARDB without specific guidelines from the Govt. However, wherever bank needs
approval of Govt/RCS as per byelaws or standing instructions, the Govt should
permit the same as a relief measure to help debt ridden farmers.
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The Conference took note that mandate of ARDBs to sell mortgaged land to recover

Loan Recovery

loan has been an effective deterrent to default and that willful default is increasing at
an alarming rate in States where Govt has banned sale of land to recover land. The
powers to execute sale of land to recover loan are delegated to bank's officials in most
of the States. ARDBs generally resort to sale of land only in respect of chronic willful
default and sale involves only a portion of mortgaged land, the estimated market
price of which is sufficient to clear the loan. The Conference suggested that State
Govts should give the following policy support to improve recovery climate.

(i) Torefrainfrom banninglegal recovery measures.

(ii) To provide timely compensation for losses on account of waivers and recovery

postponement at the instance of the Govt.
(iii) To delegate powers to bank's officials in States where it is not done so far.

Interest Rates

The interest rates payable by farmers for investment credit continues to be
unaffordable. When NABARD is charging 10% on refinance, banks are unable to
advance investment loans at less than 14%. Such high cost of credit acts as a huge
disincentive for farm investments which needs to be stepped up substantially for
sustaining the minimum required agricultural growth rate of 4% consistently.

It was suggested that the interest subvention scheme of Govt of India for crop loans
should be extended to investment credit also and that State Govts need to take up
this matter with Govt of India.

It was also observed that some of the State Govts are providing additional interest
subvention for crop loans to further reduce its cost from 4% after interest subvention
given by Govt of India. Such schemes should be extended to investment credit also,
which is 3 to 4 times costlier than crop loans.

Proposal to Merge with STCCS

The Ministry of Finance has recently proposed merger of ARDBs with Short Term
Cooperative Credit Structure as a condition for implementing revival package and
sought the opinion of State Govts on the proposal.
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The Conference after detailed deliberations on the matter came to the conclusion
that the merger is not a feasible option in all States, for the following reasons:-

(i) It involves the danger of abolition of all units of LT structure when there is a
need for increasing the network of financial institutions in rural areas.

(ii) The Andhra Pradesh experience where merger took place in 1995 does not
support the proposal. After merger, the operations of the combined structure
confined mainly to ST loans. Moreover, its operations also got paralysed
considerably due to unresolved staffissues for over a decade.

(iii) The main argument in favour of merger is that it will avoid duplication of
functions by institutions in LT and ST structures. The Conference felt that
this is not a valid ground for merger as large number of public and private
sector commercial banks co-exist in the same areas, competing each other
resulting in general improvement in their services to people. In the same way,
it will be advantageous for rural masses who primarily depend on
cooperatives for their financial needs to have the option of approaching any
one of the two separate streams of rural cooperative credit structure.

The Conference, therefore, recommended that the question of merger of LTCCS with
STCCS should be left to the decision of State Govts and Govt of India should not insist
on merger as a uniform prescription for all States. Similarly, implementation of the
package recommended by Vaidyanathan Task Force-II should not be linked to this
issue.

Business Diversification and Development

The Conference took note that ARDBs are required to fully meet the credit needs of its
members including short term credit requirements for the following reasons:-

- for optimum utilization of assets financed.

- to avoid dependence on informal sources.

- to increase frequency of contacts with the borrower and improve loan recovery.
- to attain viable business levels.

The Conference, therefore, recommended for removing restrictions prevailing in
some States in diversifying business of ARDBs into short term loans, non fund
businesses etc.
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The Conference took note that guarantee fee has either been waived or kept at a low

Guarantee fee waiver

rate in the following States.

[Haryana  fully waived; Uttar Pradesh 0.25% on incremental outstanding;
Rajasthan 0.1% on yearly outstanding; Gujarat 0.25% on outstanding; Kerala
0.75% which is being converted into govt equity in the Bank.]

The Conference broadly agreed that there is a strong case for remaining States also
for waiving guarantee fee or keeping it at a low rate on the following grounds:-

- toreduce the cost of investment credit.

-to promote investments in high priority sectors for income and employment
generation.

- Investment loans are used for purchase of machinery, implements and other
inputs resulting in substantial revenue to the Govt.

Block Guarantee

It was observed that revolving block guarantee will help SCARDBSs to avoid undue
delay in drawing funds with accompanying losses and will facilitate faster recycling
of funds and business growth. The Conference recommended that State Govts
should consider issuing revolving block guarantee to enable SCARDBSs to utilize the
guarantee within the overall limit without yearly renewals as prevalent in many
States.

Stamp Duty and Registration

The Conference took note that there is no stamp duty and registration fee for
registration of mortgaged deeds for availing loans from ARDBs in the States of Kerala,
Tamil Nadu, Maharashtra, Orissa, Tripura, Assam and Jammu & Kashmir. The
Conference found that there is a case for examining the possibility of waiving stamp
duty and registration fee in other States as well, in order to reduce the burden on
farmers and promote investments in agriculture and rural sectors.

Procedure for Registration

The Conference observed that loan documents executed between the borrower and
the ARDB are sent for registration to the sub registry office directly by the bank in the

(2]
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following States:-Kerala, Karnataka, Chhattisgarh, Uttar Pradesh, Maharashtra,
Gujarat, Madhya Pradesh, Orissa, Tripura, Assam and Jammu & Kashmir. The
Conference suggested that the remaining States should consider introducing the

procedure of sending the documents for registration by the bank directly to the
registrar's office instead of sending it through the loanees.

Amendment of ARDB Acts

The working of ARDBs in various States is governed either by the State ARDB Act or
separate provisions in the State Cooperative Societies Act. These Acts are due for
amendments in the light of 97" Constitutional Amendment. Some of the suggestions
emerged in the Conference to improve the working of ARDBs also involve certain
changes in the extant Acts relating to ARDBs. In this context, it was suggested that
the State Govts should take necessary steps to amend the extant State Cooperative
ARDB Act/State Cooperative Societies Act to incorporate among other things
necessary additional provisions in the light of action points emerged in the
Conference.

IYC National Conference of ARDBs

The Federation organized IYC National Conference of ARDBs to mark culmination of
programmes during International Year of Cooperatives 2012 during 20-21 November
2012 at Chandigarh. The main theme of the Conference was 'Cooperative
Enterprises Build a Better World' in line with the theme of International Year of
Cooperatives. The Conference had the following subthemes.

1. IYC 2012 and Opportunities for Strengthening Long Term Cooperative Credit
Structure.

2. Value Chain Financing in Agriculture.
3. Investment Opportunities in Organic Farming and Precision Farming.
4. Risk Reduction Strategies in Financing Agriculture.

Presentation of success stories documented by member banks as part of IYC 2012
formed an important segment of the Conference.

Shri K.K. Ravindran, Managing Director, NCARDB Federation; Dr. Dinesh, Chief

(2]
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Executive, NCUI; Dr. Prasun Kumar Das, Associate Professor, KIIT University, Mr.
Benedicto S. Bayaua, Ex-Secretary General, APRACA and Ms. P. Indira Devi,
Professor, Kerala Agricultural University were the principal speakers of the Seminar
sessions on sub themes. Expert comments on these subjects were given by ShriY.C.
Nanda, Ex-Chairman, NABARD; Shri P.V. Prabhu, Former Executive Director,
NCARDBF; Shri Bhagwati Prasad, Ex-Chief Executive, NCUI; Shri P. Sampath,
Director (Coopn), Ministry of Agriculture; Shri K. Jindal, Chief General Manager,
NABARD; Shri K. Sayeed Ali, Chief General Manager, NABARD; Dr. S.K. Batish,
Addl. Registrar of Cooperative Societies, Punjab as well as Chairmen & Chief
Executives of various States.

Conference devoted a three hour session for presentation of success stories
documented by member banks as part of [IYC celebrations of ARDBs. Success stories
presented in the Conference mostly related to projects financed by member banks.
Innovative practices and application of technology that suits best for each situation
and ensuring efficient use of resources including water, were the highlights of such
projects. The success stories presented by various banks included kinno plantation,
vegetable cultivation in green house, dairy farms using latest technology and also
service sector projects like marriage hall, setting up homestay arrangements for
tourists etc. Punjab, Karnataka and Kerala were awarded the 1%, 2" and 3™ prizes for
best presentations selected by the jury.

The Conference considered in detail the options before LTCCS.

[1] The structure should maintain its separate identity and existence.

[2] SCARDBs and PCARDBs should take immediate steps to address their
problems through internal initiatives. The Federation should guide and
monitor such initiatives and closely work with SCARDBs for implementing
such strategies successfully.

[3] SCARDBSs should take its own decisions in implementing these strategies
which are business decisions without asking/waiting for external directions
except amendments required in the statutes governing their working.

The Conference finalized strategies to be adopted by SCARDBSs for resource
mobilization, business diversification and tackling NPAs and overdues.

(2]
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The IYC National Conference of ARDBs made the following observations relating to
the future of LTCCS.

Core Group for Reform Initiatives

(1) The LTCCS should maintain its separate identity and existence and should
take steps to address their problems through internal initiatives instead of
waiting for external support for revival.

(2) The Conference also recommended that the Federation should issue
guidelines for taking internal initiatives by the structure and monitor such
initiatives and closely work with SCARDBs for implementing the same
successfully.

(3) The Conference observed that SCARDBSs should take its own decisions on all
matters pertaining to its business without asking/waiting for external
directions except in areas where amendments are required in the statutes.

The Board of Management of the Federation in its meeting on 15 December 2012
accepted the above recommendations and decided that each SCARDB should
constitute a Core Group for initiating reforms and innovative practices in resource
mobilization, loan recovery and NPA management as well as business diversification.
The Board suggested that the Board of SCARDBSs should constitute the Core Group
under the chairmanship of Chairman of SCARDB with members as below.

e Chief Executive (Convenor).
e Twomembers of the Board.
e Senior executives in-charge of functional departments in the SCARDB.

e Two outside experts with experience in banking and finance as being decided by
the SCARDB Board and,

e Managing Director, NCARDB (as permanent special invitee).

It was also suggested that Core Group should meet at least once in three months and
should be empowered to decide and execute reform initiatives in the structure
subject to approval/ratification by the Board. The Board also suggested the
Federation to issue detailed guidelines for operationalising the meetings of Core
Groups.
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Federation vide its letter Dt. 20 December 2012 issued guidelines on the
constitution, working and major areas to be considered by the meetings of Core
Group.

Outstanding issues with NABARD

The following issues concerning NABARD's refinance policy, which the Federation
and member banks have been pursuing with NABARD since last year, continue to
remain unresolved.

1) Reduction in the scale of refinance

NABARD has prescribed involvement of owned funds by SCARDBs in lending to the
extent of 10%, by reducing the scale of refinance to 90% of loans issued. Since ARDBs
are not permitted to take public deposits like other banks, none of the SCARDBSs are
in a position to fulfill this condition. Share contributions by borrowing members,
which is generally fixed at 5% of loans is the only source of own funds, which by and
large are locked up in overdues. In view of this, NABARD was giving refinance at a
higher level, which on the average came to 97% of loans given by SCARDBSs, with
provision to draw the balance as Central & State Govt's share in refinance.

2) Terms of repayment of refinance

NABARD has withdrawn the 2 year cushion for repaying refinance by equating the
repayment period of refinance and period of loans issued. Earlier, SCARDBs were
allowed to fix the period of loans shorter by 2 years compared to the period of
refinance which enabled them to absorb overdues of 15 to 20%. By making the
repayment period of refinance same as that of the loans SCARDBSs need to collect
100% of its demand to make timely repayment of refinance. SCARDBs and
Federation have been requesting NABARD for restoring the additional period given
earlier for repaying refinance, which is not considered yet.

3) Audit of SCARDBSs by Chartered Accountants

NABARD has made it mandatory for SCARDBs to get their Accounts audited by
Chartered Accountants for the year 2011-12 onwards. The Federation while
welcoming the system of audit by Chartered Accountants, requested NABARD to
address the following practical difficulties encountered by SCARDBSs in this regard.

(25]
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i)  Making audit report for the year just ended a condition for release of refinance
meant for disbursement of loans from the beginning of the year, results in
delay and losses to SCARDBs apart from slowing down their lending
programme. The Federation, therefore, suggested that refinance allocation for
a particular year should be done in the beginning of the year based on Audit
report for the year preceding the year just ended.

ii) The Federation suggested NABARD to coordinate with State Govt. for
preparing a panel of Chartered Accountants, which should be acceptable to
both NABARD and State Governments to avoid a second audit by Chartered
Accountants from NABARD panel in states where Statutory Audit is already
done by Chartered Accountants from State Govt's panel leading to wastage of
time and resources.

iii) At present, empanelment of Chartered Accountants is done by NABARD
without any involvement by SCARDBs concerned. Moreover, norms are also
not fixed for audit fee to be paid to the Auditors in the panel of NABARD, which
in most of the states is exorbitant when compared to industry standards.

4. Additional interest charges from weak SCARDBs

Even though NABARD fixes interest rates on refinance to SCARDBs at par with the
rate charged to other agencies, most of the SCARDBs are charged additional interest
rates ranging from 1.5-2.5% as risk cost. It is seen that among its clients, additional
interest towards risk cost is charged only to SCARDBs which is discriminatory
especially when refinance given to SCARDBs is covered by Govt guarantee while no
such guarantee is insisted from other recipients of its refinance. Such high rate of
interest puts additional burden on poor farmers, brings down loan repayment
further and also denies level playing field to SCARDBs.

Meeting of Federation's Representatives with Chairman, NABARD on 8th May
2012

The representatives of Federation met Chairman and Senior Executives of NABARD
on 8" May 2012 to discuss the issues relating to refinance policy of NABARD. The
meeting was attended by representatives of Federation and SCARDBSs, which are
currently drawing refinance from NABARD.
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Following are the important points deliberated in the meeting.

1)

2)

3)

4)

S)

6)

In view of likely delay in deciding refinance allocations to SCARDBs for 2012-
13 after receiving Audit Report, they should be given interim allocation of
refinance upto 30% of last year's drawal to facilitate uninterrupted lending.

NABARD should postpone the move to link refinance eligibility with the risk
profile of SCARDBES till recapitalization under the proposed revival package
for LTCCS takes place and in view of the fact that repayment of refinance given
to SCARDB are guaranteed by the State Govt.

Being non-resource based, SCARDBs are unable to involve owned funds to
the extent of 10% of loans, which has become necessary after scaling down
refinance to 90% of loans. NABARD is requested to restore the scale of
refinance at the earlier rate.

2 year additional period for repaying refinance enabled SCARDBs to absorb a
portion of unavoidable overdues in agriculture loans. After withdrawal of 2
year cushion in repayment SCARDBs are required to complete repayment of
funds received from NABARD within the period of corresponding loans when
banks receive 100% repayment which never happens in Agricultural loans.
NABARD, therefore, should restore the 2 year cushion given to SCARDBS for
repaying refinance.

Under the existing eligibility norms, NABARD does not consider any amount
of improvement in recovery for enhanced refinance allocation until the
recovery percentage crosses 70%. A bank achieving improvement in recovery
over the previous year irrespective of any cut off level deserves higher
refinance allocation to sustain that trend and improve its viability in terms of
business level. This should be considered while deciding refinance allocations
to SCARDBSs, this year.

NABARD abruptly stopped refinance support against crop loons, causing
huge losses to SCARDBs including Kerala and Rajasthan SCARDBs whose
disbursement of crop loans during 2011-12 at 7% interest rate using funds
borrowed at 11% are yet to be refinanced by NABARD.
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Recently NABARD started charging interest on refinance to SCARDBSs at half

yearly rests when SCARDBs in many States are allowed to charge interest only
atyearly rests.

Under the new system for repayment of interest, banks are required to pay
interest on entire outstanding refinance as on due date including fresh
drawals after the previous half yearly due date. Consequently, SCARDBs are
required to pay interest on refinance even before interest becomes due under
corresponding loans. The earlier system for payment of interest may be
restored.

SCARDBs have launched schemes to accept members' deposits. However,
NABARD's inspection team and Regional Offices, repeatedly warn them that
all deposits taken by them are subject to conditions laid down in the
guidelines on deposit mobilization issued in 1997 even though these
guidelines are not applicable to deposits made by members. NABARD should
not impose restrictions on members to place deposits with the ARDBs.

Rating of SCARDBs

NABARD introduced rating system for SCARDBs from the year 2012-13 for fixing
their refinance eligibility as well as rate of interest on refinance. The rating is done on

the basis of asset quality, profitability and owned funds as being determined by the

following criteria.

Asset quality

4

(i)

(ii)

(iv)

v)

Standard assets should be minimum 90% of refinance outstanding
(weightage 30%).

Standard assets plus investments should be more than 110% of refinance
outstanding (weightage 10%).

Standard assets plus Investments plus 25% of Gross NPA should be more
than 125% of refinance outstanding (weightage 5%).

Gross NPA percentage should be 10% or less (weightage 10%).
Recovery percentage should be more than 70% (weightage 5%).
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Operating profits i.e. gross profits before interest and taxes should be more than
7.5% (weightage 10%).

Profitability

Owned funds

(i) Proportion of owned funds to total assets should be 9% or more (weightage
10%).

(ii) Proportion of total liability to owned funds should be 10% or more (weightage
10%).

SCARDBs which get total score more than 75 out of 100 are rated as Low Risk, scores
between 75-40 as Medium Risk and less than 40 as High Risk.

SCARDBs in low risk category are eligible for unrestricted refinance based on their
lending programme. However, the refinance eligibility of SCARDBs falling in medium
and high risks are being decided on case to case based on action plans vetted by State
Governments for improving their rating.

Celebration of International Year of Cooperatives

Programmes in the Long Term Cooperative Credit Structure to celebrate IYC 2012
were launched on 30 January 2012 in conjunction with the 135" Meeting of the
Board of Management of the Federation in Mumbai.

As per guidelines for celebrating IYC 2012, State Cooperative Agriculture & Rural
Development Banks organized district-wise seminars in collaboration with PCARDBs
in the district and development departments of State Govts at district level. The
programmes of SCARDBs during IYC 2012 were culminated by State level
Conferences in October/November 2012.

Following are the other activities proposed to be undertaken by SCARDBs as part of
IYC celebrations.

(i) Essaycompetitions at school/college levels.

(i) Documenting and presenting success stories.

Federation organized a series of workshops and seminars as part of [IYC 2012. It was
decided that Federation's programmes during IYC, apart from discussing about IYC
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and its theme 'Cooperative Enterprises Build a Better World' should also discuss
topics relevant to the working of ARDBs with a view to strengthening the structure.

State and National level programmes of LTCCS as part of IYC 2012 were concluded
with the IYC National Conference of ARDBs held during 20-21 November 2012 at
Chandigarh. National Conference comprised of Seminars on

i) IYC2012 and Indian Cooperatives.

(ii) IYC2012 and LongTerm Cooperative Credit Structure.

(iii) Investmentopportunities in Organic Farming and Precision Farming.

(iv) Risk Reduction Strategies in Financing Agriculture.

The success stories documented by member banks from various States were also
presented in the Conference through video presentations. The Federation gave cash
awards for the best three success stories presented in the National Conference.

International Cooperative Day on 7 July 2012

The United Nations International Day of Cooperatives is celebrated on 1* Saturday of
July every year. 2012 being the International Year of Cooperatives, ICA has selected
the same theme for International Year as the theme for this year's International Day
also i.e. 'Cooperative Enterprises Build a Better World'. This theme highlights the
role of cooperatives in helping individuals coming together during difficult economic
times to leverage their resources, access markets and restore balance to price
negotiations. The cooperative has the greatest degree of participatory governance of
any of the major enterprise models and reflect the values of community through
member engagement. The principles of equity participation and sustainability make
cooperatives vibrant and successful in every sector from agriculture, fisheries and
forestry to cooperative banking and credit unions, from housing and healthcare to
mutual and cooperative insurance and especially in worker formed cooperatives,
cooperatives create decent jobs, enjoy greater trust among consumers and last
longer than other forms of enterprise.

Contribution by Govt. of India to the Debentures of SCARDBs during the year
2012-13

Govt. of India, Ministry of Agriculture, made a budget provision of ¥30.00 crores for
the financial year 2012-13 for investment in debentures of SCARDBS, subject to the
following conditions.



1)

2)

3)

4)

5)

\
\V/ 53rd
Annual Report
@2012-13
State Govts must invest matching share within three months from
investment by Govt of India.

SCARDBSs should send debenture scrips and pay interest and redemption
proceeds on due dates without waiting for advance return of matured
debenture scrips.

Penal interest will be charged @ 1% per annum in case of default in repayment
of principal/interest on Special Development/Ordinary Debentures.

All pending debenture proposals floated during previous financial years will
be considered during the financial year 2012-13.

State Govts have also been asked to inform Ministry of Agriculture regarding
the budget provision and confirm State Govt's matching debenture support
during2012-13 by July 31,2012.

Financial Assistance to JLTCs of SCARDBs

NABARD had earlier decided to stop assistance to JLTCs of SCARDBS from

Cooperative Development Fund from 1% April 2012 without assigning any reason

thereof. Federation has requested for restoring the support to JLTCs on continuous

basis on the following grounds.

1)

2)

3)

Support given to JLTCs is the only scheme for CDF assistance to SCARDBs at
present, since NABARD has already stopped assistance to SCARDBs from
CDF for computerization, technical and infrastructure support.

JLTC is the only avenue for PCARDBs to train their staff as they generally
cannot afford the expenses including course fee for sending them to other
training institutions.

The scheme of providing financial support to JLTCs was originally introduced
and modified from time to time on the basis of studies undertaken on the need
for extending support by NABARD to inhouse training facilities for the staff of
SCARDBs and PCARDBs.

In response to the representations by Federation and SCARDBs concerned for

restoring the support, NABARD later on decided to continue the assistance to
JLTCs with intimation that the support might be continued from 2013-14. Though

(31]
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NABARD has not intimated any change in its policy in this regard, indications are

that SCARDBs have to get the training programmes of JLTCs accredited by BIRD,
Lucknow, for getting NABARD's financial assistance from 2013-14 onwards.

Amendment to NABARD Act 1991

The Union Cabinet on February 7, 2013 approved certain amendments to the
NABARD Act 1981. The Amendment Bill is expected to be presented in the Budget
Session of Parliament. Following are the proposed amendments.

1) Raising the authorized capital of NABARD to ¥20000 crore from ¥5000 crore.

2) The meaning of cooperative society is proposed to be enlarged to include Multi
State Cooperative Societies registered under any central law or any other
central or state law relating to cooperative societies.

3) Change of ownership to facilitate the transfer of remaining share capital of
NABARD from RBI to Central Govt.

4) Increasing the scope of operations of NABARD under short term funding
proposes and other agencies.

S5) It is also proposed to combine the post of Chairman and post of Managing
Director into one to ensure a distinct line of command.

As per the provisions of extant NABARD Act, Multi State Cooperative Societies are not
eligible to be financed by NABARD. Accordingly, Uttar Pradesh Sahakari Gram Vikas
Bank which technically became a multi state cooperative society after formation of
Uttarakhand State as per the deemed provision regarding registration of Multi State
Cooperative Societies Act, was not eligible for refinance from NABARD. Similarly,
Goa SCB is registered as a multi state cooperative society was also not getting
funding support from NABARD for the same reason. The proposed amendments to
NABARD Act will address the legal problems faced by these banks in obtaining
refinance from NABARD.

Highlights of Union Budget 2013-14

The Union Budget for 2013-14 was presented in the Lok Sabha by Shri P.
Chidambaram, Hon'ble Minister for Finance on 28" February 2013.

(32]
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The Budget envisages a total expenditure of ¥16.65 lakh crore during 2013-14 of
which ¥5.55 lakh crore will be under Plan Schemes. At the above level of

expenditure, fiscal deficit for 2013-14 is estimated at 4.8% compared to 5.2% in
2012-13 and the revenue deficit will be 3.3% compared to 3.9% in 2012-13.

The following are the highlights of the budget relating to Agriculture & Agriculture
Credit.

e Ministry of Agriculture is given an allocation of ¥27,049 crore which is 22%
higher than the previous year.

e Continuing the programme of Green Revolution of Eastern India.

e Introducing Crop diversification programme.

e Pilot Programmes on Nutri-Farms for introducing new crop varieties that are
rich in micro-nutrients.

o Establishing National Institute of Biotic Stress Management for addressing
plant protection issues at Raipur and Indian Institute of Agricultural Bio-
technology in Ranchi.

¢ Extending Pilot Scheme for Coconut rejuvenation to all of Kerala State.

e Target for agricultural credit has been fixed at ¥7 lakh crore from ¥5.25 lakh
crore during 2012-13 and to continue interest subvention scheme for short
term crop loans which will also be extended to crop loans borrowed from
private sector scheduled commercial banks.

Budget as usual does not have any programme for the cooperative sector which
accounts for 20% of GDP of the country. Though interest subvention scheme for crop
loan is extended to private sector commercial banks, the same is still denied to crop
loan borrowers of agriculture and rural development banks. Government has
increased the target for agricultural credit from 5.25% to X7 lakh crore. But there is
no target for investment credit, the proportion of which in total credit is drastically
getting reduced year after year with disastrous consequences on agricultural
productivity. Similarly though crop loans are available at affordable cost, interest
rate of investment credit continues to be unaffordable at 14-15% p.a. Govt. is
repeatedly ignoring this issue. Even though credit target has been increased it is
pointed out that no attempt has been made to ensure its availability at adequate
measure in different regions in the country as well as between different class of
farmers within each region.

(33]
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IV. REVIEW OF MEMBER BANKS' OPERATIONS DURING 2012-13

A. Loans Advanced

The total loans advanced by 19 SCARDBs during the year 2012-13 amounted to
¥3305.02 crore as againstI4142.31 crore during 2011-12. The decrease in the loan
disbursement during the current year amounted to I837.29 crore, showing a
downward trend of 20.21% over the previous year which was mainly due to
suspension of lending operations by Uttar Pradesh SCARDB. The increase in lending
was mainly contributed by Kerala (21.50%), Pondicherry 16.85%), Gujarat (6.42%)
and Assam (>100%), however, there was decrease in lending in respect of Uttar
Pradesh (>100%), Chhattisgarh (85.36%), Haryana (56.14%), Himachal Pradesh
(41.06%), Tamil Nadu (34.27%), West Bengal (28.61%), Rajasthan (20.39%), Tripura
(16.51%) and Punjab (11.38%). The aggregate loans outstanding at Ultimate
Borrowers level stood at¥17960.57 Crore for the year 2012-13 as against¥17386.87
Crore for the previous year 2011-12.

B. Borrowings

The aggregate borrowings of 10 SCARDBs (Assam, Bihar, Chhattisgarh, Gujarat,
Jammu & Kashmir, Madhya Pradesh, Maharashtra, Orissa and Uttar Pradesh have
NIL borrowings) out of 19 SCARDBSs during the year 2012-13 amounted to 32326.37
crore, as againstI2525.48 crore during 2011-12, resulting in a decrease 0f¥199.11
crore (7.88%) over the previous year. The share of NABARD refinance in the total
amount raised by SCARDBs amounted to ¥1741.31 crore accounting for 74.85% in
the year 2012-13. While Himachal Pradesh, Punjab, Rajasthan, Tripura & West
Bengal SCARDBs registered an increase in borrowings during the current year,
whereas there was decrease in respect of Karnataka (46.59%), Haryana (25.03%),
Tamil Nadu (11.26%), Pondicherry (10.25%) and Kerala (6.76%).

The Borrowing Outstanding of 19 SCARDBs amounted to ¥15047.22 crore as on 31
March 2013 as against ¥15512.17 crore as on 31 March 2012. The decrease in
borrowings outstanding was mainly accounted by Bihar (30.67%), Uttar Pradesh
(20.40%), Chhattisgarh (17.46%), Madhya Pradesh (12.39%), Himachal Pradesh
(12.12%), Tripura (7.33%), Gujarat (6.74%), Karnataka (5.35%) & Tamil Nadu
(3.19%) while there was increase in the case of Kerala (15.69%) & Pondicherry
(9.84%) and marginally high in case of Punjab, Rajasthan and West Bengal
SCARDBs.
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During the year 2012-13, 12 SCARDBSs raised ¥732.01 crore as against ¥336.82
crore in the year 2011-12 reporting a substantial increase of ¥395.19 crore

C. Deposit Mobilisation

(>100.00%) over the previous year. The increase in deposit mobilization was mainly
contributed by Kerala, Tamil Nadu, Gujarat, Punjab and Karnataka SCARDBs,
contributing 89.47% out of total deposit mobilized. The deposits outstanding as on
31 March 2013 amounted to ¥1020.54 crore as against ¥695.95 Crore as on 31
March 2012.

D. Financial Performance

Out of 19 SCARDBS, only 13 SCARDBs have furnished the data as on 31 March
2013. Out of the 13 SCARDBs, 8 SCARDBSs have reported Profit while 5 SCARDBs
(Assam, Haryana, Jammu & Kashmir, Orissa and Pondicherry) have reported loss.
The total profit of 8 SCARDBSs stood at¥105.15 crore and the losses of 5 SCARDBs at
365.37 crore. Bihar, Chhattisgarh, Madhya Pradesh, Maharashtra, Tamil Nadu and
Uttar Pradesh SCARDBSs did not furnish the data.

E. Non Performing Assets

The total loan outstanding of 19 SCARDBs amounted to ¥19617.62 Crore as on 31
March 2013, the NPA stood at¥6628.80 Crore amounting to 33.80% of the total loan
outstanding as against 33.89% as on 31 March 2012.

F. Recovery Performance

The yearly recovery performance at Ultimate Borrowers level is worked out for the
period July-June. As the data as on 30 June 2013 was not readily available at the
time of finalizing this report, the position as on 30 June 2012 is considered for review.
The total ground level demand of ARDBs during 2011-12 (30 June 2012) were
311841.68 Crore against which collections amounted to I4821.37 Crore which
formed 40.70% of demand as against 45.25% as on 30 June 2011. The recovery
percentage at Ultimate Borrowers level was above 50% in the case of 8 banks viz.
Himachal Pradesh, Karnataka, Kerala, Pondicherry, Punjab, Tamil Nadu, Tripura &
West Bengal SCARDBs whereas the same in respect of Chhattisgarh, Gujarat &
Rajasthan were in the range of 40 to 50%. The poorest recoveries were in respect of
Assam & Orissa SCARDBs which were reported in single digit.

(35
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There was no change in the structural pattern of SCARDBSs during the year 2012-13
under report. Of the 19 SCARDBs, the number of federal and unitary SCARDBs
continued to be 10 and 7 respectively and the remaining 2 SCARDBSs having a mixed

G. General Information

structural pattern comprising of affiliated PCARDBs as well as own branches. The
general administrative data is worked out for the year 2011-12, based on the
information readily available at the time of finalizing this report, the position as on 31
March 2012 is considered for review. The Unitary structure SCARDBs were operating
through 777 branches. The Federal structure had 714 PCARDBs which in turn had
1005 branches as on 31 March 2012. The total membership of 18 SCARDBs as on 31
March 2012 was 132.17 Lakh of which the borrowing members were 66.61 Lakh.
While 11 SCARDBSs had elected board and 8 SCARDBSs did not have an elected board
as on 31 March 2012. At PCARDBs level, 398 PCARDBs (9 SCARDBSs) had elected
board as on 31 March 2012. The data in briefin this regard is as under:-

Sr. No. Particulars As on 31-Mar-2012
1) Number of SCARDBs (Federal) 10
2) Number of SCARDBSs (Unitary) 7
3) Number of SCARDBS with mixed Structural pattern 2
4) Number of Branches of SCARDBs (Unitary) 777
S) Number of PCARDBs (Federal) 714
0) Number of Branches of PCARDBs (Federal) 1005
7) Total Membership (in Lakh) 132.17
8) Of item 7, Borrowing members (in Lakh) 66.61
9) Number of SCARDBs having Elected board 11
10) | Number of PCARDBS having elected board 398
11) [ Staff in SCARDBs (Number) 0641
12) [ Staff in PCARDBs (Number) 9384
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V. PROGRAMME OF ACTIVITIES OF THE PLANNING, RESEARCH
AND DEVELOPMENT (PRD) CELL

The Planning, Research and Development Cell (PRD) Cell was established in 1973 in
the Federation to undertake specific research and development activities with
financial support by way of grant-in-aid from the Ministry of Agriculture,
Government of India. The PRD Cell has undertaken the following activities during
the current year.

(A) Conferences/Seminars/Workshops/Training Programmes
1) Conference of CEOs

The Conference of CEOs of SCARDBSs was held on 8 May 2012 in Mumbai to review
performance of ARDBs in key operational areas during 2011-12 and to finalise the
programmes for 2012-13. The Conference also considered the proposed programmes
as part of IYC 2012 Celebrations by the Federation and member banks. The
Conference finalized on the following;

(1) Bank-wise programme for lending, recovery and resource mobilization.

(2) Impact of changes in the refinance policies of NABARD and suggestions for
modifications in the refinance policy.

(3) Programmes at the level of member banks as well as Federation's as part of
IYC 2012 Celebrations.

2) Workshop on Risk Rating of SCARDBs

A Workshop on Risk Rating of SCARDBs was conducted on 21 June 2012 at Mumbai.
The Workshop was attended by CEOs of SCARDBs. Executives of NABARD also took
partin the deliberations.

The Workshop was organized on the background of introduction of Risk Rating
System for SCARDBs by NABARD. A team of experts from NABARD consisting of
Shri S.K. Mitra, Executive Director; Shri J.G. Menon, Chief General Manager (ICD),
Shri K. Ramadoss, Chief Risk Manager and Shri Sudhanshu Kumar, Asst. General
Manager (ICD); participated in the deliberations and made presentation on the
salient aspects of the Risk Rating System in detail. Important decisions taken in this
Workshop are listed below;
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e There should be minimum required annual growth in refinance allocations
for banks in low and medium risks to support a higher lending programme

considering double digit inflation and need to step up business level to meet
growing costs.

e The arrangement of giving interim refinance on same terms should be
continued to cover the lead time for audit and also for getting govt guarantee.

e The risk based refinance system should pave way for waiving govt guarantee
in deserving cases.

e Refinance should be given for a uniform period of 11 years instead of linking
with tenure of individual loans. The period of 11 years was suggested on the
basis of weighted average tenure of refinance outstanding at present.

e NABARD should expedite clarification that ARDBs have freedom to accept
member deposits without restrictions and should not object to ARDBs taking
member deposits in excess of net worth, in their inspection reports.

e In view of continuing uncertainty regarding the package and the urgency to
take revival initiatives including deposit mobilization, NABARD should revive
CDF support especially for infrastructure and capacity building as well as
computerization.

e NABARD should consider issuing detailed guidelines on recovery procedure
covering the following aspects:-

(i) Cutoff period for initiating legal recovery measures.
(ii) Transfer of sale powers to banks' officials wherever not done.
(iii) Guidelines for engaging recovery agents.

3) Seminar on Risk Management in ARDBs

Federation organized the Seminar on Risk Management in ARDBs on 7 August 2012
at Srinagar (J&K). The Seminar was attended by Chairmen and Chief Executives and
Senior Executives of member banks. The Seminar considered the Risk Assessment
system for ARDBs in detail and deliberated on strategies to control risks.
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The Seminar identified the following central areas for special attention in order to
improve the risk rating of ARDBs.

1) Tackling NPAs and overdues.

2) Introducing short term loan products funded by resources mobilized through
deposits and borrowings from sources other than NABARD.

3) Mobilising members deposits as per the guidelines issued by the Federation.

4) Initiate legal action in all the accounts where there are no repayment for a
continuous period of two years.

S5) Restructuring loans in accounts where there is partial repayment against
demand every year, by increasing the period of loan for reducing the quantum
of yearly instalments.

6) Banks to constitute Risk Management Committee at PCARDB/Branch as well
as at SCARDB level.

4) Conference of Principal Secretaries (Coopn.)

A Conference of Principal Secretaries (Coopn) was organized jointly by the Federation
and Government of Punjab on 20 September, 2012 at Chandigarh. The Conference
was attended by Principal Secretaries (Coopn)/Registrar of Cooperative Societies
from 12 States as well as representatives of Govt of India, NABARD and SCARDBs.
The Conference for the first time gave the Federation opportunity to discuss the
issues concerning LTCCS in various States with the Principal Secretaries (Coopn)
and to seek their support in revamping the structure. The Conference made
recommendations on a wide range of issues concerning the structure and operations
of ARDBs. These recommendations are listed in Chapter-III of this report.

5) IYC National Conference of ARDBs

The Federation organized IYC National Conference on 20-21 November 2012 at
Chandigarh (Punjab), which was attended by 331 participants from
PCARDBs/SCARDBSs. The target group of the Conference was the Chairmen, CEOs
of the Banks. The Conference was also attended by the eminent leaders of
cooperative movement, experts in rural banking and agriculture finance, officials
from Govt. of India, Govt. of Punjab, Govt. of Haryana, officials from NABARD, NCUI
etc. The purpose of the Conference was
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e To mark culmination of sectoral programmes during International Year of
Cooperatives 2012.

e To highlight and showcase the contributions of cooperatives in social and
economic development.

e To make known to the world the usefulness and suitability of cooperative
business model to faster economic growth with stability and equity.

e To help governments to evolve appropriate policies for the formation and
growth of cooperatives in all sectors in the economy.

Programme Details

Date/Time Name of Session Learning Points of the Session
20.11.2012 | Business Session-I IYC 2012 and Opportunities for Long
Term Rural Cooperative Credit
Structure.
Business Session-II IYC 2012 and Indian Cooperative
Movement.
Business Session-III Presentation of Success Stories by

representatives of SCARDBs.

21.11.2012 |Business Session - IV 1. Value Chain Financing in
Agriculture.

2. Risk Reduction Strategies in
Financing Agriculture.

Business Session - V Investment opportunities in Organic
Farming.

IYC National Conference of ARDBs fully met its main objective of publicizing and
internalizing, the theme of UN IYC 2012 “Cooperative Enterprises Build a Better
World”. The Conference also provided opportunity to SCARDBS to present success
stories of Agriculture and Rural Development Projects financed and promoted by
them, which were documented as part of IYC 2012 programmes of NCARDB
Federation. Conference also deliberated on the following sub-themes.
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Investment Opportunities in Precision Farming and Organic Farming.

Value Chain Financing in Agriculture.
Strategies to reduce risks in financing small land holder farmers.

e

Co-operative Reforms in India.

The deliberations on these topics comprised of presentation and expert comments by
eminent experts in respective fields followed by general discussions. The
recommendations of IYC National Conference are given in Chapter-III of this report.

6) Meetings of Core Group for Reform Initiatives (CGRI) in SCARDBs

Constitution, participation and monitoring of Core Group for initiatives at the level of
SCARDBs has been one of the important activities undertaken by the Federation
through its PRD Cell. A detailed report on the Constitution as well as meetings of the
CGRIis given in Chapter-IIl in this report.

(B) Publications

(a) Monthly Progress Report of ARDBs : 12 consolidated monthly reports from
April 2012 to March 2013 were brought out during the year 2012-13.

(b) Annual Statistical Bulletin : The Bulletin for the year 2010-11 was brought
out during the year and the bulletin for the year 2011-12 is under

compilation.

(c) Publication of Land Bank Journal : During the year, 2 quarterly issues i.e.
June 2012 and September 2012 have been published and December 2012 is
under print and March 2013 is under compilation.

VI. FINANCE AND ACCOUNTS

The summary of Assets and Liabilities and Income & Expenditure accounts for the
year 2012-13 are given below:
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ASSETS AND LIABILITIES ¢ Lakh)
Sr. Sr.
No. LIABILITIES As on No. ASSETS As on
31.3.13 | 31.3.12 31.3.13 | 31.3.12
1. Reserve Fund 1684.24 1613.00 1. Cash 21.16 16.84
& Other Funds & Bank Balances
2. Secured Loans 10.45 945.93 2. Investments 1404.37 | 2266.86
3. Other Liabilities 43.18 66.99 3. Fixed Assets 248.50 255.97
& Provisions
4. Surplus 8.22 9.80 4. Sundry Debtors 57.56 83.28
transferred from & Receivables
Income & Exp.A/C
S. Loans & 10.89 9.09
Advances
6. Sundry Deposits 3.61 3.68
& Prepaid Exps.
TOTAL 1746.09 | 2635.72 TOTAL 1746.09 | 2635.72
INCOME AND EXPENDITURE
(X Lakh)
:1;. Particulars Amount
INCOME 2012-13 2011-12
1. AMS & Additional contributions from 109.54 88.66
member banks
2. Interest income 85.42 74.61
Grants received 18.00 26.00
Miscellaneous income / Dividend / 0.62 0.34
Guest House service charges
S. Provisions written back 47.33 0.00
TOTAL (1 to 5) 260.91 189.61
EXPENDITURE
1. Management cost 95.91 94.87
2. Other office expenses 22.56 26.53
3. Meetings /Seminar/Conference expenses 32.00 9.63
4. Premises maintenance expenses 8.98 8.18
S. Provisions /Reserves 93.23 40.60
TOTAL (1 to 5) 252.68 179.81
Surplus 8.23 9.80
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The position of various endowment funds as on 31 March 2013 are briefly

VII. ENDOWMENT FUNDS

enumerated below :
Name of the Fund Balance as on Activities under the Fund
31.3.2013

1. B. Venkatratnam 377,861.99 B.V. Memorial Trophy is awarded for
Memorial Fund the best ARDB in Category-I every year.

2. Udaybhansinhji 31,24,473.42 (i) Awarding prizes to the meritorious
Memorial Fund trainees of Diploma Course in Land

Development Banking at the Institutes of
Coop. Management in the country run by
the National Council for Coop. Training.
(ii)Udaybhansinhji Memorial Trophy
awarded to Category-Il every year.

3. Dattatrayalu 359,647.50 The Dattatrayalu Trophy for the best bank
Memorial Fund in Category-Illis awarded every year.

4. M.N.Nambiar ¥52,570.86 M.N. Nambiar Trophy is awarded for the
Memorial Fund best performance in lending by ARDBs
constituted by every year
Kerala SCARDB '

5. Punjab Chief 346,331.00 Punjab Chief Minister's Trophy is awarded
11:‘/I1n1§t§r S ’I‘;Ij‘copthﬁ for best performance in Recovery by

und Constitute
ARDB .
by Punjab SCARDB sevetyyeat
6. Silver Jubilee Fund 33,27,405.10 Under this Fund, Federation is giving
Fellowship of ¥25,000/- to one employee
or any member or ward of a member of any
member bank for doing the Post Graduate
Business Management Diploma Course
conducted by VAMNICOM, Pune.
7. Asian Raiffeisen 31,42,632.18 -
Center Fund
constituted by
Federation.
TOTAL 78,30,922.05
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VIII. GENERAL BODY, BOARD AND EXECUTIVE COMMITTEE

General Body

The General Body consists of members of the Federation, represented by the

Delegates nominated by the Board of Directors of the respective bank.

S R

o

10.

11.
12.

13

14
15

Following is the list of members of the Federation.

Andhra Pradesh State Co-operative Bank Ltd., Hyderabad.

Assam State Co-operative Agriculture & Rural Development Bank Ltd., Guwahati.
Bihar State Co-operative Land Development Bank Ltd., Patna.

Chhattisgarh Rajya Sahakari Krishi Aur Gramin Vikas Bank Maryadit, Raipur.

Gujarat State Co-operative Agriculture & Rural Development Bank Ltd.,
Ahmedabad.

Haryana State Co-operative Agriculture & Rural Development Bank Ltd., Panchkula.

Himachal Pradesh State Co-operative Agriculture & Rural Development Bank
Ltd., Shimla.

Jammu & Kashmir State Co-operative Agriculture & Rural Development Bank
Ltd., Srinagar.

Karnataka State Co-operative Agriculture & Rural Development Bank Ltd.,
Bangalore.

Kerala State Co-operative Agricultural & Rural Development Bank Ltd.,
Thiruvananthapuram.

Madhya Pradesh Rajya Sahakari Krishi Aur Gramin Vikas Bank Ltd., Bhopal.

Maharashtra State Co-operative Agriculture Rural Multipurpose Development
Bank Ltd., Mumbai.

.Orissa State Co-operative Agricultural & Rural Development Bank Ltd.,

Bhubaneshwar.

. Pondicherry Co-operative Central Land Development Bank Ltd., Pondicherry.
. Punjab State Co-operative Agricultural Development Bank Ltd., Chandigarh.
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16. Rajasthan Rajya Sahakari Bhoomi Vikas Bank Ltd., Jaipur.

17. Tamil Nadu Co-operative State Agriculture & Rural Development Bank Ltd.,

Chennai.

18. Tripura Co-operative Agriculture & Rural Development Bank Ltd., Agartala.

19. Uttar Pradesh Sahakari Gram Vikas Bank Ltd., Lucknow.

20. West Bengal State Co-operative Agriculture & Rural Development Bank Ltd.,

Kolkata.

21. Delhi State Cooperative Bank Ltd., New Delhi.

22. Goa State Co-operative Bank Ltd., Panaji.

23.

Board of Management

As per Byelaws No.20(iii), the Board of Management of the Federation consists of 20
Directors elected by the General Body, 1 Director being nominated by the Central
Govt., 2 Directors co-opted by the Board apart from Managing Director, who is ex-

officio member of the Federation.

Meghalaya Co-operative Apex Bank Ltd., Shillong.

The Board of Management as on 31.3.2013 consisted of the following persons:-

Vice Chairman

3;' Name of Board Member Member Bank representing
1. | ShriK. Sivadasan Nair, MLA Kerala State Cooperative
Chairman Agricultural & Rural
Development Bank Ltd.
2. | Shri Sukhdarshan Singh Mrar Punjab State Coop. Agricultural

Development Bank Ltd.

Shri Y.V. Reddy
Vice Chairman (till February 2012)

Position vacant since February 2012.

(Shri Kollukuduru Veera Reddy,
elected President, AP SCB in
February 2012)

Andhra Pradesh State
Cooperative Bank Ltd.
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4. | Shri Kishan Singh Bhatol Madhya Pradesh State Cooperative
Vice Chairman Agriculture & Rural Development
Bank Ltd.
S. | Shri Narayan Rupini, MLA Tripura Coop. Agri. & Rural Dev.
Vice Chairman (till August 2012) Bank Ltd.
Position vacant since August 2012.
(Shri Jyotilal Dutta assumed charge
of President vide Bank's
communication Dt. 16.8.2012)
6. | Shri Bijay Kumar Singh Bihar Rajya Sahakari Bhumi
Vikas Bank Maryadit
7. | Shri Devendra Kumar Pandey Chhattisgarh Rajya Sahakari Krishi
Aur Gramin Vikas Bank Ltd.
8. | Dr. Bijender Singh Delhi State Coop. Bank Ltd.
9. [Shri Ishwarbhai B. Chaudhari Gujarat State Co-op. Agri. &
Rural Dev. Bank Ltd.
10.] Shri R.G.N. Mule (till August 2012) Goa State Cooperative Bank Ltd.
Position vacant since August 2012.
(Shri Ulhas B. Phal Dessai assumed
charge of Chairman vide Bank's
communication Dt. 28.8.2012)
11.|Shri Dalip Singh Yadav Haryana State Coop. Agriculture &
Rural Development Bank Ltd.
12.|Shri S. S. Chauhan Himachal Pradesh State Coop. Agri.
& Rural Development Bank Ltd.
13.|Shri A.R. Shivaram Karnataka State Coop. Agriculture
& Rural Development Bank Ltd.
14.|Dr. Subhash Mane Maharashtra State Coop. Agri.

Rural Multipurpose Dev. Bank Ltd.
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15.|Shri A. Arivazhagan Pondicherry Co-operative Central
Land Dev. Bank Ltd.

16.|Shri Ashok Kumar Faujdar Rajasthan Rajya Sahakari Bhoomi
Vikas Bank Ltd.
17.|Shri M. Mohan Tamil Nadu Co-op. State Agriculture
& Rural Dev. Bank Ltd.
18.|Shri Nawal Kishore Uttar Pradesh Sahakari Gram Vikas
(continued till April 2012) Bank Ltd.

Position vacant since April 2012.

(Shri Ram Jatan Yadav assumed
charge of MD since April 2012.
Shri Shivpal Singh Yadav elected
Chairman in February 2013.
Nomination to General Body
being received.)

19. | Shri W.K. Kyndiah Meghalaya Coop. Apex Bank Ltd.

20.|Shri K.K. Ravindran Ex-officio

The current 5 year term of the Board will expire on 10 October 2013.
Executive Committee

Shri K. Sivadasan Nair, MLA, Chairman.

Shri Sukhdarshan Singh Mrar, Chairman, Punjab SCADB.
Shri K. S. Bhatol, Chairman, MP SCARDB.

Dr. Bijender Singh, President, Delhi SCB.

Shri A.R. Shivaram, President, Karnataka SCARDB.
ShriBijay Kumar Singh, Chairman, Bihar RSBVB.

Shri Dalip Singh Yadav, Director, Haryana SCARDB.
ShriK.K. Ravindran, Managing Director.

Nk b=

Permanent Invitees

1. ShriAshok Kumar Faujdar, Chairman, Rajasthan RSBVB



\\.’/ 53rd

O et
Administrative Committee
1. ShriK. Sivadasan Nair, MLA, Chairman.
2. ShriS.S. Mrar, Chairman, Punjab SCADB.

3. ShriKishan Singh Bhatol, Chairman, Madhya Pradesh SCARDB.
4. ShriK.K. Ravindran, Managing Director.

Meeting of General Body, Special General Body, Board and
Executive Committee during the F.Y. 2012-13

The Meetings of the General Body, Board of Management and Executive Committee
held during the year under report with dates and venues are listed below:

Meetings Place Date

(a) General Body (52nd Meeting) Srinagar (J&K) 7 Aug. 2012

(b) Board of Management

136th Board Delhi 23 April 2012
137th Board Srinagar (J&K) 07 Aug. 2012
138th Board Goa 15 Dec. 2012
139th Board Jaipur 16 March 2013

(c) Executive Committee Meeting

Delhi 23 April 2012

Goa 15 Dec. 2012

The Board Meetings continued to be the main forum for discussing the policy and

operational issues related to rural credit apart from reviewing the operations of mem-
ber banks.

During the year under report, the Board, besides discussing the regular items related
to business operations of member banks and periodical review of performance under
debenture floatations, advances, recovery etc., also considered and discussed the
following subjects in its meetings.
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Shifts in the refinance policy of NABARD with respect to SCARDBs.
Revival Package for Long Term Cooperative Credit Structure.
Introduction of capital adequacy norms for SCARDBs.
Rating of SCARDBSs on the basis of findings in voluntary inspection by NABARD.
Investment portfolio of SCARDBs.
Agenda for Meeting of various Committees suggested by NABARD.
Economic Scene 2011-12.
Highlights of Union Budget 2012-13.

ICA's message on International Womens' Day 8 March 2012

.Review of performance of SCARDBs during April 2011 to January 2012 in key

operational areas.

Risk assessment of SCARDBs.

Micro Management of loan recovery.

Meeting of Federation's representatives with Chairman,NABARD on 8 May 2012.
Conference of Chairmen and Chief Executives of SCARDBs on 21June 2012.

Contribution by Govt of India to the debentures of SCARDBs during the year
2012-13.

Agri-clinics and Agri-business Centres Continuation of the Scheme for the year
2012-13.

Standardised loan application form for loans under Agri-Clinics and Agri-
Business Centres Scheme of Govt. of India.

Message of ICA on the occasion of International Cooperative Day on 7 July 2012.
Issues in the Long Term Cooperative Credit Structure.

Conference of Principal Secretaries (Coopn.) held on 20 September 2012 at
Chandigarh.

Reviving LTCCS through Internal Initiatives.
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Performance of SCARDBs during April-September 2012 in key operational areas.

Rate of interest on refinance w.e.f. 3rd August 2012.

Constitution of Core Group for Reform Initiatives by SCARDBs.
Financial assistance to JLTCs run by SCARDBs under SOFTCOB.

Rate of interest on refinance to SCARDBs Request made to NABARD to waive
additional interest towards risk cost on refinance.

Amendment to the NABARD Act 1981.
The Constitution (97th Amendment) Act 2011 as applicable to Federation.

Request for extending the crop loan interest subvention scheme to institutions in
the LTCCS.

Performance of SCARDBs during April 2012-December-2012 in key operational

areas.

Highlights of Union Budget 2013-14.

IX. REPRESENTATION AT NATIONAL AND INTERNATIONAL

LEVELS

Membership at National and International Levels

At the national level, the Federation continued its membership with the;

National Co-operative Union of India (NCUI).
Indian Merchants' Chamber (IMC).
Indian Banks' Association (IBA).

Centre for International Co-operation and Training in Agricultural Banking
(CICTAB) and,

Indian Society for Studies in Cooperation.

The Federation is also holding membership as shareholder of the
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1) National Film and Fine Arts Cooperatives Ltd. (NAFFAC), New Delhi.
2) Indian Tourism Cooperative Ltd. (ITC), New Delhi.
3) Co-operative Bank of India (COBI), New Delhi.
The Federation is represented on the management of some of these institutions.
At international level, the Federation continued to be affiliated to the;
1) International Cooperative Alliance (ICA), Geneva, Switzerland.
2) International Raiffeisen Union (IRU), Bonn, Germany.

3) Asia and Pacific Regional Agricultural Credit Association (APRACA), Bangkok,
Thailand.

Affiliation to these international bodies gave the Federation and member banks
opportunity to interact with fellow members at regional and global levels on matters
of common interest.

Representation and participation of Chairman and Chief
Executive at National Level

The Federation continued close liaison with various agencies including Central and
State Governments, NABARD, RBI, NCDC, NCUI etc., during the year under report.

The Chairman and Managing Director of the Federation were either nominated or
continued to represent on various bodies as also on committees constituted by the
Govt. of India, Reserve Bank of India, NABARD, NCUI, COBI etc. They attended the
meetings on various Boards/Committees besides participating in the Seminar,
Workshop, Conference etc., convened at different levels.

During the year under report, the Chairman of the Federation was nomi-
nated/represented as a member of the following committees /Board.

(i) Vice Chairman, NCUL
(ii) Board of Trustees of the National Institute for Rural Banking.

(iii) Member on the Committee for Cooperative Education constituted by NCUI.

(st
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(iv) Member of the Board of Directors, NAFFAC.
(v) Member, National Council for Cooperative Training.
(vi) Member, ICA Global Assembly.
(vii) Member, ICA-AP General Assembly.
(viii) Chairman, Regional Cooperative Banking Association of ICA-AP.
(ix) Member, General Body of IRU.

The Managing Director was also nominated and continued to represent the
Federation on the following Committee /Boards during the year.

(i) Member, General Council, National Cooperative Development Corporation.
(ii) Vice Chairman, Global HRD Committee of ICA.

(iii) Member, General Council, APRACA.

(iv) ICA-AP Committees on Banking and Human Resource Development.

(v) Member, Governing Council, Indian Society for Studies in Cooperation.

(vi) Member of General Council and Committee of Directors of CICTAB.
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The Federation continues to maintain close contacts and liaison with Central and
State Govts., NABARD, RBI, NCDC, NCUI and various other agencies and institu-
tions in its endeavour to strengthen the structure and expand the operations of

X. ACKNOWLEDGEMENT

member banks. The Board of Management places on record its gratitude to all these
agencies and institutions for the support and cooperation extended to the
Federation.

The Federation as well as its member institutions have been receiving financial and
policy support from Government of India, Ministry of Agriculture. The Board of
Management places on record its gratitude to Shri Sharad Pawar, Hon'ble Minister
for Agriculture and the officials of Ministry including Secretary (Agriculture),
Additional Secretary (Agriculture) and Central Registrar of Cooperative Societies for
their continued support and guidance to the Federation as well as Long Term
Cooperative Credit Structure.

NABARD from its inception has been extending refinance support to SCARDBs and
taking initiatives to strengthen the Long Term Cooperative Credit Structure.
NABARD continued its refinance support to SCARDBs during the year under report
even though the quantum of such support has come down and its cost increased
substantially due to recent changes in its policies with regard to SCARDBs which we
hope will be reversed. The Board of Management conveys its gratitude to NABARD for
its continued refinance support to SCARDBSs and the role it has been playing over the
years to strengthen the Long Term Rural Cooperative Credit Structure.

NCDC has been providing funding support to SCARDBs which helped them to meet
the credit needs of their members better. We acknowledge our gratitude to the
Management of NCDC.

The NCUI has been providing active support to the Federation in its activities. The
Federation places on record its appreciation and gratitude to Dr. Chandrapal Singh
Yadav, President and Dr. Dinesh, Chief Executive.

The Board of Management places on record its gratitude to Hon'ble Members of
Parliament especially Prof. P.J. Kurien, Deputy Chairman, Rajya Sabha and Shri
Anto Antony, Member Lok Sabha who took the lead role in organizing the Meeting of

(s3]
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Parliamentarians for taking up the issues in the Long Term Cooperative Credit
Structure with Government of India.

The Federation continued to receive financial and other supports as well as active
cooperation from its member banks during the year under report. We acknowledge
our deep debt of gratitude to the management and staff of all our member banks
particularly to the Chairmen and Chief Executives of SCARDBs. The Board of
Management also places on record the valuable contributions of Shri K. Sivadasan
Nair, MLA, Chairman who with the able support of Vice Chairpersons Shri
Sukhdarshan Singh Mrar and Shri Kishan Singh Bhatol, gave effective leadership to
the Federation and the LT credit sector during an extremely challenging period.

The Board appreciates the services of Shri K.K. Ravindran, Managing Director, who
ably discharged the responsibilities of Chief Executive with dedication. The
Management also appreciates the services of its officers and staff during the year.

On behalf of the Board of Management,

K. Sivadasan Nair, MLA
Chairman



TABLE 1 - BORROWING

Y

©

53rd
Annual Report
2012-13

(% Lakh)
RAISED DURING 2012-13 GRAND TOTAL
Sr.
No.| Nameofthe SCARDB|  fproy  |Central| State | Others (NCDC 201213 201112
NABARD | Govt. | Govt. |/ HUDCO/ NHB) (3+4+5+6)
1 2 3 4 5 6 7 8
1. | HARYANA 17211.00 | 956.00| 956.00 22100.00 41223.00 54982.00
2. | HIMACHAL PRADESH 0.00 0.00{1057.00 0.00 1057.00 0.00
3. | KARNATAKA 7999.77 164.42] 400.00 0.00 8564.19 16035.57
4. | KERALA 68242.66 0.00 0.00 20000.00 88242.66 94636.74
5. | PONDICHERRY 0.00 0.00 0.00 392.18 392.18 436.98
6. | PUNJAB 45074.55 0.00 0.00 0.00 45074.55 40096.72
7. | RAJASTHAN 19969.28 | 1109.41( 1109.41 0.00 22188.10 20514.39
8. | TAMIL NADU 0.00 0.00 0.00 10250.00 10250.00 11550.15
9. | TRIPURA 0.00 0.00| 11.87 0.00 11.87 5.88
10.| WEST BENGAL 15633.40 0.00 0.00 0.00 15633.40 14289.71
TOTAL [1 to10] 174130.66 | 2229.83 | 3534.28 52742.18 232636.95 252548.14
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(% Lakh)
Others
ST.| Name of the SCARDB From Central State (NCDC/ 31%83/2313 As On
No. NABARD Govt. Govt. I-I":III?I%? (3+4+5+6) 31/03/2012
1 2 3 4 5 6 7 8
1. | ASSAM 0.00 57.48 145.02 12.00 214.50 214.50
2. | BIHAR 0.00 0.00 0.00 2688.53 2688.53 2688.53
3. | CHHATTISGARH 10714.27 263.98 210.16 0.00 11188.41 13554.30
4. | GUJARAT 6671.07 154.97 0.00 106.31 6932.35 10061.42
5. | HARYANA 182943.00 4869.00 4895.00 23650.00 216357.00 232000.30
HIMACHAL PRADESH 16731.15 616.06 1077.30 22.00 18446.51 20984.23
7. | JAMMU & KASHMIR 0.00 279.28 336.72 0.00 616.00 616.00
8. | KARNATAKA 145925.13 555.29 155.29 0.00 146635.71 154923.48
9. | KERALA 246201.53 1627.44 1627.43 34408.31 283864.71 245349.25
10.| MADHYA PRADESH 67428.71 2810.18 3953.92 0.00 74192.81 84686.46
11.| MAHARASHTRA 0.00 0.00 6639.14 83427.84 90066.98 90066.98
12.| ORISSA 0.00 541.21 5603.41 1.64 6146.26 6146.26
13.| PONDICHERRY 477 0.25 1.12 785.83 791.97 721.00
14.| PUNJAB 211158.46 865.81 282.17 0.00 212306.44 204860.31
15.| RAJASTHAN 118924.27 3366.30 3646.06 0.00 125936.63 125879.90
16.| TAMIL NADU 0.00 0.00 6389.88 9752.00 16141.88 16672.87
17.] TRIPURA 3515.00 0.00 0.00 0.00 3515.00 3793.00
18.| UTTAR PRADESH 19544717 3969.56 3973.92 0.00 203390.65 255529.90
19.| WEST BENGAL 84395.53 399.36 433.55 61.44 85289.88 82468.16
TOTAL [1 to19] 1290060.06 20376.17 39370.09 154915.90 1504722.22 1551216.85
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TABLE 3 - DEPOSIT MOBILIZATION PROGRAMME

(% Lakh)

Deposit Raised During

Deposit Outstanding As On

:g' Name of the SCARDE 2012-13 201112 31.03.2013 31.03.2012
1. ASSAM 14.44 15.00 24.76 26.79
2. CHHATTISGARH 1888.93 1671.51 2015.06 2122.55
3. GUJARAT 16785.67 12523.57 20558.79 15213.61
4. HIMACHAL PRADESH 1066.68 549.20 3483.34 2416.66
5. JAMMU & KASHMIR 928.68 1025.81 2209.50 1280.82
6. KARNATAKA 3460.99 2445.38 8442.07 6662.10
7. KERALA 22311.45 136.15 10124.35 136.15
8. MADHYA PRADESH 0.00 0.00 6451.60 9122.66
9. ORISSA 0.00 0.00 112.10 115.23
10. PONDICHERRY 721.23 746.87 1096.72 930.77
1. PUNJAB 6071.00 2459.00 13054.46 6983.77
12. RAJASTHAN 268.12 467.61 677.67 616.70
13. TAMIL NADU 16865.87 5270.57 14826.12 4797.82
14. UTTAR PRADESH 2817.85 6370.96 5523.06 7533.54
15. WEST BENGAL 0.00 0.00 13454.05 11636.25

TOTAL [1 to15] 73200.91 33681.63 102053.65 69595.42
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(% Lakh)
sr. No. th:g’gzlngB As on 31-03-2013* As on 31-03-2012
1, ASSAM (281.95) (500.59)
2. CHHATTISGARH N.R. (1962.97)
3. GUJARAT 3751.59 372542
4. HARYANA (699.00) 1576.00
5. HIMACHAL PRADESH 39.00 105.29
6. JAMMU & KASHMIR (5270.00) (4933.28)
7. KARNATAKA 15.87 13.87
8. KERALA 2065.21 2016.60
9. MADHYA PRADESH N.R. (12932.60)
10. ORISSA (132.50) (134.60)
1. PONDICHERRY (153.93) (129.49)
12. PUNJAB 2710.00 2070.63
13. RAJASTHAN 296.80 1912.11
14. TAMIL NADU N.R. 219.37
15. TRIPURA 1631.00 1540.00
16. UTTAR PRADESH N.R. (6486.66)
17. WEST BENGAL 5.86 74.39

Note:- (1) NR denotes Not Reported

(2) Figures in Brackets indicate loss

(3) ** Tentative Figures
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Shri K. Sivadasan Nair, Chairman, Federatlon welcoming Shri Parkash Slngh Badal,
Chief Minister of Punjab, Chief Guest at the Conference of Principal Secretaries (Coopn)
at Chandigarh, Punjab on 20 September 2012.

Y A

4 CONFERENCE OF PRINCIPAL SECRETAHIES (COOPERATION)

20 SEPTEMBER
Joi

GOVT. OF PUNJA

Conference of Principal Secretaries (Coopn) - Address of Shri K. Sivadasan Nair.

I
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— 3
Conference of Principal Secretaries (Coopn)-In the Dias (L-R) Shri Viswajeet Khanna, IAS,
Financial Commissioner (Coopn) Punjab; Shri K. Sivadasan Nair, Chairman, Federation,;
Shri K.K. Ravindran, Managing Director, Federation; Shri G.S. Mangat,
Managing Director, Punjab SCADB.

. f

IYC National Conference of ARDBs-S. Parminder Singh Dhindsa, Finance Minister, Govt. of Punjab
with Shri K. Sivadasan Nair and Vice Chairpersons Shri Sukhdarshan Singh Mrar and Shri K.S. Bhatol.

II
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IYC National Conference of ARDBs-Address of Shri K. Sivadasan Nair.

IYC National Conference of ARDBs-A view of the Dias on the first day.
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IYC National Conference of ARDBs-1st prize for outstanding Success Story presented to Punjab SCADB.
(L-R) Shri K.K. Ravindran, Managing Director, Federation; Ms. Ritu, Asst. Manager, Punjab SCADB;
Shri Sukhdarshan Singh Mrar, Vice Chairman, Federation, Shri G.S. Mangat,

Managing Director, Punjab SCADB.
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Udgg Rl eI fhdT ST 8 fh a9 2012—13 & ford ISR FEHRT FHY Ud YHN0T fAbrT I heve
o s AT BT @1 8% HMaR fRAI® 15 TATS 2013 B TEATE 12.00 To BSWH B 701,
7T, g vas e, I 90 Fag Rord srierg § freifed a1 wwres 2g smafa
BIT—

1. 7 3K 2012 Bl Blcd HI, SR, TR Ud HIIR H T~ HS¥| & q1ids AT b1
D1 I3 DI DRIATE] bl e B & |
Y 2012—13 & FRIET TAT & oldTl f[qaRoT R = |
Ty 2012—13 B IFTERY BT AR |
31.03.2013 BT FATK §U a4 ¥ I YRIeTh| P olkdTl & FifAfEd girda W a9 |
31.03.2013 I <IN FRIET Yfcdas H oiar wiere] o fCwforl & Srurer W faar |
Ty 2012—13 & ATY e Fldda WR 9K |
ay 2012—13 & o WiARIS oI@r wierel &l FRyfa T2 & o (MEiRor W 39 |
Y 2014—15 b o1 A1 qoic IR f[IaR |

TGRS HEh I AT SAfATTIH 2002 B TG FoIl B DI IUfARrdl & g, A=
H, e & IS G db T Udh TS, ST AT AT 37edeT / TIRA J1dT & BRIBRI AfTHTRI
3FeJdT R 9 & HeTeldh HUSH Bl Aawd, 57 ya=e |l & YT §IRT AT fhar 127 8, 3ferar
STET yaweT AR BT 739 7 AT B, & Aa §b Pl UMD frdT o fohdl | 19 4 S YhIRT
ST 81, ¥ AT R G717 | TeJAR R d bl Gl (a1 SI1ar € fb a8 heved &l A Fard
H AT S aTel 37U U &1 A1 Udeereh AvSd & YT & A1 A 161 &l d6db & 69 |
%4 10 o Ugel T B BT B P |
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I. 3rfeies uRger

RO 3refegaver St Tt <& af¥ads wwdl | ol ATall # 98 offdre yifad 72 381 7 71 qenfy
e <1 gui # AR STl DT AR AT YehTa (ST UR™ B {347 & | Hehol TR IeUTE Bl gl
S gy 2011—12 H 6.2 UIId & el WR 4R 377 T ofl, 98 gig &= 2012—13 H 5 Uferwrd &l fiRmae
A $Y vd AxIg fhar wamal &1 gig &= 3.6 Uferd ¥ 1.8 Ulerd, SN &1 3.5 Ufcrerd | 3.1 yfdemd
AT AT &3 Sl Hebel BRe] TS DI 31T H 41 37eP Bl glg BT BRI € 0 a¥ & 8.2 URIeId I 6.6
Tfererd & =dH WR R | R TE |

FId & B WU ¥ AT IO R TR Fdhdl TR IUTE I Jiaerd & Sl 99 2010—11 B 34.0 Yfrerd
& FTUeT 9 2011—12 ¥ 30.8 TR IAFATIT B 75 T STdfh FHel Bl goil - 2010—11 H 36.8

gfererd @1 gereT H a9 2011—12 ¥ 35,0 Ufcrere o |

i

Y 2011—12 & ol FMEiRT aqgel M Ml & AR 257.44 FHferda =1 @ Idred
STATIT fovam T o fo1a™ 129.94 FAforIT e ©RI% IeUTeH deim 127.50 Hferae e &l Iare &
for e |

2012 & SIEroT UfReRy AR & AIAH & QRTE QX <9 H Q" Jdie id (S diRTs yavsl) 9 8
TeIeTd & 991 g8 | Heg WIRd T2 IR URFH WIRA § AL —4 AT —7 GfIRrd aui &l HHl 39 Bl
g AT YT Y & H 10 UfCIeId oA 991 §g | SR U4 MR H <19 37afey 3fd (ST 4IiRTS yavsl) |
11 UIRIT &4 a9 g8 | S9US R UR 10 UfIerd S=ual  S1feies qul, 48 Ufcrerd Seual # |H=, 37
yfcreTd H <[ TT 5 UfIRIG SIU&T H 37w 37ed auf §s |

3R 36 TIRT (URITHT) WR WX 13 Y9FIT H SIEr0T UfRerll A9 @ SR ay 2012 H =g 99
IGifdhd @ TS | AT 23 YT § I Uh JURT H A I8 AT S7aY 22 JHRN § ATHRT d97
ETfhd BT T8 | A9 IS & SUTT 31Ul Tt 628 STHUG! fNI-d 3fhs SUART &, § ¥ 365 (58
gfrerd) STYRT H M /AT 98T g9 AT eI 263 (42 UfTerd) # /A & SR =/ 31fT 37eq
a9l gg |

gferofl f¥erfl AT § 1 & BRUT (T A IFAM) ol GET IR H BH HIdA A
3TeRTiad & H Iy 2012—13 &I I | a¥ 2011—12 H HHI 37TS © | [T av H 720.86 AT gacIR
B G H g¥ 2012—13 & IRIM BB WA H &3 3BIa 665.03 I 2acdR 8T | Wh
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TR & &3 ATesla H RRTaT & 4R HRT ATY U2l URFH e, SIREUS 77 [d8R 3 amad
I & &3 H B, ISR H q U A DHH &3 H AIC AT JIoIRT AT &Il BT SaTa B fhdr
ST R8T | el & Icqrae | 1 sfresliad &3 Td ay & o=l § &H 81| a9 2012—13 H W%
MG & A ATBI G &F THIT 391.62 TRI 2dCIR © Sl T aY Bl JeAT H 9.06 ARG gacIR
HH T | A IY B QR T IUGH & ATBIad &3 ¥ 51 ARG 2dc IR BT ARLel GUR AT & Sl
T a9 B o H 0.13 TR TICAR IMAF T | HUN & ST H IeeIad &5 7Id a9 2010—11 H
TSI &3 121.78 TR BFCIR DI AT H 5.64 S BFCIAR DI HHT D 12T 116.14 TG 5IFCIR WX

SIRIRIN

Ugel AR AHl & AR (RTHH dddl TRI% & BHd reelad ol), 99 2012—13 & IR
ST~ BT IcdTe- 117.18 fAfera e, fdefe 18.78 fAfera e, =11 335.33 fAfera <1 derm wura
170 el U™ D1 33.4 TAfCIT I & IeuTa AT fbdl T | A I AT G4d: ay 2012 H
gferoft af¥=rl AT &1 =g Ud BN I1g A & &R0 & BRI T 94 Bl ol H 11 TR FeiiRa
fr T2 |

SaT

I 2012—13 (318l A feI=R) & SR SMERTe IUTET & FADBIDh & TIwY SR &5 H 7Td a9
g% 3.7 U g &1 Jore H 0.7 URIerd & &% WR gl g8 | 149 g &3 H [Igd & 7 Seacd gig
gl AT | Ao & e W g ot <81 Ten @ @ &3 | gfg TeRIeTd 8T | 9y 2012—13 (3 |
feawaR) & SR faefd &= H Taqy g4l dfd | g3 9.4 Ulrerd @1 gfg o1 ol | 4.6 Ufaerd @l gig
g3 | FFHT0T Od e &1 H e favTa & daey Side 4 Ufrerd T (—)2.6 & |TUeT 0.7 Ufird qer
(—)1.9 ufcrera & gfg g5 |

ST MENRT ST el & §1d daol Aegaa! axg &5 -1 a9 2012—13 (@1 9 fFwR) & SRM
T # ATel gl TS T qAT STRYT a3l Ud SUHISg 93l (Gt T R fewrs) H 7d av &l
Jo ¥ gig W RRae urdl TR | YOI 9% SR o ST afY H§ AhRAS gig faars | Aegadi
¥ &3 o gy 2011—12 (@A A fAFR) & SRM deged (—) 0.7 URied o glg & e a9y
2012—13 (31T ¥ faEwaR) & SR 1.6 U T Il URTRIT B | SR o &7 # a1e] ay H i
R I Y DI 6.3 TR & AIUET 2.7 TG & | ST a% &3 H a¥ 2012—13 (31d 9 feawR) &
ARM 9§ R 7 9 & 5.7 UfaRId @ A H 2.6 Ufawd B | fodwrs Sy avg &= H a9y
2011—12 (31t 9 fadwR) | ured 5.1 Ufderd @ gfg @l Joar | 9y 2012—13 (3l & faqw=R) &
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SR gfg R ¥ 3.7 Ufrerd @1 RRTae o1 | SuHiadT IR fedrs aw] & 5 v 2011—12 @ild 9
fawvaR) o UT 6.1 Ulerd &1 gig &% @1 Jorr | ay 2012—13 (3 ¥ fawwR) ¥ gfg s H 1.7
gfererd &1 RRmEe a1s | fadge (M=1—=1) ¥R 0= 22 9 ¥ 11 &I 3! dTel ATEe Fqe i
T, ITE, UBH dTel DUs, ddbs! & It g1 FiHd Iare, 709 g SueRvT, 3id Ud |
7, faega Suarvr, Rifdcaad vd gite Fx=dl IUHROT AeR aTed, 310 URagT AT defl B
fFmTor 7 9y 2012—13 (@ ¥ fAwR) § ToRES gig ifhd &1 TS | 3Ta=y 11 SN FEI 4, 4
ST FHRI A 5 10 YITerd e 7 ST Tl - 377d, Wel IATR, BT TG, YR Ud JE0T,
RARIS ISR, JaR AT TIRTH TR IR €T dTel, WIS IcaTE deAT Jel¥d argeii = i< ufcrerd 9
A BT gfeg &R Sifdhd B |

IENRS =T

IY 2012—13 RIS H fGT=R) & IR 716 YgE I (1 wean I, Ugifer, R\l 3dg,
DI, fagd, WA, IR HREF Wld, Uhiad 19 T Aenfiie IdTe & Jadbid H 37.90 Ffawrd
YR & 8707 Aied Idve AfAleld &) & Gadid H ay 2011—12 B 3T 37afdy o1 4.8 gfawrd &1 gfg
R D1 AT H 3.3 UfTerd o1 gf g | $9 T 3113 3N &3l H I 1 3fid Wlel qef faega e
H ay 2012—13 (318l I f&@HR) & SRM 99 2011—12 (3t I faq=R) B gig T HHer: 9.1 Ulawa g
9.3 TSI &1 JorT # 3.6 Uferd AT 4.6 Ufwrd &1 €4l gig a% arll 701 | 99 2012—13 (31 |
feaaR) & SR BIIer, RIS e dor W< § gfg HHL: 5.7 Uferd, 6.9 Ufrerd o 6.1
TICIRIeT X! TAT ded ded, UTdhfcies I T2l SR b &3l H gl dfey H gl ThRIcHD V& |

4 U4 Jaremia

AT e GADBID & HU H AU Ieawid aTbITa 2010—11 H 9.56 UfIerd & A W= o7 S
2011—12 H oD HR 8.94 YRR TAT 2012—13 & YA 10 AIE (U W SAAN) & Al H 7.46
gerere < Fell T | STaRT 2013 H ETRDIT 38 HIE & JATH WX 6.62 ATCTeId UR wITfud off |

A U HHINSET THE1 H GEIRWIA BT TR AT SHET gl H Iecid-1y fafderdT &1 | 7 99 & g4
HIE DI 2.76 UM &I JRIBITT BT JolT §  STel 2013 H Al Hod GADID H 20.12 YT AR
aTelT Urerfies awgall H 10.31 UfRId @7 EWIfd SRR Sidbield HI T3 | &ATdh Jod JaAdbidh 1 14.91
IfeIeTd & YR dTell S8 Ud $Hofl &l fa7d ay & IAT A8 & 16.99 UfTd &1 EWId &bl o1 |
SIART 2013 H FAR=R 7.06 URIRIT &1 GEDITT Aiebield 1 TS | ATdh Joi GAdhidh H 64.97 Ul &
YR aTel AT Seure &1 favrd oy & ST srafdy @l 6.71 U @l JRRWITA &1 goi=T § STaR] 2013
# 4.81 UfTeTd B GERWIfT arfawford @ T8 |
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GTel WHIfT (201 Hod GeAbid H 24.31 UL & AR drel yared) foraH wrerfis @rer uaref 3R [
T TG AP &, STAaR) 2012 & 1.45 UITRIA &I WHITA DI oI | STax] 2013 BT Whifdd &%

P 10.57 2T IR AT eI o7 |

o T ST R @rer AT IeTe &1 THIFT & 1w & 90 IR Rotd I gRT Forrdr 9 Fefor
P ST B! 8, AT 2011 | 8.50 Ufrerd & RRER | I8 WHIfT STHaN! 2013 H 4.12 Ufed & Fael Wk &)
3 TS 7 | RA Rerd d& gRT ey T HAifaes Surdl & S1errar argall, THRE! 9o CaReTg el ScTal
DI RIS UG TN ST H AT 7 §H FhIT DI HH DR H AN T |

AN AT & for) STHIFRT o Gadhi & wU H FRR JEEDHIT BT AT (STHIFRT I
JADBIH—IEUNT BHI 2001=100) fSTHER 2011 & 6.49 U BT oI H fEHHR 2012 BT 11.17 T
o7 | RGTel THhITTY (46.20 UfCrerd W) fagwR 2012 H 13.53 Ufcrerd off fa avqa: fad=R 2011 @1 1.97
OfreTd R THIT IR g I8 | MMER a9 2010=100 & 3 ST & AT g IUAII oI FADBID
@ HH H UTHIOT, TTEN AT ARIS AR WR UR Sas] 2013 H JERWbIfcl 2T 10.88 TR, 10.73
fereTe Td 10.79 Ufcerd & |

Grel I ST JaT Whifd & fafr= Surl @ ford Iy aiiel 2010 H 14 | 16 URARK & WR R o,
ST 2012 H Ugel ST U URIeId HH gg (o $9® a8 da¥ I8 AR dedl Rel & | Ered
I & TS DTeD] 1 YIS A SR Ug] SIS, JT AT ATl ARSI 8, & BIRYT HIFd Bl
Ied R UR §1 I&T HIIA & | ETed Bl & Aol H DIAdi & 91 DI <419 3TTSll, &7 w9 A g Ud
EEER KRR

ARBHR AT I BT AB B AeIH R YT FolT 7 | i vd vt Surl & sifaiRed
AT & HHGIR I3 DI &T WA A HRET0T YT B &b [ofd, ATl Tl g & R I |rasli~d
fIcRoT goTTel & JrTa AT oS 2002 W URARid @ T & | 3w AT & adHE Wk W
TR NGT & 11 & (d1deet) URarl @ forl 1 Jed dder 23.4 Ufcera qeIr 22.8 Uferd HHer: arad
Tq g & ol & | SRR 41 STHIHRT & Ui JATT Hed R UR 3MMYfc Pl IR G B ford Siated,
ATl & T qAT TSN & oI & Ayl W P @G BR B 2| IS B
FATBIER] /20T ¥ 929 & ford Syanfl g% faitre o< va uemte Surdl &1 (F9ferd
SUYAIAT 91 3G & fordl) A fhar g |

IR RYd 9@ (QMRATSTS) =T ERHIfT S 9—10 UfRrd & wR WR S ofl, &l Jdel & ford A
2010 ¥ JTFCIR 2011 b UIforT TRI H 375 IR 3ibi I gl BI 1 | GRTDIT, F&IT: FA T Thifd
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H B Fdol o1 R, gig H GUR o 2g ARA RS §6 =1 2:—2: 3ueil Alfgs Hifd & o
R AT I DR (AT | T, GERWIT Fer aAT Thifd ATHIensil bl a1 IGT Alfad =
BT AIH Aoyl vy 97 <& |

a9 2012—13 B SRME A T T AP

Aifad T & TG TMAR EIBIRT BT Ao TAT BT DI GART 91 I © qe¥ TG Ial
D1 U R qRI TRE ¥ divad W&l | 99 2010—12 & IRIF 9 Whifd qa1d & fol AR Rerd 4
(3TRENRNTE) BRT Bl AIfadh T & AL fhA ST BT STaedaneT ol | STaRI 2010 TAT FcdR 2011 B
AL RN, (MR Rord §@) 7 difer SR U1 SR—2- 0T <9 @f €3) H 375 IR 3D A 4.75
yfcrerd | 8.5 UTerd gl HR QT | Fd Aol GaTwblia & el drev] el | [JbrT & AFT 3 98 g
SIRIA & ARGRI el Hifsdh AT & BIRUT SFIawT § GXRIT TS il AUEThd el ol UeATHRIa off |
31U 2010 H 10.9 UfTerd & RRIR 378l | STa<! 2012—13 H 7.5 U & 3T TR TR ERBId
H AT & A1 AR Ropd deb o1 #Aifaes A & $xg H sracar 2011 A Ialrd g3l | ARy Ropd
d = et 2012 H XUT GX—(FE0T T DI TR) 50 MR 3 H TAT SIHART 2013 H 25 AR Dl A HH
PR QT | §HD A1 A1 AR bl ReAfT § GoR o 2 MR Adhal e srgurd (dber Rayd 3fRra)
H 6 UIIeId 9 4 UIRId Od &1 HHI a1 Fidiee ad (e (Rege forfdafesds WRist) &I &H &3
STRT T |

2012—13 ¥ ARG RSTd deb @1 Hifgdh A BT o9 oy & ford gga anfle Argvel yauor uR e
o7 | 17 U 2012 BT SIRT YA 2012—13 & HAlfads I fIaR0T # YRR RSd dab =1 Jarwifc (=
oY o1 Hed FadIh) & AT 7.3 U &I Fahel BNe] ST Jfg SeelRgd Bl il I-—3 A/ 2013
qh 6.5 TIIRIT HH 81 TS | 59 glg Ud GEIWBINT B U3 & Tl SH- TH—3 dT 1R WTel IRg
gfg T HHer: 15 URIeId Ud 17 Uferd &1 U@ gad oded FuiRa far | gienfes wrda Red 9@ A
30T fADBTH & STFATAT DI I1d DI AR HNT BRAT SIRT I@T GAT SIRI 2013 DI Hiferes el bl
3T AT forTE! |Hler | g veravr & 5.5 Ulerd d ¥ R 3T | R A g1 o ol e
ADTD RRWBIT & Fa¥ H TR [TATET THier H Ard 2013 T Rl 6.8 UfcieId deb | hrd
g fAfaw foham 1T | Aehel TR IeUTe glg i JRTbifc & Yaruor & |ee &1 gie | 9 gig vd
TH—3 & Al e HAT: 16 UlTerd Td 13 Uleid dab &4 o | JeifU Hifgd Teed &1 g shid
R © b ATYD GaT AT IR e AT Q1 81 AR Rofd deb gRT FeiiRa gad Rl | e off |

Y 2012—13 & AR Rord F41 (TH3M) H gl aR 4.4 YRTEA &7 (25 SHARI 2013 & FAR) T4 fob
sifS 11 (TH3) @ gfg &% 10.2 UfTerd it (11 STaRT 2013 & ITIAR) | I9 H SR IR Erel ARG H
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gl 15.7 U= G¢T | (11 SaR) 2013 & IJIAR) | TI=R & IR A8 A b8 & Thbal Jqey §
glg, BR W= Gl B U o 71 H Jela], e gl dor 9 gig & 7e ged! @Tg &
HRIT IR T GRFFTHD a1 & BRI d)eTdl &l ReIf wer a1 it | T A g1er oRaR
IR RSTd 9% @ T WR F FUR 81 & BRI IRIERT Thal e § HHl Had I a1 gol

IIOTR & IRATAT DT T Id B GaTdl BT HH BRI & SUTH IR.1.3MTS. gRT fhd T |
Iy 2012—13 & UM B! @ IRM YFIAH Sgad (eiia § R 2012)

I 2011—12 o YA BHATEI & 89.5 AT PRSP STelR (Ahdl BRe] SIS T 9.9 TIRI) &I et
H 99 2012—13 DI YA BHTS! (3T ¥ RATHER 2012) H AT ! oIl H Faid H srcgfde [fRrae,
YR 7T 90.7 [T 3MRId] STeR (Fdhdl BXe] ST 6T 10.8 Uerd) & de & ol ITRGRT
o7 | 2011—12 BT Y2 BHTET B 53.1 AR SFRIDT STeR (Wdhel BRe] TG B 5.9 UI) | gTdhr
2012—13 @ YoH BATE! H g M5 Ao 51.7 AT 3pie! STeR (Fehel BNe] ST BT 6.2
Gieerd) O =1 31T AT | 2011—12 BT YA BATE] b 36.4 AR sMRIa STelR (Fdhel Txe] SUTG &l
4.0 TCIRIA) 1 JeTT H 2012—13 D1 U2 BHIE] H =Te] @I °1eT (HITS)) 39.0 fAfei spRid! STeRk
(Hhel TR TG BT 4.6 TCINId) Th daaR 83T | AR ©TC H I 7T g 31599 o H FRTee,
el @ =7l (HIve)) &) gfg & ford Sorerh £ |

2012—13 DI YA BAE! & SR Yol JaTe ¥ A3 S o1 | a9 2012—13 & U2H BHIE & QR
IRA & ol & THSIBNS (R H ¥ SIad Bl T UR) H 12.8 fAfera amia STer &1 &1 3
3P 1T 79 9Y 51 1Al H I8 15.7 fIfera sy SorR oY | 3 Reafa 7 o fageh wvemma
el (TwatTgans) Aid g a9l AHE (WChiferall) Udrg 2011—12 & Y ©arel & 1.3 fafors
IARTBT TTER B T H 2012—13 P! UM BHE! & AR 5.8 (AR FRIP SR T 93 |
2012—13 1 YIH BHIET & QRTH farI] AR STHT /IRRIT 9.4 Ao SFRI®! STeR UR Joiqd -
T2 | (2011—12 & T BATRI # § 3.9 fAferam srRian Trer 78 | foveg arag a1fdfias SuR (30 &
I YIg UdT8 ay 2011—12 & ULH BHTE! & 8.4 [AfeTa 3PRI®! STelR I 2012—13 BT YH BHIE!
B TR FCHR 1.7 [Aferg= SRID! STeR =1 T 7Y | AR ARG & 3fid g Y18 H 2011—12 B
Yo BHTE] & ST 37ae H 5.9 TAforaeT e STeR & |TUE 2012—13 & 3iid H RITRR & SR 9.5
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